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Coal India
production up
14.2% in Feb

KOLKATA, 2 MARCH

Coal g;l.diﬂ Limited today
reporteda 14.2 per cent growth
in production at 66.26 million
tonsduring themonthofFeb-
ruu’;_i this year.

estate-run coal major's
production stood at 58.05
milliontonsin the same month
last year, accordingtoa Press
statementissued by Coallndia
here today.

Coal off-take during the
month under review rose to
54.97 million tons, upby 3.51
million tons against 51.46
million tonsin the same month
last year, registeringa growth
of 6.8 per cent.

CIL, as a whole, loaded
256.3 rakes adayonanaver-
age during the month, an
increase of 6 rakes per day,
compared to 250.3 rakes in Feb-
ruary last year, it said. TNy
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CIL’s FY20 Output
Seen at 600-610 M

Debjoy.Sengupta
@timesgroup. Corm

EKolkata: Coal India is likely
0 prodoace SO00-610 million
tonnes arnd sell 590-600 Tril-
lionn tommnes this year abount
the same as Iast year, coOImipsa-
ny executives said.

The company nesds to rajise
OuEtput by 400 million tonnes
t0 meeaet its target of 1 billiomn
tonnes by 2024, This reguires
its COmpOounded annuazal
srowith rate to accelerate O
142 from the much slower
3.1% itachieved in the past fio-

nUr years.
“This would e a mammotis
task, reguiring extensive

planning amd synchronisa-
tion by Coal India and vario-
1ms central and state depart-
ments including railwavs.
The company will also reguai-
e Spesdy environment armd
forest clearances to enhance
production and meet tar-
sets,” a Coal India execuative
said.

This year till Februaary it
produced 517 million tonnes
and sold 528 million tonnes,
falling 1.9% arnd 3.72%% respac-
tively from the previowus Ccor-
respondinge period. Executi-
wes eXpect production inm
March to e 8090 million tor-
nes while sales would e 60-65
million tonnes.

“Production was affected by
1law and order issues at subsi-
diaries and unseasornal hes-
V¥ rains at a large nuamber of

mining locations. Sales were
Aaffected by lessthananticipa-
tod growth in power dermnmarn-
d—a sector whichh constitin-
tes bulk of Coal ITndia’™s supp-
lies,” the executive said.

Accordinge to India Ratings
& Research, power demarnd in
April-Januarvroseonly 1.3%:
firom the previous CoOrrasSpHTh-
ding period. comparad with
initial projectionsof rising 4-
A .5 %0 .

I January, energy demand
increased 3.5% afiter decli-
ning for five oconsecutive
months. With demand pick-
ingup.coal sales areexpectad
to rise in March, helping thhe
Ccompany liguidate additio-
nal stocks, enhance prodac-
tion and salas.

Betweon December 2009 and
February 2020, Coal India
managed to increase produc-
tion as the weather and de-
mand for power rToss. Coal
stockK atpitheads atend of Fe-
bruarv was 43.66 million ton-
nes, almost 25% : mors than
the previoos corresponding
period.

StockKs at power plants were
enoungh for 21 days on an av-
arage at3I7T million tonnes, al-
most 459 more than the pre-
vious vear

Top soils at collieries need
to e removed 1o expose coal
for future production. In Fe-
bruaary the company incras-
sed top soll remmoval by al-
oSt 12%:, proparinge for in-
Ccreased prodiaction i the
subseqiurent months.
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CIL pactto
speed up rail
despatch

A STAFF REPORTER

Calecutta: Coal India has
brought in Indian Port Rail
Corporation Limmited (IPRCL)
to npgrade the coal evacua-
tion infrastracture at its
major mines across sub-
sidiaries.

The public sector miner
has signed a memoorandim of
mnderstanding withh IPRCL
on Thursday to eXecute rail
infrastructure works, con-
struction of additional rail-
way sidings and conmectivity
with railway main lines.

The mowve will also help
ClILs first-mile conmectivity
with mines.

First-mmile conmectivity is
transportation of coal from
the pithead to despatch
points.

This will be implemented
in CILs 35 coal projects,each
having a producti on capacity
of 4 millionn tonnes per
annum. Construction of rail -
way lines is necessary for in-
frastructhireupgrade at these
projects.

