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CIL begins work to
develop 32,474-cr
CBM projects

State-owned CIL has initiated
the process of development of
coal bed methane projects with
an estimated investment of Rs
2,474 crore, and has invited
domestic as well as global firms
for exploration of the blocks in
West Bengal and Jharkhand. The
PSU will develop both projects
on revenue sharing basis. Coal
India Ltd arm Bharat Coking
Coal Limited (BCCL) offered
Jharia CBM Block-I for explo-
ration and marketing of CBM.
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Status quo
for CIL

= NEW DELHI: The govern-
ment does notintend to
privatise state-owned Coal
India Ltd, Union minister
Pralhad Joshi said on
Monday. The statement
comes in the wake of the
government opening up
coal mining for the private
sector and stating that
commercial mining will be
doneonrevemie sharing
mechanism instead of
fixed rupee/tonne. pm
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Coal India not to be privatised, says
Union Minister Pralhad Joshi

Union Minister of Coal
and Mines Pralhad Joshi
on May 18, 2020 said
that the Govt. has
announced an
investment of Rs. 50,000
crore under "Aatma
Nirbhar Bharat Abhiyan"
to create and develop
infrastructure facilities
for Coal India. It will
help CIL achieve 1 billion
tonnes coal production
target by FY 2023-24.
It's also an opportunity
for CIL to open up new
mines and increase coal production to reduce country’s coal imports
saving valuable forex. He expected that CIL will substitute 100
million tonnes of coal import annually in near future. Joshi reiterated
that the Govemment of India does not intend to privatize Coal India
Ltd. Instead, the government is strengthening CIL and will continue
to do so. He further added that CIL has a coal reserve which will last
for over 100 years. Recently, the government has allotted 16 new
coal blocks to CIL to help it fuel the Indian economy. He reassured
the Coal India family that the Government is proud of CIL and it will
only strengthen it in the days to come.

Photo WCL
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Revenue share model for
coal auction gets nod

FE BUREAU
New Delhi, May 20

IMDICATING ITS READINESS
to foregoa large part of its rev-
enue from coal mining if it
results in a jump in the coun-
try’s coal production, the gov-
ernment on Wednesday
approved a newmarket-deter-
mined revenue share model
for auctioning off coal assets,
ending the fixed fee/tonne
regime that turned off private
investors, even as the sector
has gradually been opened up
to them in recent years.

However, a coal miner in
India still has to pay assorted
taxes to the central, state and
local governments — includ-
ing royalties, a hefty
%400/ tonne GST compensa-
tion cess and contribution to
district mineralfunds — which
work out to more than 50% of
the base priceof the fuel,much
higher than in other coal-rich
countries like Australia (7%),
South Africa (11%)and theUS
(4%), analysts said.

With coal imports surging
and becoming a drag on the
country’s current account

COAL IMPORTS
24.5

18.3

(in § billion)
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Domestic coal production
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FY18 &75.4

FY1l% 7128.7

(imports were $24.5 billionin
FY19 and $18.3 billion in
April-January, financial year
2019-20), the government
has over the last more than
two years taken a series of
steps to populate the sector
with more investors and tech-

nology players.
Continvedon Page 2

Revenue share
model for coal
auction gets nod

IT ALLOWED commercial coal
mining by the private sector
andremoved the end-use curbs
for captive coal mines, virtually
removing the captive/non-cap-
tive distinction.Also, 100% FDI
isnowallowed in the sectorvia
the automatic route.

The Cabinet on Wednesday
approved a new auction
methodology for coal blocks as
perwhichthefloorprice bench-
marked forthe auctions would
be 4% of the revenue share,
incrementing in multiples of
0.5%. If bidders raise the gov-
ernment’s revenue share to
morethan 10%in the auctions,
bids would beaccepted in mul-
tiples of 0.25% ofthe revenue
sharethereafter.

