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E-MA|L : gmsnm@coalindia.in

WEBSITE : www.coalindia.in

No. CIUM&S/NeW PoU L{42521 6e {,
To
The GM/HOD(M&S)
ECUCCUBCCL/SECL/l/vCUMCL/NCL
GM, NEC.

Oate20.12.2018

sub: Amendments providins for third oartv samolinP in variou s models of FSAs for Non-

Dear Sir,

Third party sampling facility was extended to all consumers as per the decision of 353rd CIL Board

held on 18 &19.12.2017 .

tn fursuance to tne aforesaid decision of CIL Board enabling clauses for third party sampling in Fuel Supply

ngieements (FSAs) where it did not exist have been provided. Certain modifications have been made for

uniformity in inirO party sampling related clauses of model FSls for non regulated sector (NRS) under

iinfage Auction anO Hign OemanO fSn model (existing and LOA route) in which the third party sampling

provisions already exist. Modifications are enclosed as under:

a) For Model FSAs for non-regulated consumers for low, medium and high demand (existing and LOA

route) Annx. I

b) Fo; NRS Model FSAs for Linkage Auction (all sub sectors under all tranches). - Annx. ll

Enclosed modifications are applicable for all existing FSAS including future non- power FSAS till further

modifications if any. This issues with approval of competent authority

The above is for kind information and further needful including notifying on respective vrebsites,

power sector,

Ypurs faithfully,

:il."-+ ?a ^'''
9teral'Manager 

(M&S)

Copy to:
Director (Marketing), ClL.
HOD (Finance -M&S)

GM (dystems), CIL - with a request to a arrange for hosting the above on CIL's website under the link 'our

gusiness' > 'Marketing & Sales' in NCDP- FSA tab and Auction of linkages of non-regulated sector tab'

M/s MSTC Ltd.- with a request to upload Annexure ll in Linkage Auction NRS notification/FsA platform'

Encl: as above.



EXISTING CLAUSES MODIFIED CLAUSES

FSA - tOW DEMAND < 50,000 tpa
(Model FSAs for Existing & LOA route
consu mers)
1 r) - not existing (existing consumers)

1x)- not existing (LOA route consumers)

l.Definitions:
" Third Party Agency" sha ll mean the independent
agency appointed for conduct of third party

sampling in accordance with Clause 5.2

5. QUAUry

The quality of the Coal to be supplied from the
mines of the Seller as far as possible sha ll be within
the specifications as per Schedule-ll to this

Agreement. The Seller shall take all reasonable

steps to remove stone, shale and extraneous

matters before the loading of the coal. Complaint,

if any, shall be made by the Purchaser giving

specific details of the consignment to the CGM

(5&M) / GM (S&M) of the Seller and also to
Colliery/Area authorities for remedial action. Any

such complaint shall be made at the colliery site/
Delivery Point.

5. QUALITY:

5.1The quality ofthe Coalto be supplied from the
mines of the Seller as far as possible shall be within
the specifications as per Schedule-ll to this
Agreement. The Seller shall take all reasonable

steps to remove stones above 250mm (in size),

shale and extraneous matters before the loading

ofthe coal. Complaint, ifany, regardingthe quality

of coal shall be made by the Purchaser giving

specific details of the consignment to the GM

(M&S) of the Seller.

5.2 Third Pa rtylalopluc
5.2.1 The Third Party Sampling facility shall be

extended as an option to the buyers.

5.2.2 Notwithstanding anything to the contrary

contained herein, the Purchaser shall be required

to inform the Seller in writing on the Signature

Date whether it proposes to avail third party

sampling from a Third Party Agency in accordance

with the terms hereof. Purchaser who is not

desirous of availing the option of third party

sampling shall give an undertaking to this effect.

5.2.3 ln the event the Purchaser intimates the

Seller that it is desirous of availing third party

sampling by the Third Party Agency, such facility

shall be allowed as per following conditions.

(i) The facility shall be extended at the Delivery

Point only and such third party sampling shall be

undertaken for the supplies against this FSA in

accordance with the procedure for third party

sampling for non- power consumers as per

Schedule V.

1

ANNEXURE I

MODIFICATIONS/ADDITIONAL CLAUSES IN NON- POWER FSAS ENABLING THIRD PARTY SAMPTING



ffitol. any reason whatsoever, the third party

sampling cannot be conducted in accordance with

the procedure for third party sampling for non-

power consumers as per schedule V, joint

sampling and analysis shall be carried out by the

Seller in presence of the-Purchaser at the Delivery

Point in accordance with the modalitles for joint

sampling as noted in schedule V . However fallure

of the purchaser to be present will not invalidate

or be a ground for disputing the sampling and

analysis carried out by the seller.

(iii) ) lf for any reason whatsoever, the third party

sampling/ jolnt sampling cannot be conducted in

accordance with the procedure for third party

sampling for non- power consumers as per

Schedule V, the said consignment will be treated

in the manner as in case of buyers not desirous of

third party sampling.

(iv) For commencement of third party sampling a

Tripartite agreement shall be signed by the

purchaser, seller and the third party within a time

frame as decided mutually by the parties involved

as per format available wlth coal company' Till

such tlme 5.2.3(ii) or 5.2.3 (iii) shall be applicable

as the case maY be.

(v) 50% share of the cost of third party sampling

shall be borne by the purchaser in terms of the

tripartite agreement. Such payment shall be made

by the purchaser directly to the third party agency'

5.2.4 ln case of a variation of Grade of Coal

(decided on the basis of third party sampllng by

the Third Party Agency) as compared to the

declared Grade of Coal, the Purchaser shall pay for

the supplied grade of coal as per final analysis

report of third party agency/joint sampling/

referee lab as applicable.

5.2.5 Notwithstanding the above, it ls clarified that

in case of coking coal, if pursuant to the thlrd party

sampling by a Third Party Agency, the test results

establish that the Grade of Coal supplied falls

outside the categorization stipulated in Table I of

the Ministry of Coal notification dated June 16,

1994, as modified from time to time, then the

supplied coal shall be deemed to be non-coking

coal. Such non-coking coal shall be graded on GCV

2



bands and the grade for such non-coking coal shall

be established on the GCV band within which it
fa lls.

5.2.6 Purchaser who does not opt for third party

sampling on the signature date may once exercise

this option subsequently, any time during the

term of the agreement. lt is further provided that

the purchaser opting for third party on either on

signature date or subsequent date may be allowed

to discontinue the arrangement subject to wrltten

consent of the buyer. However once the buyer

opts out ofthird party sampling after availing it, he

sha ll not be allowed to opt for third party sampling

again in the entire term of the agreement.

5.2.7 Notwithstanding anything to the contrary

contained herein, in the event that the Purchaser

does not opt for third party sampling by a Third

Party Agency, it shall be obligated to pay, for all

supplies against the FSA, the coal value in respect

of the declared Grade of Coal and shall not, in any

way be entitled to benefit from or rely on the

results ofthird party sampling availed by any other

purchaser of Coal.