CIL: has also decided to
switch over to mechanised
coal transportation through
piped contwwveyvor belts in its
large mines by 2023-24,
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IPRCL to execute

rail infrastructure
work of CIL

COALINDIA (CIL) on Friday said it has
engaged Indian Port Rail Corporatio
(IPRCL)to execute itsrailinfrastructure
works, construction of additional sid-
ings, and connectivity with the railway
main lines. A memorandum of under-
standing was signed between the two
entities on Thursday.The mowve will also
help CILs first-mile connectivity with
mines.First-mile connectivity'is trans-
portation of coal from pithead to
despatch point. This will be imple-
mented in 35 of CILs coal projectseach
having production a capacity of 4 mil-
lion tonne per annum. Infrastructure
upgrade at these 35 projects necessi-
tates construction of railway lines. CIL
has decided to switch over to seamless
mechanised coal transportation thro-
ugh piped conveyor belts in its large
mines by 202 3-24 replacing the exist-
ing road transport of coal.The scope of
work of IPRCL includes preparation of
the feasibility study report, detailed
project report and its approval from

railways.
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Mine Transport Facilities

Move aimed at meeting
target of producing
1 billion tonnes by 2024

Our Bureau

Kolkata: Coal India is upgrading
transport facilities at mines as
part of efforts to meet its target of
producing 1 bhillion tonnes by 2024,

Ithashired Indian Port Rail Corp.
(IPRCL:) to build rail infrastructua-
Te, construct more sidings and im-
prove connectivity with Indian Ra-
ilways® main network. The two
companies signed a memoramndm
of nnderstandingonThursday

“The plan is to improve first-mile
connectivity so that more coal can
be moved in a shorter time from
large mines,” a Coal India executi-
we said. “Coal India is enhancing
production capacity at each of its
minesand the plan istosynchroni-
Zze it with improved evacuation fa-
cilities.™

First-mile connectivity involves

coal movemernt from pithead to de-
sSpatch points. Thecompany has al-
=0 decided to switch to seamiess
mechanised coal transportation
through piped conveyor belts at
largemines by 2023-24_ Thiswillre-
place the existing road transport
svstem forcoal.

Conveyor belt projects worth Bs
10,000 crore Will be implemented at
Ismines with a production capaci-
ty of over 4 million tonnes a yveanr
The infrastructure upsrade at the-
se projects necessitates the const-
ruction of railwayv lines.

TPRCL will undertake feasibility
studies., project reports, railwayv
approval, project management
consultancy, execution of work,
and operation and maintenance of
sidings.

Two construction arms of the In-
dian Railways have been engaged
v CIL: for developing rail evacua-
tion related infrastructure-—-IR-
CON International Liod for all rail
Joint ventures with Coal India and
RITES for all project monitoring
consultancy work from concept to
commissioningand all rail infrast-
ructure work.



Date: 13.3.2020
Publication: The Financial Express
Edition: Kolkata

CIL interim dividend
makes govt richer

by ¥7,172 crore

COALINDIA ON Thursdayannounced
anintedmdividend of ¥12 per share
making the povernment fcherby
¥7.172 crore, whichitwill receive as
dividendand dividend distributiontax.
The total interim dividend outgo for
CILwill be ¥7,3 95 croreafterthe
companyboard approved theinterim
dividend “The government will get
14,890 croreas anintedimdividend for
their 69.05% sharcholding. The total
dividend distribution tax outgo will be
T2.282 crore,”aClIL official told PTL
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CIL to Pay<7,395¢r
of Interim Dividend

Debjoy.Sengupita
@iimesgroup.com

Kolkata: Coal India has decided
topay Rs7.395croreof interim adi-
vidend at the rate of Rs 12 per
share to 1ts shareholders after a
roumnd of hard bargaining with
the Centre that saw the board
meastinge posiporned from last
weeK to Thursday

Last year the company pald a to-
tal dividend of RS 13.10 per share
totalling Rs 8,105 crore and for
this vear, the Centre had set a di-
vidend pavout target of arounnd
Rs 9,000 crore, in case the compa-
ny managed to produce arcound
650-660 million tonnes of ooal.
Following unpredictable rains
and a less than expected rise in
power demand, Coal India, hhow-
ever, is likely to end the yvear at
around s0-610 million tonnes.

At presemnt, the sovernment
holds 66.14%: in Coal India and
wolild be entitled to RS 4,801 crore
from the declared dividemd. It
will receive an additiomal Rs
2.282 crore on account of divi-
dend distribution tax. In all the
government will receive a total
Rs 7,172 crore via a mix of divi-
dend and the tax.

