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CIL's output moderates to
keep pace with demand

COALINDIAHASmoderated its pro-
ductioninAprilkeeping in mind the
demandandfire hazard threatsatmine
pitheads and power plantstockyardsin
summer months,an official said on
Monday.In the first 11days of April, the
averagedaily production stood at 1.3
million tonneasagainst2.7 MTforthe
month of March, the official said.
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CIL Cuts Production as Power
Demand Dips 30% in Lockdown

Co to focus on removing
more topsoil at mines
to help ramp up output
when demand rises

Our Bureau

EKolkata: Power consumption fell
30% on account of the lockdown
across the country, forcing Coal In-
dia tocut production. Given thatin-
dustrial demand too has shrunk,
the company will focus on remo-
ving more topsoil at mines to help
ramp up output when demand ri-
888,

"AS consumers started refusing
coal supplies, a large proportion of
daily production started accumula-
ting at pitheads and stockyards. To-
wards the end of March, we were
adding 5-6 lakh tonnes t0 the inven-
tory every day, which touched 75
million tonnes on March 31," a Coal

Indiaexecutivesaid.

Coal guality deteriorates when
stacked at vards and is prone to fire
when stocked for long, leading to
heavy losses.

Diaily average coal production has
fallen to 1.3 million tonnes from 2.7
million tonnes last month, while
daily overburden removal has in-
creased to 3.75 cubic metres now
from 3.66 million cubic meters in
the last few days. In March, growth
in overburden removal was 2.1%
from the previous corresponding
perioda vear ago. In April, this has
spiked t05.5%.

This has arrested accumulation
of stocks, and the process will con-
tinue, the executive said.

Coal India is supplying fuel to po-
wer plants despite payvment defanlt
as the government wants to helip
customers tide over the financial
crisis triggered by the Covid-19 pan-
demic and the resultant lockdown.
It has given several other conces-
sions to customers and has offered
coal to power plants thatimportthe
fuel.
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M CIL to Turn Focus on
Removing Topsoll at Mines
KOLKATA Power consumption fell
J0% onaccountof the lockdown
E across the country, forcing Coal
India to cut production. Given that
industrial demand toohas shrunk, the compa-
ny will focus on removingmore topsoil at
mines o help ramp up outputwhen demand
rises "Asconsumers started refusing coal
supplies, a large proportion of daily production
started accumulating at pitheads and stocky-
ards. Towards the end of March, we were
adding 5-6 lakh tonnes tothe inventory every
day, which touched 75million tonnes on March
31" aCoal India executive said. ~0ur Bureay
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CIL to Auction 60% Stock by May

Our Bureau

Kolkata: Coal India plans to anction
60% of its Inventory by May to liquidate
stocks that touched a record 75 million
tonnes in March.

The company has decided to reduce flo-
orprice for bidding, from 20%-30% above
notified price, to the notifled prices and
bulkof the offer would be for anctions al-
lowing consumers to 11t booked quant!-
ties over several months,

The lockdown has hit codl demand as
manufacturing and power generation
has slowed down. Coal India executives
said demand outlook is not promising for
at least the first half of this Ascal

Coal India is also expecting increased

competition from imports as global coal

prices have started to soften. Coal auc-
tions are expected to help prevent the
market from being swayved away towards
Import segment due to a possible drop in
global prices.

Coal India has advised subsidiaries to
prepare e-auction schedules to offer 60%
of their opening stock in the first two
months of 2020-21, with thrust on long-
term offers like special forward and ex-
clusive e-auction schemes, both by rail
and road modes. The company wants
subsidiaries o Immediaely take steps
for the auction so that accumulated
stocks do not come In the way of achis-
ving production targets. Coal India will
allow supplying the booked quantities
omrakes. [t will alsoextend the timelimit
for payment and acceptance of deferred
payment letter of credit,
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Coal India Seeks
Lower Rly Freight

Debjoy.Sengupta@timesgroup.com

Kolkata: Coal India Limited (CIL) has asked
the government to lower railway freight rates
for coastal and southern reglons tomake lis foel
viable and encourage importers to switch to do-
mestic supply The lockdown has reduced de-
mand for coal, leaving the company with 75 mil-
Hon tonnes of stocks that it wants to redoce.

The stateowned miner also sought use of rall-
ways instead of waterways to transport coal.
Due o high frelght rates, coastal plants use a
mixof waterways and trucksor import the fired.

NTPC uses waterways to transport coal from
Mahanadi Coalfields and Eastern Coalfields to
Tamil Nadu because the cost of rail transport 1s
high. A CIL executive said the government 1s
considering the proposal, which will help
plants thatdonot have theminimum stipulated
fuel stock. There are a dozen such plants insout-
hern India, to which the company can supply if
rail freight rates are reduced.

Most customers of Central Coalflelds have su-
spomded operations as their products are not in
the lstof essentlals. This hasdrastlcally cut de-
manid, salda company executive.
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Coal India logo
spreads awareness

Kolkata: Coal India Lid,
the world's largest
miner, has taken a step
ahead in spreading
awareness about
wearing masks amid the
COVID-19 pandemic by concealing
half of its corporate logo on social
media pages with a graphical mask.
The Kolkata-headquartered company,
which changed its profile picture on
Facebook and Twitter with the logo
sporting a symbaolic mask, said
corporates need to play an important
role in making people aware through
responsible communication. The coal
major has distributed 811,716 face
masks to employees and people
living in and around its areas of
operation in eight states.
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No plans to scale down Coal India's

FY21 production target

MEW DELHI: The government has no plans to scale down
Coal India's output tanget of 710 million tonnes (MT} for the
ongoing fiscal even though the country has more than
enough stock of the dry fuel amid subdued power demand
due to the coronavirus lockdown, an official said. "There are
no plans to revise downwards the output target of Coal India
(CIL) for the ongoing fiscal. Coal India has been given the
target to produce 710 MT of coal,” the official said on
condition of anonymity,