10.5.1 The Seller shall raise and the Purchaser

shall pay the bills for Coal supplies on Declared

Grade basis in accordance with Clause 10.3 above.

Necessary reconciliations shall be done between

the Parties on the basis of the analyzed Grade of

Coal in accordance with Clause 5.

10.5.2 Credit/debit note, asthe case may be, shall

be raised by the concerned coal company towards

the difference between the notified price of

declared grade and notified price of for the

supplied grade of coal as per the third party/Joint

sampling/referee lab result as the case may be,

within seven days after reconciliation of final

results. ln case of issue of Debit note, the

differential price with all applicable taxes and

levies shall be payable.

ln case of issue of credit note, adjustment/refund

of differential price along with Goods & Services

shall be made as applicable. Any credit

illin , Claims & Pavment10.5 Modalities for B

10.5.2 Further, the Parties shall jointly reconcile

all payments made for the monthly Coal supplies

during the Year, by end of April of the following

Year. The Parties shall, forthwith, give credit/debit

for the amount falling due, if any, as assessed

during such joint reconciliation. The annual

reconciliatlon statement shall be jointly slgned by

the authorised representative of the Seller and the

Purchaser which shall be final and binding.

10.5.3 In the event of due date of any payment

obligation under this Agreement falling on Sunday

or a gazetted holiday, the next first working day

shall be the effective due date for the purpose.

lling, Claims & Pavment10.5 Modalities for Bi

3

10.5.1 The Seller shall raise and the Purchaser

shall pay the bills for Coal supplies on Declared

Grade basis in accordance with Clause 10.3 above.

Tax (GST)



in respect of other taxes and levies, shall be

adjusted/refunded if and when received by the

Seller.

The amount payable by the Purchaser or

refundable by the Seller shall be settled within 30

(thirty) days of the signing of the annual

reconciliation statement under Clause 10.5.3.

Notwithstanding the aforesaid, in the event of

termination of this Agreement pursuant to Clause

15, the annual reconciliation shall be done at the

time of termination and the monies shall be paid

by the Purchaser or the Seller, as the case may be,

within 30 (thirty) days from the date of
termination of the ABreement.

10.5.3 The Parties shall jointly reconcile all

payments made for the monthly Coal supplies

during the Year by end of April of the following

Year. The Parties shall, forthwith, Sive credit/debit

for the amounts falling due, if any, as assessed

during such joint reconciliation. The annual

reconciliation statement shall be jointly signed by

the authorized representative ofthe Seller and the

Purchaser, which shall be finaland binding.

10.5.4 ln the event of due date of any payment

obligation under this Agreement falling on Sunday

or a gazetted holiday, the next first working day

shall be the effective due date for the purpose.

10.5.5 Where a Party makes any payment to the

other Party by a cheque, in the event of dishonor

of such cheque for whatever reason,

notwithstanding other remedies and

consequences, the other Party shall have the right

to discontinue/withdraw the facility of accepting

payment by cheque.

10.5.4 Where a Party makes any payment to the

other Party by a cheque, in the event of dishonor

of such cheque for whatever reason,

notwithstanding other remedies and

consequences, the other Party shall have the right

to discontinue/withdraw the facility of accepting

payment by cheq ue.

Schedule -V - Procedure for third party sampling

for non- power sector inclusive of note on joint

17. Sched Annexur

sa m p ling.

7. SCHEOULES/ANNEXURES1

4



FSA - MEOIUM OEMAND, 50,000 to 4,00,000 tpa
(Model FSAS for Existing & LOA route consumers)

Existing Modified

1t ) - not existing (existing consumers FSA model)

1 z))- not existing (LoA route consumers FSA

model)

l.Definitions:
" Third Pa rty Agency" shall mean the independent

agency appointed for conduct of third party

sampling in accordance wlth clause 5.2

5. QUALITY: (same for both existing and

LOA route consumers)

5. L The qua lity of the Coal to be supplied from

the mines of the Seller shall, as far as possible, be

within the specifications as per Schedule-ll to this

Agreement. The Seller shall take all reasonable

steps to remove stone, shale and extraneous

matters before the loading of the coal.

5.2 lf the quality ofthe Coal supplied from the

mines of the Seller i.e. the grade, as determined in

terms of Clause 8 hereinafter, falls beyond the
limits as specified in Schedule ll, the Purchaser

shall bring the same to the attention of the Seller

by a Notice in writing for taking appropriate

remedial action.

5. OUALITY:

5.1The quality ofthe Coalto be supplied from the

mines of the Seller as fa r as possible sha ll be within

the specifications as per Schedule-ll to this

Agreement. The Seller shall take all reasonable

steps to remove stones above 250mm (in size),

shale and extraneous matters before the loading

of the coal. Complaint, ifany, regarding the q uality

of coal shall be made by the Purchaser giving

specific details of the consignment to the GM

(M&S) of the Seller.

5.2 Third ParW Sampling

5.2.1 The Third Party Sampling facility shall be

extended as an option to the buyers.

5.2.2 Notwithstanding anything to the contrary

contained herein, the Purchaser shall be required

to inform the Seller in writing on the Signature

Date whether it proposes to avail third party

sampling from a Third Party Agency in accordance

with the terms hereof. Purchaser who is not

desirous of availing the option of third party

sampling shall give an undertaking to this effect.

5.2.3 ln the event the Purchaser intimates the

Seller that it is desirous of availing third party

sampling by the Third Party Agency, such facility

shall be allowed as per following conditions.

(l) The facility shall be extended at the Delivery

Point only and such third party sampling shall be

undertaken for the supplies against this FSA in

accordance with the procedure for third party

sampling for non- power consumers as per

Schedule V.

(ii) lf for any reason whatsoever, the third party

sampling cannot be conducted in accordance with

the procedure for third party sampling for non-

power consumers as per schedule v, joint

sa m p ling and analysis shall be carrled out by the

5



Seller in presence of the Purchaser at the Delivery

Point in accordance with the modalities for joint

sampling as noted in schedule V . However failure

of the purchaser to be present will not invalidate

or be a ground for disputing the sampling and

analysis carried out by the seller.

(iii) ) lf for any reason whatsoever, the third party

sampling/ joint sampling cannot be conducted in

accordance with the procedure for third party

sampling for non- power consumers as per

Schedule V , the said consignment will be treated

in the manner as in case of buyers not desirous of

third party sampling.

(iv) For commencement of third party sampling a

Tripartite agreement shall be signed by the

purchaser, seller and the third party within a time

frame as decided mutually by the parties involved

as per format available with coal company. Till

such time 5.2.3(ii) or 5.2.3 (iii) shall be applicable

as the case may be.

(v) 50% share of the cost of third party sampling

shall be borne by the purchaser in terms of the

tripartite agreement. Such payment shall be made

by the purchaser directly to the third party agency.