Coal India's cash and bank bal-
ance positions were comfortable
to pay a dividend of about RS
10,0000 crore this wyear, analyvsts
and experts had indicated. after
six ot of the total eight India
subsidiaries had paidatotal divi-

dernd of similar amount o Coal
India recently Eastern Coal-
fields and Bharat CokKing Coal
Ald ot pay any dividend this
time since they have accumulat-
e losses tomake oo,

After receipt of payvment fom
subsidiaries, Coal India’s cash
and bank balance stoodd at
around Bs 30,000 crore of which
Rs10,000-12, 000 crore wiortld be re-
guired for working capital, a top
executive said. Another Bs 8,000
crore is earmarked for a specific
development fund which cammot
be iven away as dividend. saild
the executive. This leftaround Bs
10, 000-1Z, 000 crore for dividend
payIment.

After paving the anrournced di-
vidend later this month, the corm-
Pany’'s cash and bank balance is
expected to reduce o Rs 23,000
crore leaving Rs  12,000-13,000
crore for working capital and the
specified fund which cannot e
used. According o a memorar-
dum of nmnderstanding sizned be-
tween the Centre and the dry fuel
supplier, cash and bank balance
was predicted at around Bs 20,887
crore by the end of the yvear.

“The targets for dividend pav-
ment and cash balance were set
almost a year ago, hence there is
bound to be a difference bhetween
the actual numbers and the tar-
ocots, " saidaCoal India executive.

On Thursday, Coal Indla hit the
Iower circuit at Hs 151.50 after
trading ata new 52 week low of Bs
15400,
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CIL board clears interim dividend
Kolkata, March 12

The Coal India Ltd (CIL) board on Thursday
approved payment of interim dividend for FY
2019-20 at %12 a share of the face value of 10
each. This will make the government richer by
7,172 crore, which it will receive as dividend
and dividend distribution tax. The company
has fixed March 20 as the ‘record date’ for the
dividend payment. OURBUREAU
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POWER PLANTS IMPORTED 6.6 MT COAL IN NOV

Higher Coal India

Supplies to Help
Plants Cut Imports

Debjoy.Sengupta
@timesgroup.com

Kolkata: Generation costs of
plantsrunning on imported coalare
likely to fall a5 Coal India has star-
ted supplying them more local fuel
which is much cheaper.

In November power plants impor-
ted almosts.6 million tonnes of fuel,
highest this fiscal. Imports fell 9.8%
next month and another 6% in Ja-
nuary as local supply rose.

To helpachieve the Centre’s aim to
stopcoal imports by 2023, Coal India
is focused on raising supply for im-
port substitution and is in regular
talks with power producers.

Imports are expected to fall further
inthe weeks ahead alocal supply in-
creases, Coal India has decided to
supply around additional 70-75 ton-
nes a year to these companies.

A Targe number of inland plants
switch to imported fuel when do-
mestic supply dwindles. Domestic
coal, which is 25%-30% cheaper, re-
duces generation cost, which ispas-
sed on to consumers.

“Coal prodoction is on the rise
over the last several weeks and

stocks at pitheads are at comfortab-
lelevels allowing us to supply incre-
ased guantities to generators rely-
ingon imported coal,” said a senior
Coal India executive,

Coal offered through long-term
supply contract auctions, spot or
forward e-auctions find takers from
some particular sources. The plan

is to supply import
— substitute fuel
Imports fell from sources that
g.8%In will not affect supp-
December lies under existing
andanother  schemes.
6%InJanuary This year under
aslocal its coal import
supply rose scheme, Coal India

supplied 3.4 mil-
lion tonnes till December while it
supplied 4 million tonnes in 2018-19.

In the current financial year po-
wer companies imported 58.09 mil-
lion tonnes till January 2020, abott
16% more than a year ago. NTPC,
the largest power generator, impor-
ted almost 2 million tonnes, five ti-
mes more than the previous corre-
sponding period.

Power companies were forced to
import more as unseasonal rainsre-
duced domestic production.
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DATA MONITOR

ClLwitnesses a turnaround in performance

After reporting de-growth for five consecutive months on y-o-y basis, Coal
India’ output has registered growth from December 2019 onwards. CIL has
been able to largely offset the decline ofthe first nine months, producing
517.8 MT in the April-February period compared to 527.7 MT a year ago.

Trend in CIL and SCCL's coal production (% growth} ™ CLmSCCL*
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