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I am proud of our coal warriors who are toiling day and
night to keep the lights on even during corona pandemic

FRALHAD JOSHE
LINICH COAL MINESTER
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CIL to Offer 5% More Coal to Power Plants

Qur Bureau

Kolkata / New Delhi: Coal India will
offer more than the committed quanti-
ty of coal to power plants as the state-
run monopoly Iooks toliquidate 1ts mo-
rethan 75 million tonnes of stock, piled
up due to a fall in demand amid the na-
tionwide lockdown, company executi-
vessaid.

At arecent board meet, Coal India de-
cided to offer power plants an option to

increase the minimum threshold linmit,
referred to as trigger level, from 75% to
B80%,

“It is expected to boost demand and
help reduce imports,” a CIL executive
said.

Power industry insiders, however, sa-
id that the rise in coal supply is of little
help in the current scenario of low de-
mand and tight liguidity.

Power companies will have to pay pe-
nalty for failing to lift their minimum
quota of coal. “The sudden drop in off-

take of coal is a conseguence of fall in
power demand and complete drying up
of lguidity invaluechain,” said Ashok
Khurana, director general at the Asso-
ciation of Power Producers.
“Therefore, increase in trigger level,
though a positivestep once the demand
revives, may not help shore up coal off-
take atthisjuncture,” hetold ET. “What
is required at this stage 1s the liquidity
infusion — either from discoms by way
of paymentof backlogof dues, orsupp-
lier'scredit from Coal India.”
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CIL raises trigger level to 80%, coaxes
power plants to use more domestic fuel

FE BUREAU
Kolkata, April 20

IN A BID to give some more relief to the
power companies amid the Covid-19
pandemic, public-sector miner Coal
India (CIL) has decided to increase the
supplytriggerlevel from 75% to 80% of
theannual contracted quantity (ACQ).

A ClILofficial said the new triggerlevel
is not binding on consumers and those
willing to continue ata 75% trigger level
may continue to do so.But the new trig-
gerlevel would help the plants running
at ahigher plant load factor (PLF) source
more coal domesticallyand CILwill have
to supplythe extra quantityunderanew
agreement.

This could, however, lessen the
demand for e-auction coal, which fetches
CIL a premium above the notified price.

The CIL official said increasing trig-
get level is likely to encourage higher lift-
ing.
Coal stock at the pitheadsareat an
all-time high of 75 million tonnes.
Though demand from the power sector
has been recently falling, the govern-
ment wants to ensure thermal power
plantsdon’t have to import coal.

The increase in trigger level hasbeen
done underthe existing provisions of the

Coal stock at the pitheadsis at an all-time high of 75 million tonne

Fuel Supply Agreement (FSA) and those
willing to opt for the higher trigger level
will have to do a side agreement with CIL.
The CIL subsidiaries have been asked to
implement the increased trigger level
with immediate effect.

CIL's FSAs with power utilities stand
round 560 mt.

Of this, 270 mt of FSAs belong to
power plants commissioned prior to the
New Coal Distribution Policy (NCDP)
regime whose trigger level was 0% of

ACQ. For those FSAs amounting to 290
mt commissioned after NCDF, the trig-
ger level was 75% of ACQ. If all eligible
power utilities agree for increase of trig-
gerlevel to 80%, FSAs for the ongoing
fiscal could see an increase of 14 mt.
The CIL official said coal companies
should increase the level of delivery to
the power plants as suppliesless than the
committed trigger level would attract
penalty. On the other hand, power gen-
erators will get more coal underFSA.
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& CIL Ralses Trigger Level,
Coaxes Plants to Use Local Fuel

KOLKATA Coal India (CIL) has
increased the minimum assured
commitment level of coal supply -
thetrigger level - toits power
sector consumers from the existing 75% to 80%
toencourage power plants for using domestic
dry fuel more, an official said on Monday. The
move will help theminer push 14 million tonne
morecoalto power. The aimis to encourage
power plants to opt for increased d omestic
supply of coal and steer them away from
imports tothe extent possible, the official said.
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Coal Indiaassures more
supply topowerplants

STATESMAN NEWS SERVICE

KOLEATA ZDAPRIL

State-run miner Coal India
Limited has increased the
minimum assured commit-
ment level of coal supply or
"trigger level” to 80 per cent
fromthe existing 75 per cent
of annual contracted quan-
tity for this financial year to
its power Sector COnsumers
covered under fuel suﬁph-
a?'eements Thisis applica-

e forthose FSAswhere trig-
ger level was edat 5 per
cent, CIL sal thatthe
COmpanys bnardhas cleared
the proposal in itsrecently held
meeting. Coal companies of
CIL have been advised for
immediate implementation
of the increase, it said.