5.2.4 ln case of a variation of Grade of Coal

(decided on the basis of third party sampling by

the Third Party Agency) as compared to the

decla red Grade of Coal, the Purchaser shall pay for

the supplied grade of coal as per final analysis

report of third party agency/ referee lab as

a p plica ble.

5.2.5 Notwithstanding the above, it is clarified that

in case of coking coa l, if pursua nt to the third party

sampling by a Third Party Agency, the test results

establish that the Grade of Coal supplied falls

outside the cateSorization stipulated in Table I of

the Ministry of Coal notification dated June 16,

1.994, as modified from time to time, then the

supplied coal shall be deemed to be non-coking

coal. Such non-coking coal shall be graded on GCV

ba nds and the Srade for such non-coking coalshall

be established on the GCV band within which it

fa lls.

6



5.2.6 Purchaser who does not opt for third party

sampling on the signature date may once exercise

this option subsequently, any time durinB the

term of the agreement. lt is further provided that

the purchaser opting for third party on either on

signature date or subsequent date may be allowed

to discontinue the arrangement subject to written

consent of the buyer. However once the buyer

opts out of third party sampling after availinB it, he

sha ll not be allowed to opt for third party sampling

again in the entire term of the agreement.

5.2.7 Notwithstanding anything to the contrary

contained herein, in the event that the Purchaser

does not opt for third party sampling by a Third

Party Agency, it shall be obligated to pay, for all

supplies against the FSA, the coal value in respect

of the declared Grade of Coal and shall not, in any

way be entitled to benefit from or rely on the

results ofthird party sampling availed by any other

purchaser of Coal.

De leted.

For determination of the quality of Coal supplied,

the grade as declared by the Seller shall be

reckoned as correct for all purposes. However, the

Seller shall take all reasonable steps to remove

stones, shales and extraneous matter before

loading of coal. Complaint if any, on the matter of

coal quality shall be made by the Purchaser giving

specific details of the consignment to the cGM

(S&M) / GM (S&M) of the Seller and also to

Colliery/Area authorities for remedial action. The

Purchaser shall be entitled to witness/complain

regarding the quality of coal at the colliery

end/loading point.

(LOA route consumer)

For determination of the quality of Coal supplied,

the grade as declared by the Seller shall be

reckoned as correct for all purposes. complaint if
any, on the matter of Coal quality shall be made

the Purchaser giving specific details of the

(existing consumer)

ON OF COAL QUALITY:

DETERMINATI ON OF COAL QUALIry:

8. DETERMINATI

8.

by

7



consignment to the CGM (S&M) / GM (S&M) of
the Seller and also to colliery/area authorities for
remedial action. Any complaint regarding quality

of Coal shall be made at the colliery end/ Delivery

Point.

11.5 Modalities for Billins, cla

11.5.1 The Seller shall raise and the Purchaser

shall pay the bills for Coal supplies on Declared

Grade basis in accordance with Clause 11.3 above.

Necessary reconciliations shall be done between

the Parties on the basis of the analyzed Grade of
Coal in accordance with Clause 5.

11.5.2 credit/debit note, as the case may be, shall

be raised by the concerned coal company towards

the difference between the notified price of
declared grade and notified price of the supplied

grade of coal as per the third party/Joint

sam pling/referee lab result as the case may be,

within seven days after reconciliatlon of final

results. ln case of issue of Debit note, the

differential price with all applicable taxes and

levies shall be paya ble.

ln case of issue of credit note, adjustment/refund

of differential price along with Goods & Services

Tax (GST) shall be made as applicable. Any credit

in respect of other taxes and levies, shall be

adjusted/refunded if and when received by the

Seller.

The amount payable by the Purchaser or

refundable by the Seller shall be settled within 30

(thirty) days of the signing of the annual

reconciliation statement under Clause 11.5.3.

Notwithstanding the aforesaid, in the event of

termination of this Agreement pursuant to Clause

16, the annual reconciliation shall be done at the

time of termination and the monies shall be paid

by the Purchaser or the Seller, as the case may be,

within 30 (thirty) days from the date of

termination of the Agreement.

11..5.3 The Parties shall jointly reconcile all

payments made for the monthly Coal supplies

during the Year by end of April of the following

Year. The Parties shall, forthwith, give credit/debit

for the amounts falling due, if any, as assessed

oint reconciliation. The a nnua I

ims & Pavment

during such .l

11.5.1 The Seller shall raise and the Purchaser

shall pay the bills for Coal supplies on Declared

Grade basis in accordance with Clause 11.3 above.

11.5.2 Further, the Parties shall jointly reconcile

all payments made for the monthly Coal supplies

during the Year, by end of April of the following

Year. The Parties shall, forthwith, give credit/debit
for the amount falling due, if any, as assessed

during such jolnt reconciliation. The annual

reconciliation statement shall be jointly signed by

the authorised representative ofthe Seller and the

Purchaser which shall be final and binding.

8

11.5 Modalities for Billinp. Claims & Pavment

11.5.3 ln the event of due date or.n, O.rr"n, J

obligation under this Agreement falling on Sunday 
I

or a gazetted holiday, the next first working day

shall be the effective due date for the purpose. 

I



reconciliation statement shall be jointly si

the a uthorized representatlve of the Seller and the

Purchaser, which shall be finaland bindlng.

11.5.4 ln the event of due date of any payment

obligation u nder this Agreement falling on sunday

or a gazetted holiday, the next first working day

shall be the effective due date for the purpose.

gned by

18. SCHEDULES/ANNEXURES

Schedule -V - Procedure for third party sampling

for non- power sector inclusive of note on joint

sampling.

18. SCHEDULES/ANNEXURES
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FSA - H|GH DEMAND > 4,00,000 tpa
(Model FSA for existing and LoA route
consumers)
Existing Modified

1t )- (existing consumers FSA model)

1 z))- (LoA route consumers FSA model)
"Third Porty'' : The agency appointed for
collection, preparation and analysis of coal

samples at loading points and relevant

documentation.

1. Definitions:
" Third Party Agency" shall mean the independent

agency appointed for conduct of third party

sampling in accordance with Clause 5.2.

5. QUALITY

5.1 The qua lity of the Coa I to be supplied from

the mines of the Seller shall, as far as possible, be

within the specifications as per Schedule-ll to this

Agreement. The Seller shall take all reasonable

steps to remove stone, shale and extraneous

matters before the loading of the Coal.

5.2 lf the quality of the Coal supplied from the

mines of the Seller i.e. the grade, as determined in

terms of Clause 8 hereinafter, falls beyond the

limits as specified in Schedule Il, the same shall be

dealt with ln accordance with Clause 8.

5.3 The Seller shall make adequate

arrangements to assess the quality and monitor

the same to endeavor that coal having GcV less

than 2200 KCal/kg is not loaded into Purchaser's

containers

5.4 The Purchaser shall inform the Seller all

incidents of presence of oversized Coal, in terms

of specifications laid down in Column - (iv) of
Schedule -ll, in any specific consignment,

immediately on its detection at the Delivery Point

and the Seller, shall take all reasonable

steps to prevent such occurrence at his end.