Sources said that the
requirement of prior experi-
encefor prospective biddersfor
coal blocks has also been
removed from the list of eligi-
bility criteria for the bidders.
Also, the price of coal for com-
mercial mining are said to be
determined on the basis of a
‘National Coal Index’, which
would includeaweighted com-
bination of monthly prices of
coal in various channels of
transaction. The national coal
index will update the prices
every two months. The upfront
amount payable by the highest
bidderwould be 0.25% of value
of geological reserve of the

mines,cappedat ¥ 100crorefor
mines with up to 200 million
tonne reserves and ¥500 crore
with blocks with higher coal
reserves.

Analysts say the new
methodelogy might be attrac-
tive for domestic user indus-
tries which are likely to bid for
coal assets more aggressively
now with the removal of end-
use restrictions that will allow
themto sell surphus after meet-
ing own requirements in the
open market. However, while
the idea may also be to bring
global mining giants such as
BHP Billiton, Rio Tinto and
Glencore into India’s coal min-
ing sector, thesefirmsare seem-
ingly withdrawing from the
sectorina gradual mannerand
asaresultdon'tseem to havea
keen interest in India’s coal sec-
tor at this juncture.

“The methodology is ori-
ented to make maximum coal
available in the market at the
earliest and it also enables ade-
quate competition which will
allow discoveryof market prices
for the blocks and faster devel-
opment of coal blocks. Higher
investment will create direct
and indirect employment in
coal bearing areas especially in
the mining sectorand will have
an impact on economic devel-
opment of these regions,” the
government said in a state-
ment.
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Women ‘coal warriors’ of WGL challengmg COVID-19

B Staff Reporter

AMID lockdown imposed in the
wake of COVID-19 outbreak,
women staffers of Western
CoalfieldsLimited (WCL) are dis-
charging their duties diligently.
According to WCL, the women
workforce has explored the pow-
erofsocial media to bringawave
ofpositivityamongst peer group.

Wearinghelmet, face-maskand
gloves, Pooja Samarth is in com-
mand of a Heavy Earth Moving
Machinery (HEMM) Hydraulic
Shovel at Umrer Opencast Coal
Project of WCL. She is a Shovel
Operatorworking foreighthours
in a shift, extracting overburden
to expose coal required for pow-
er generation. She is taking care
of her parents and also reaches
to the needy along with fellow
workers distributing food pack-
etsduringcurrent grimsituation.

Nidhu Rani, Armature Winder
at PathakheraRegionalWorkshop
of WCL in adjoining State of

Women in WCL are performing various duties.

Madhya Pradesh, works taking all
precautions.Sheisensuring repairs
and maintenance of machines
deployed for mining operation.
She takes care of her familyand is
anactive memberofShaktiGroup
educating fellow workmen and
their family members to take pre-
caution against COVID-19.
Aashima Dalal, Staff Nurse,
takes extra effort to arrive early at
the officeto ensureeveryonewears
mask and uses sanitiser at the
entrancebefore heading forwork.
Otherwomen employeesworking

inminesare spreadingawareness
and motivating people to be cau-
tious at workplace. Bhagya Shree,
a young Category-1 employee of
KanhanArea, isamong the staffers
who ensure that collieries and
machinesarewell-sanitised before
the shift starts every day.

“With changing time, the soci-
ety is gradually acknowledging
women like uswho work in field.
But, what makes it easier above
allisthe feelingofempowerment
that we get here,” says Purva
Naidu, who has worked as Head
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of Human Resources in a Mine
Unit and is now working in WCL
Headquarters, stated a press
release. Shakti Group is a volun-
tary group of women employees
of WCL in each Area and
Headquarters.Itworkstosupport
and strengthen their co-workers
at workplace and home too.
Through visits to colony and
home, and now with food distri-
bution, Shakti Group hasbeenon
the frontline.

WCLs woman workforce com-
prises non-executives and exec-

utives. Non-executivesare trained
forboth miningand non-mining
operations. A substantial num-
ber of these trained women
employees are workingas Shovel
Operator, Electrician, Armature
Winder, Welder, Moulder, Pump
Operator, Valveman etc in
Opencast MinesorinWorkshops.
Others are engaged in offices as
Clerk, Data Entry Operator,
Accountant, Console Operator,
Chemist etc. Some are working
as Staff Nurse, Paramedics and
Security Guards.
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