The aim is to encourage
power plants to opt for
increased domestic supply of
coal and to steer them away

fromimpons tothe extentpos-
sible. Coal India said. "
Theamendmentto elevate
the trigger level to 80 per
centin the provisions of exist-
ing FsA bethroughaside
agreement. “Raising the trig-
gerlevelto 80 per c:ent istar-
geted towards gencos (gen-
eration companies) iri
more coal,” E:ﬂan Eﬁ
the company: CIL's FsAswith
power utilities stand around
560 million tons MTs). Ofthis,
270 MTs of FSAs belong to
power plants commissioned
prier tonew coal distribution
policy regime whose trigger
level was 90 per cent of the
ACQ. And for those FSAs
amouutgﬁg to 200MTs com-
mission ost NCDE the
%gler level was 75 per cent
g acq
Now; the post NCDP level
is ra.mped up to 80 per cent
for 2020-21_ Assuming all eli-

ghle power udlities agree
rincrease to &0 per cent trig-
ger level, then FSAs for the
ongoing fiscal could see aspike
of over 14 million tons,” the
minersaid.

Abundant coal stock - at
an all-time high of 75 MTs at
pitheads, increased produc-
tion planned for 2020-21,
assuring more domestic coal
to the power plants operat-

ing onhizgherlevel of plantload
factorand offering reliefto the
power sector during the Coro-

en:ufﬂmmpted the
aEa:ama coal mining com-
pany to increase the trigger
lewvel, the statement said.

The coal companies shall
bemotivated toincrease the
level of delivery to the power
plants as supplies less than
the committed wigger level
of 80 per centshall attract pay-
mentof penalty for the quan-
ity supplied less.
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Coal India
to push
sales

ASTAFFREPORTER

Calcutta: The board of Coal
India has decided to increase
the coal supply assurance to 80
per cent of the annual con-
tracted guantity for power
COTSIIers,

The move comes at a time
Coal Indiais looking to step up
its offtake and sales as well as
liguidate its pithead stocks
that will grow as more coal is
produced. However, coal off-
take remains a concern as low
economic activity on account
of the lockdown translates
intolow power demmand partic-
ularly from industry.

Earlier,the assuwred supply
was Th per cent of the annual
contracted guantity. The sub-
sidiaries of Coal India have
been advised to immediately
implement the increase which
comes in the form of an
amendment to the existing
el supply agreements.

“Raising the trigger level
to 80 per cent is targeted to-
wards Gencos reguiring more
coal,” an official said, adding
that the aim is to encourage
power plants to opt for in-
creased domestic supply and
to steer them away from im-
ports.
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M Fuel supply by Coal
India rises 6 pc

New Delhi: The supply of fuel
by state-owned CIL to the
power sector registered an
increase of 6.2 per cent to
42.58 million tonnes in
February. The development
assumes significance as Coal
India Ltd (CIL), which
accounts for over 80 per cent
of domestic coal output, has
ample availability of dry
stock. In February 2019, CIL
supplied 40.10 million tonnes
{MT) to the power sector,
according to the recent
government data.
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NOPLANSTO
REDUCE COAL
INDIA'S TARGET

NEWDELHI: The government has
no plans to scale down Coal India’s
output target of 710 million
tonnes (MT) for the ongoing fiscal
even though the country has
more than enough stock of the
dry fuel amid subdued power
demand due to the lockdown, an
official said. "There are no plans to
revise downwards Clls output
target for the ongoing fiscal. The
company has been given the
target to produce 710 MT of coal,”
the official said on condition of
anonymity. ClUs pithead stock

was at 74 MT as on March 31, the
highest ever, he added. In spite of
abundance of fuel stock and
subdued demand by the power
sector, the company will keep
producing coal as the govern-
ment feels the electricity demand
will pick up in the days ahead
withthe onset of summer.
Moreover, during monsoons there
is less production of coal, so thisis
the time when the maximum
production can happen, the
official explained. Another person
inthe know said since there is not
much coal demand from the
power sector—asit already has
fuel stock of 28 days—ClLis
planning to divert the fuel supply
to the other sectors like cement
and sponge iron.
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