5.5 The Purchaser shall inform the Seller all

incidents of presence of stones in any specific

consignment immediately on its detection at the

Delivery Point. The Seller shall,

immediately take all reasonable steps to prevent

such occurrence at hls end.

UALITY5

5, QUALLTY;

5.1 The quality of the Coa I to be supplied from the

mines of the Seller as far as possible sha ll be within

the specifications as per Schedule-ll to this

Agreement. The Seller shall take all reasonable

steps to remove stones above 250mm (in size),

shale and extraneous matters before the loading

ofthe coal. Complaint, ifany, regardingthe quality

of coal shall be made by the Purchaser giving

specific details of the consignment to the GM

(M&S) of the Seller.

5.2 Third Pa Sam oline

5.2.1 The Third Party Sampling facility shall be

extended as an option to the buyers.

5.2.2 Notwithstanding anything to the contrary

contained herein, the Purchaser shall be required

to inform the Seller in writing on the Signature

Date whether it proposes to avail third party

sampling from a Third Party Agency in accordance

with the terms hereof. Purchaser who is not

desirous of availing the option of third party

sampling shall give an undertaking to this effect.

5.2.3 ln the event the Purchaser intimates the

Seller that it is desirous of availing third party

sampling by the Third Party Agency, such facility

shall be allowed as per following conditions.

(i) The facility shall be extended at the Delivery

Point only and such third party sampling shall be

undertaken for the supplies against this FSA in

accordance with the procedure for third party

sampling for non- power consumers as per

Sched ule V.

10



(ii) lf for any reason whatsoever, the third party

sampling cannot be conducted in accordance with
the procedure for third party sampling for non-
power consumers as per Schedule V, joint
sampling and analysis shall be carried out by the
Seller in presence of the Purchaser at the Delivery
Point in accordance with the modalities for joint
sampling as noted in schedule V . However failure
of the purchaser to be present will not invalidate
or be a ground for disputing the sampling and

analysis carried out by the seller.
(iii) ) lf for any reason whatsoever, the third party

sampling/ joint sampling cannot be conducted in

accordance with the procedure for third party

sampling for non- power consumers as per

Schedule V, the said consignment will be treated
in the manner as in case of buyers not desirous of
third party sampling.
(iv) For commencement of third party sampling a
Tripartite agreement shall be signed by the
purchaser, seller and the third party within a time
frame as decided mutually by the parties involved

as per format available with coal company. Till

such time 5.2.3(ii) or 5.2.3 (iii) shall be applicable

as the case may be.

(v) 50% share of the cost of third party sampling

shall be borne by the purchaser in terms of the
tripartite agreement. Such payment shall be made

by the purchaser directly to the third party agency.

5.2.4 ln case of a variation of Grade of Coal

(decided on the basis of third party sampling by

the Third Party Agency) as compared to the

declared G rade of Coa l, the Purchaser shall pay for
the supplied grade of coal as per final analysis

report of third party agency/joint sampling/
referee lab as applicable.

5.2.5 Notwithstanding the above, it is clarified that
in case of coking coal, if pursuant to the third party

sampling by a Third Party Agency, the test results

establish that the Grade of Coal supplied falls

outside the categorization stipulated in Table I of
the Ministry of Coal notification dated June 16,

1994, as modified from time to time, then the
supplied coal shall be deemed to be non-coking

coal. Such non-coking coal shall be graded on GCV

11



bands and the grade for such non-coking coal shall

be established on the GCV band within which it
fa lls.

5.2.6 Purchaser who does not opt for third party

sampling on the signature date may once exercise

this option subsequently, any time during the
term of the agreement. lt is further provided that
the purchaser opting for third party on either on
signature date or subsequent date may be allowed

to discontinue the arrangement subject to written
consent of the buyer. However once the buyer
opts out of third pa rty sampling after availing it, he

shall not be allowed to opt for third party sampling

again in the entire term of the agreement.
5.2.7 Notwithstanding anything to the contrary
contained herein, in the event that the Purchaser

does not opt for third party sampling by a Third

Party Agency, it shall be obligated to pay, for all

supplies aBainst the FSA, the coal value in respect

ofthe declared Grade of Coal and shall not, in any

way be entitled to benefit from or rely on the
results ofthird party sampling availed by any other
purchaser of Coal.

5.3, 5.4 & 5.5 deleted

8. DETERMINAT ION OF COAL QUALITY:

8.1 ln the event the Purchaser is desirous of
availing third party sampling, such facility shall be

allowed at the Delivery Point only and for the Coal

produced from Seller's own sources and not for
lmported Coal, if any. All such sampling and

analysis for determination of Coal quality shall be

done in accordance with the relevant BIS

Standards and as prescribed under this Clause and

Schedule V of thls agreement.

Deleted.
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8.2 The samples shall be drawn separately for
supplies made, from each colliery, grade wise and

the venue for collection of samples by the Third

Party shall be Delivery Point. The detail of
sampling / analysis procedures shall be appended

by the Seller.

11.5 Modalities for Billin Claims & Pavment

11.5.1 The Seller shall raise and the Purchaser

shall pay the bills for Coal supplies on Declared

Grade basis in accordance with Clause 11.3 above.

These bills, however, shall, where applicable, be

finally revised and settled between the two Parties

on the basis of analyzed grade of Coal in

accordance with Clause 8.

11.5.2 The Seller or the Purchaser, as the case

may be, shall raise their respective claims arising

out of quality determination of Coal through

sampling and analysis forthwith. Such clalm shall

be settled within thirty (30) days thereafter.

11.5.3 Further, the Parties shall jointly reconcile

all payments made for the monthly Coal supplies

during the Year by end of April of the following
Year. The Parties shall, forthwith, give credit/debit

for the amount falling due, lf any, as assessed

during such joint reconciliation. The annual

reconciliation statement shall be.iointly signed by

the authorised representative ofthe Seller and the

Purchaser which shall be final and binding.

11.5.4 ln the event of due date of any payment

obligation under this Agreement falling on Sunday

11.5 Modalities for Billi Clai ms & Pavment

11.5.1 The Seller shall raise and the Purchaser

shall pay the bills for coal supplies on Declared

Grade basis in accordance with Clause 11.3 above.

Necessary reconcillations shall be done between

the Parties on the basis of the analyzed Grade of
Coal in accordance wlth Clause 5.

11.5.2 Credit/debit note, as the case may be, shall

be raised by the concerned coal company towards

the difference between the notified price of
declared grade and notified price of for the

supplied grade of coal as per the third party/oint
sam pling/referee lab result as the case may be,

within seven days after reconciliation of final

results. ln case of lssue of Debit note, the

differential price with all applicable taxes and

levies sha ll be payable.

ln case of issue of credit note, adjustment/refund

of differential price along with Goods & Services

Tax (GST) shall be made as applicable. Any credit

in respect of other taxes and levies, shall be

adjusted/refunded if and when received by the

Seller.

The amount payable by the Purchaser or

refundable by the Seller shall be settled within 30

(thirty) days of the signing of the annual

13

8.3 The quality ofthe Coal to be supplied from
the mines of the Seller shall be as far as possible

within specifications as per Schedule-ll to this
Agreement. Complaint if any, on the matter of
Coal quality shall be made by the Purchaser giving

specific details of the consignment to the CGM

(S&M) / GM (S&M) of the Seller and also to
colliery/area authorities for remedial action. Any

complaint regarding quality of Coal shall be made

at the colliery end/ Delivery Point.



or a gazetted holiday, the next first working day

shall be the effective due date for the purpose.
reconciliation statement under Clause 11.5.3.

Notwithstanding the aforesaid, in the event of
termination of this Agreement pursuant to Clause

16, the annual reconciliation shall be done at the
time of termination and the monies shall be paid

by the Purchaser or the Seller, as the case may be,

within 30 (thirty) days from the date of
termination of the Agreement.
11..5.3 The Parties shall jointly reconcile all

payments made for the monthly Coal supplies

during the Year by end of April of the following

Year. The Parties shall, forthwith, give credit/debit
for the amounts fallinB due, if any, as assessed

during such joint reconcillation. The annual

reconciliation statement shall be jointly signed by

the authorized representative ofthe Seller a nd the
Purchaser, which shall be final and binding.

11..5.4 ln the event of due date of any payment

obligation under this ABreement falling on Sunday

or a gazetted holiday, the next first working day

shall be the effective due date for the purpose.

18. SCHEDULES/ANNEXURE5 -

Schedule -V- Detailed Modalities for Third Party

Sampling

18. SCHEDULES/ANNEXURES -

Schedule -V- Procedure for Third Party Sampling

for Non- Power Sector inclusive of note on joint

sampling. (Existing Schedule V replaced by new

Schedule V)
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ANNEXURE II

Modifications/Additional Clauses in Model FSA for supply of coal under NRS Linkage Auction

Model FSA for all sub sectors for all tranches
EXISTING CLAUSES MODIFIED CLAUSES

4.4Invocation/Forfeiture of Performance
Security

4.4.1 (b) in the event that the Purchaser fails to pay

the costs ofthird party sampling in accordance with
Clause 8.1.1 and Clause 8.2.1

lnvocation/Forfeiture of Performance
Security

4.4.1(b) deleted

8. METHOD OF ORDER BOOKING AND

DETIVERY OF THE COAL

8.1 Order Booking by Rail

8.1.1 ln terms of the notice issued by the Seller

before the commencement of a month, the
Purchaser shall submit a programme for
supply of the Scheduled Quantity in writing
to the Seller, as per the applicable railway
rules and the Seller's notified procedures.

The Purchaser shall also ensure compliance

of the requirements under Clause

l1.Thereafter, the Seller shall process for
issuance of the consent of the programme.

The Purchoser sholl, ot the time of
submitting o progromme for supply of the
Scheduled Quantity in writing to the Seller

in occordance with Clduse 8.7.1, olso poy

50% (fifty per cent.) of the costs (olong with
opplicoble toxes ond stotutory levies, if ony)

of the third porty sompling for the

Scheduled Quontity to the seller, if
applicoble, os per the terms specified in

Annexure vll. The Seller sholl trdnsfer the

third porty sompling costs received from
the Purchoser to the Third Porty Agency.

8.2 Order Booking by Road

8.2.1 The Seller shall notify the Purchaser of the
monthly time schedule for order booking

(by road) and advance payment and the

8 METHOD OF ORDER BOOKING AND

DETIVERY OF THE COAL

8.1 Order Booking by Rail

8.1.1 ln terms of the notice issued by the Seller

before the commencement of a month, the
Purchaser shall submit a programme for
supply of the Scheduled Quantity in writing
to the Seller, as per the applicable railway

rules and the Selle/s notified procedures.

The Purchaser shallalso ensure compliance

of the requirements under clause 11.

Thereafter, the Seller shall process for
issuance ofthe consent ofthe programme.

8.2 Order Booking by Road

8.2.1 The Seller shall notify the Purchaser of the

monthly time schedule for order booking (by road)

and advance payment and the Purchaser shall

1

4.t
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deposit 1OO% (one hundred per cent.) of the

Advance Payment in the manner provided in Clause

8.2.2, for the Scheduled QuantitY.

8.2.3Subject to receipt of the Advance Payment the

Seller shall arrange to issue sale order(s)/delivery

order(s) and shall also issue necessary loading

programme / schedule from time to time. The

Purchaser shall arrange to place the required

number / type of trucks to lift the Contracted Grade

of Coal as per such loading programme / schedule.

The Seller shall ensure that the sale order / delivery

order in favour of the Purchaser ls prepared

promptly upon receipt of a notice in this regard

from the Purchaser and that the same reaches the

Delivery Point/ weighbridge within 5 (five) working

days of the last day specified in the notice for

booking orders in terms of Clause 8.2.1.

Purchaser shall deposit 100% (one hundred
per cent.) of the Advance Payment in the

manner provided in Clause 8.2.2, for the

Scheduled Quantity.
The Purchoser sholl, ot the time of plocing

its order for the Scheduled Quontity in

occordonce with Clouse 8.2.2 , olso be

required to poy costs (along with its shore

of opplicoble taxes ond stotutory levies, if
ony) for third porty sompling for the

Scheduled Quontity to the Seller, if
opplicoble, os per the terms specified in

Annexure Vll. The Seller sholl tronsfer the

third pdrty sompling costs so received from
the Purchoser to the Third Porty Agency

8.2.3 Subject to receipt of the Advance Payment

olong with the costs for third porty sompling, if
opplicoble, the Seller shall arrange to issue sale

orde(s)/delivery order(s) and shall also issue

necessary loading programme / schedule from time

to time. The Purchaser shall arrange to place the

required number / type of trucks to lift the

Contracted Grade of Coal as per such loading

programme / schedule. The Seller shall ensure that

the sale order / delivery order in favour of the

Purchaser is prepared promptly upon receipt of a

notice in this regard from the Purchaser and that

the same reaches the Delivery Point/ weighbridge

within 5 (five) working days of the last day specified

in the notice for booking orders in terms of Clause

8.2.L.

9.1.1 The Thlrd Party Sampling facility shall be

extended as an optlon to the buyers.

9.1.2 Notwithstanding anything to the contrary

contained herein, the Purchaser shall be required

to inform the Seller in writing on the Signature

Date whether it proposes to avail third party

sampling from a Third Party Agency in accordance

rms hereof. Purchaser who is notwith the te

9.1 Third Partv SamPlins

(a) desirous of availing third party sampling by

9. DETERMINATION OF COAL QUALIW

9.1,

the Third Party Agency , such facility shall be

2

Notwithstanding anything to the contrary

contained herein, the Purchaser shall be

required to inform the Seller in writing, on

the Slgnature Date, whether it proposes to

avail third party sampling from a Third

Party Agency in accordance with the terms

hereof. ln the event the Purchaser

intimates the Seller that it is:

9. DETERMINATION OF COAI QUALITY



desirous of availing the option of third party

sampling shall give an undertaking to this effect.

9.1.3 ln the event the Purchaser intimates the

Seller that it is desirous of availing third pa rty

sampling by the Third Party Agency, such facility

shall be allowed as per following conditions.

(i) The facility shall be extended at the Delivery

Point only and such third party sampling shall be

undertaken for the supplies against this FSA in

accordance with the procedure for third party

sampling for non- power consumers as per

Annexure Vll.

(ii) If for any reason whatsoever, the third pa rty

sampling cannot be conducted in accordance with

the procedure for third party sampling for non-

power consumers as per Annexure Vll, joint

sampling and analysis shall be carried out by the

Seller in presence of the-Purchaser at the Delivery

Point in accordance with the modalitles for joint

sampling as noted in Annexure Vll. However failure

of the purchaser to be present wlll not invalidate or

be a ground for disputing the sampling and analysis

carried out by the seller.

(ili) lf for any reason whatsoever, the third pa rty

sampling/ jolnt sampling cannot be conducted in

accordance with the procedure for third party

sampling for non- power consumers as per

Annexure Vll , the said consignment will be treated

in the manner as in case of buyers not desirous of

third party samPling.

(iv) For commencement of third party sampling a

Tripartite agreement shall be signed by the

purchaser, seller and the third party within a time

frame as decided mutually by the parties involved

as per format available with coal company. Till such

time 9.1..3(ii) or 9.1.3 (iii) shall be applicable as the

case may be.

(v) 50% share of the cost of third party sampling

shall be borne by the purchaser in terms of the

tripartite agreement. Such payment shall be made

by the purchaser directly to the third party agency'

allowed at the Delivery Point only and such

third party sampling shall be undertaken

throughout the Term in accordance with
the procedure set out in Annexute Vll. ln
the event that the Purchaser is desirous of
availing third party sampling by the Third

Party Agency and for anY reason

whatsoever, the third party sampling

cannot be conducted in accordance with
the procedure set out in Annexure Vll,lhe
Purchaser may opt for joint sampling and

analysis to be carried out by the Seller in
presence of the Purchaser at the Delivery

Point in accordance with such procedures

as may be agreed uPon between the

Parties; and

(b) not desirous of availing third party

sampling, the Purchaser would not be

entitled to avail the said facility at any time

d uring the Term.

Notwithstanding anything to the contrary

contained herein, In the event that the

Purchaser does not opt for third party

sampling by a Third Party Agency, it shall be

obligated to pay, throughout the Term, the

As Delivered Price in respect of the

Contracted Grade of Coal delivered to it
and shall not, in any way be entitled to
benefit from or rely on the results of third
party sampling availed by any other
purchaser of Coal.

9.2

ln case of a variation of Grade of Coal

(decided on the basis of third party

sampling by a the Third Party Agency) as

compared to the Contracted Grade of Coal,

the Purchaser shall pay the Notified Price

(or the latest lndexed Notified Price, as the

case may be) of the supplied Grade of Coal

plus the Winning Premium of the supplied

Grade of Coal, without factoring in royalty

payments, taxes etc.

lllusttdtion:
Contracted Grade G6

Notified Price/ lndexed Notified Price

(Rs./ Tonne) (8)

2,280

3



winning Premium at the time of auction
(Rs./ Ionne) (c)

300

13.16Winning Premium (in % terms at the time
of auction) (D=C/B

G7Actually Supplied Grade

1,920

Rs./ Tonne E

lndexed Notified Price of Supplied Grade

252.67Premium of Supplied Grade (Rs./ Tonne)
(F=E+0)

2,172.67price Payable for G7 Grade (Rs/Tonne) (l

= E+F)

9.1.4 ln case ofa variation ofGrade ofCoal(decided
on the basis of third party sampling by a the Third

Pa rty Agency/joint sampling/referee lab as

applicable) as compared to the contracted grade of
coal, the winning premium shall be added on the
notified price ( or the latest lndexed Notified Price,

as the case may be) of the supplled grade of coal

as illustrated below:

lllustration:

Contracted Grade G6

Notified Price/ lndexed Notified Price
(Rs./ Tonne) (B)

2,24O

Winning Premium at the time of auction
(Rs./ Tonne) (c)

300

Winning Premium (in % terms at the time
of auction) (D=C/B)

13.16

Actually Supplied Grade

lndexed Notified Price of Supplied Grade
(Rs./ Tonne) (E)

1,920

Premium of Supplied Grade (Rs./ Tonne)
(F=E*D)

252.67

Price Payable for G7 Grade (Rs/Tonnel (l

= e+F)

2,172.67

A similar procedure to calculate the applicable

price will be followed in case of a upward variation

in the Contracted Grade of Coal.

9.1.5 Purchaser who does not opt for third party

sampllng on the signature date may once exercise

this option subsequently, any time during the term

of the agreement. lt is further provided that the

purchaser opting for third party on either on

signature date or subsequent date may be allowed

to discontinue the arrangement subject to written

consent of the buyer. However once the buyer opts

out of third party sampling after availing it, he shall

not be a llowed to opt for third party sampling again

in the entire term of the agreement.

9.1.6 Notwithstanding anything to the contrary

contained herein, in the event that the Purchaser

does not opt for third party sampling by a Third

Party Agency, it shall be obligated to pay, the As

Delivered Price in respect of the Contracted Grade

of Coal delivered to it and shall not, in any way be

entitled to benefit from or relY on the results of

A similar procedure to calculate the applicable
price will be followed in case of a downward
variation in the Contracted Grade of Coal.

4
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third party sampling availed by any other purchaser

of Coal.

ln case of FSAS for coking coal, 9.1.4 shall be as under
9. DETERMINATION OF COAL QUALITY

9.1.4 ln case of a va riation of Grade of Coa I (decided

on the basis of third party sampling by a the Third

Party Agency/jolnt sampling/referee lab as

applicable) as compared to the contracted grade of
coal, the winning premium shall be added on the

notified price ( or the latest lndexed Notified Price,

as the case may be) of the supplied grade of coal

as illustrated below:

Contracted Grade washery
Grade ll

Notified Price/ lndexed Notified Price

(Rs./ Tonne) (B)

WinninB Premium at the time oI auction
(Rs./ Tonne) (C)

300

Winning Premium (in % terms at the time
of auction) (D=C/B)

9,35

Actually Supplied Grade
6rade ll1

lndexed Notified Price of Supplied Grade

Rs./ Tonne) (E

2,750

Premium of Supplied Grade (Rs./ Tonne)

(F=E* D

257.O7

Price Payable for G7 Grade {Rsftonne) (l =
E+F)

3007.01

A similar procedure to calculate the applicable

price will be followed in case of upward variation in

the Contracted Grade of Coal.

Notwithstanding the above, it is clarified that if
pursuant to the third party sampling by a Third

Party Agency, the test results establish that the

Grade of Coal supplied falls outside the

categorization stipulated in Table I of the Ministry

of Coal notification dated June 16, 1994, as

modified from time to time, then the supplied coal

shall be deemed to be non-coking coal. Such non-

coking coal shall be graded on GCV bands and the

lllustrotion:

grade for such non-coklng coal shall be established

3,270

5



on the GCV band within which it falls. Accordingly,
in such a case, the winning premium (insert in

numbers)%6 l(insert in words) per cent.] shall be

added on the notified price ( or the latest lndexed
Notified Price, as the case may be) of the supplied
grade of non- coking coal.
5 Note: lt is clarified that the winning premium shall be

rounded to the nearest second decimal.

9.2 shall be payable by the Purchaser or refunded 
]

by the Seller within 30 (thirty) days of the signing of l

the annual reconciliation statement under Clause

12.5.3. Notwithstanding the aforesaid, in the event
of termination of this Agreement pursuant to
Clause 17, the annual reconciliation shall be done
at the time of termination and the monies shall be

paid by the Purchaser or the Seller, as the case may

be, within 30 (thirty) days from the date of
termination of the Agreement.

12.5.2 The Seller or the Purchaser, as the case may
be, shall raise their respective claims arising out of
quality determination of Coal through sampling
and analysis by a Third Party Agency forthwith. ln

the event of any such claim being made, the revised
price computed as per the formula set out in Clause

12.5.3 The Parties shall jointly reconcile all

payments made for the monthly Coal supplies and

for third porty sompling dwing the Year by end of
April of the following Year. The Parties shall,

forthwith, give credit/debit for the amounts falling

due, if any, as assessed during such joint

12.5 Modalities for Billing, Claims and Payment

1.2.5.2 Credit/debit note, as the case may be, shall

be raised by the concerned coal company towards
the difference between the original price and the
revised price computed as illustrated in Clause 9.2

as per the third party/oint Sa m pling/referee Iab

result, as the case may be, within seven days after
reconciliation of final results. ln case of issue of
Debit note, the differential price with all applicable

taxes and levies shall be payable.

ln case of issue of credit note, a djustme nt/refu nd

of differential price along with Goods & Services

Tax (GST) shall be made as applicable. Any credit in
respect of other taxes and levies, shall be

adjusted/refunded if and when received by the
Seller.

The amount payable by the Purchaser or
refundable by the Seller shall be settled within 30

(thirty) days of the signing of the annual

reconclliation statement under Clause 12.5.3.

Notwithstanding the aforesaid, in the event of
termination of this Agreement pursuant to Clause

17, the annual reconciliation shall be done at the

time of termination and the monies shall be paid by

the Purchaser or the Seller, as the case may be,

within 30 (thirty) days from the date of termination
of the Agreement.

12.5.3 The Parties shall jointly reconclle all

payments made for the monthly Coal supplies

during the Year by end of April of the following

Year. The Parties shall, forthwith, give credit/debit
for the amounts falling due, if any, as assessed

during such joint reconciliation. The annua I

6
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reconciliatlon. The annual reconciliation statement
shall be jointly signed by the authorized
representative of the Seller and the Purchaser,
which shall be final and binding.

reconciliation statement shall be jointly signed by
the authorized representative of the Seller and the
Purchaser, which shall be final and binding.

Note: Existing Annexure Vll shall be replaced by new Annexure Vll titled "Procedure for Third Pa rty
Sampling for Non- Power Sector"

7



Schedulc V- Existing & LOA Iloute FSAs [Rcfer Clause 5.2.3 (i) & (ii)l

Anncxure VII - NR5 -Linkage Au.tion FSAs [Rcfer Ctausc 9.1.3 (D & (ii)]

Procedure for Third party sampling for non- poryer sector

I.]'HIRD PARTY AGENCY (TPA) UNDER DIFFERENT MODES OF SUPPLY

l. I Third Party Agency for dispatches by Rail / Conveyor Belt/Rope Way/Pipeline

I . I . I I n case of off-take of the contracted Grade of coal vla Rail / conveyor Belt / Rope way /
Pipeline, the Purchaser may choose a third party agency to conduct the third party sampling
from list of independent third parlies provided by CIL lrom time to time.

1.1.2 l'he third party agency chosen by the Purchaser shall conduct the third party sampting
throughout the Term / Period as applicable, provided that the Purchaser may change (on
reasonable grounds) the third party agency chosen by it with prior written approval of the
Seller. In the event that the Sellcr does not accept the request ofthe Purchaser lor change
in the third pa(y agency tlie Purchaser shall have lhe option to:

(a) terminate the arrangemenr for third party sampling availed by it hereunder, in which
case, the Purchaser shall not be entitled to resume the third party sampling at any
tin.re during the ren.rainder ol the Term or

(b) to continue the arrangement lor third party sampling for the remainder of the Term
with the existing third party agency chosen by it.

l.l .3 1'hird party sampling shall be done at the Delivery Point and the costs in this regard shall
be borne equally by the Purchaser and the Seller.

1.2 Third Party Agcncy for dispatches by Road

1.2.1 In case of off-take ofthe Contracted Grade ofCoal vla road mode, the Seller shall choose
third party agency to conduct the third party sampling from list of independent third
parties provided by CIL from time to time. It is clarified, that the Seller shall have the sole
discretion and right to replace, substitute or change the third party sampling agency chosen
by it.

1.2.2 l-he third party agency chosen by the Seller shall conduct the third party sampling
throughout the Term / Period as applicable, provided that the Purchaser may make a written
request (on reasonable grounds) to the Seller to change the third party agency chosen by
the Seller. In the event that the Seller does not accept the request of the Purchaser for
change in the third party agency, the Purchaser shall have the option to:

(a) terminate the arrangement for third party sampling availed by it hereunder, in which
case, the Purchaser sl.rall no1 be entitled to resume the third party sampling at any
time during the remainder of the Term or

I



(b) to continue the arrangement for third party sampling for the remainder of the Term
with the existing third party agency chosen by the Seller.

1.2.3 Third party sampling shall be done at the Delivery Point and the costs in this regard shall
be bome equally by the Purchaser and the Seller.

1. DETAILED MOI)ALITIES I.'OIT THIRD PAI{TY SAMPI,ING

Modalities for collection, handling, storage, preparation and analysis ofcoal samples and
submission ofthe analysis results, by the TPA shall be as under:

2.1 General

a) In order to commence third party sampling, a triparlite agreement will have to be signed
amongst the Seller (First Party), the Purchaser (Second Party) and the TPA (Third
Party). The format of tripartite agreement shall be provided by the Seller. Detailed
terms and condition of TPA cngagement / work including Releree SOP/ sharing of
cost of sampling etc. shall be in accordance with Tripartite Agreement.

b) Collection and preparation of samples may be witnessed only by the authorized
representatives of Seller and Purchaser. In case the authorized representative of
either party is not present or does not witness the sample collection and preparation
activities, the said work shall be continued by TPA irrespective of non-witnessing
by eitlrer party. Absence and / or iailure to witness shall not be considered as a
ground for disputing the result by either party. At any point of time, only one
authorized representative each from Seller's side and Purchaser's side shatl be
allowed to be present during the sample collection and preparation activities.

c) The TPA shall communicate the analysis result(s) ofthe sample(s) to the Seller and
Purchaser within fifteen (15) days from the date of sample collection. The Selleri
Purchaser may raise dispute ifany, against the findings ofthe TPA within seven (7)
days after the submission ofthe analysis result(s), excluding the date ofsubmission
ofthe analysis results by the TPA.

2.2 Collection of $amples by the Third Party Agency

Samples ofCoal shall be collected by the Third Party Agency from the Delivery Point as
follows:

2.2.1 Collection of samples from loadcd rvagons (Rail and MGR):

Rake-w'ise, grade-rvise and consumer-ivise ccal supplied from one Delivery Point
shall be considered as one lot, in case ofsupplies by rail.

2
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b)

c)

In case of Coal dispatcl.res through MGI{ the sample collectcd from each rake
(source wisc, grade wise and Consumer ra,ise) loadcd from the respective Delivery
Point during the day shall be pooled togcther to lorm a gross sample for the day.

Each Rake shall be divided into a no. of sub-lots in a manner that the quantity of
Coal / number of wagons in such sub-lots is more or less equal. One sample shall
be collected from each sub-lot. The number of sub-lots shall be determined as

under:

No. of wagons in one Lot Number of sub lots/ samples
Up to 30 wagons 4

>30 wagons up to 50 wagons 5

>50 wagons 6

Each sub-lot consists of one (1) wagon selected as per random table given in IS:
436 (Part l/Section I) 1964 for collection of sample / increments.

in each wagon selected for sampling, the sample shall be drawn from one spot in
such a manner so that ilin the first randomly selected wagon, the sample is collected
at one cnd, in thc next random wagon the sampling spot will be in the middle of the
wagon and in the third random wagon, the sampling spot will be at the other end

and this sampling procedure shall be repeated lor all subsequent random wagons.

Before collecting the samples, the sampling spot will be leveled and at least 25 cm
ofCoal lrom thc surface shall be removed / scrapped and the place will be leveled

lor an area ol50 cm by 50 cm.

About 50 kg ol sample shall be collected from each selected wagon in the lot by

drawing l0 increments ofapprox. 5 kg each with the help ofshovel / scoop.

Any stone / shale ofsize more than that specified in Schedule --- shall be removed

/ discarded from the sample;

Samples thus collected from all the selected wagons in a lot shall be mixed together

to form one gross sample per lot.

In case live overhead traction line exists in the siding, TPA shall ensure that the
power supply in the overhead traction is essentially switched off before

commencement of sample-collection process from loaded wagons.

d)

c)

0

c)

h)

i)

i)

2.2.2 Collection of Sanrples of Coal Dispatches by Road:

(a) Samples shalt be collected source-wise and grade-wise on daily basis round the

clock, depending upon the timing of loading at respective dispatch point(s) only
from the trucks of the purchaser (s) who have opted for third party sampling
("Purchasers Orrtins for Sampling") in the manner specified below.

3



(b) The first sample of Coal shall be collected from the first truck at the Delivery Point
belonging to a Purchaser Opting for Sampling. Once a sample is collected from the first
truck as stipulated abovc, samples of Coal shall be collected from every 8th (eighth)

truck after the truck from which the first sample has been collected. ln the event that
such 8th leighthl truck does not belong to a Purchaser Opting for Sampling, then the

next truck belonging to a Purchaser Opting for Sampling shall be deemed as the 8rh

(eighth) truck and a sample shall be collected from such truck. The same process shall

be repeated for every 8th truck thereafler.

(c) The sampling spot at the top of the loaded truck, selected randomly will be leveled and

at least 25 cm of Coal surface shall be removed / scrapped from the top and the place

wilt be leveled for an area of50 cm by 50 cm for collection of sample.

(d) About 30 kg ofthe sample shall be collected from each truck by drawing 6 increments

ofapprox. 5 kg each with the help ofshovel / scoop.

(") All the samptes collected from source rvise, grade s'ise from every 8th truck in
accordance with paragraph 2.2.2(b) as above on daily basis shall be mixed together

to form a gross sample.

(0 Any stone/shale of size more than that specified in Schedule :-- shall be removed /
discarded from the sample.

2.2.3 Collcction of Samplcs of coal from Conveyor Belt / Ropeway / Pipclines:

a) Samples shall be taken lot-wise, grade-wise

b) The quantity that passes over the conveyor ( directly or through rope way / pipe

line) in a day (00 hrs to 24 hrs) constitutes one lot, which needs to be divided

into a no. of sub-lots for the purpose of sampling. No. of sublots to be divided &
quantity of gross sample to be collected from sub lots shall be as below:

Wt. of the Lot (Tons) No. of sub-lots/gross Qty to be collected (Kg)

100

150

300

4

5

6

sam les

200

250
1001 to 2000

2001 to 3000

Over 3000

Up to 500

501 to 1000

",
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For example:
i ) If the qty to be passed in a day over the conveyor is 600 tons (which is I Lot), then there will

be 3 sub-lots and total sample quantity will be 150 kg
ii) 1 gross sample shall be collected from 1 sub-lot, @ 50 kg per sub-lot. Thus, total 150 kg gross

sample shall be collected from 3 sub-lots over the whole day, i.e. from 00 hrs to 24 hrs 
t

\



iii) If the conveyor is operated for I 5 hours in a day. spacing the collection of 1 50 kg over I 5

hours ofconveyor operation, we need to collect 10 kg every I hour (qty & inlervals can be
mutually dccided by seller & purchaser depending on the running time ofthe conveyor and
the qty that passes in a day)

2.3 Preparation of laboratory samples

2.3.1 The gross samplc collected at the loading end by the TPA shall be divided into two portions.

Onc portion (one fourth of the gross sample) called Part - I shall be used for analysis of
'l'otal Moisture and thc other portion (threc fourth of the gross sample) called Part - 2 for
determination of ash, moisture and GCV on Equilibrated Basis.

2.3.2 The Part-2 Sample shall be reduced into laboratory sample. For the general procedure for
reduction ofgross sample and preparation of moisture sample and laboratory samples, IS :

436 ( Part I/Set I )-1964 ( latest version ) shall be followed.

2.3.3 Final Laboratory samples shall be in the size of 12.5 mm for determination of Total
Moisture and in the sizc of(-) 2 l2 p (micron) IS sieve for determination ofash, Equilibrated
Moisture (at 40"C and 60ok RH) and GCV. Due care shall be taken by the TPA to ensure

that the final lab sample is essentially in O 212 p (micron) size before the same is collected

from the loading point(s) so that no further sieving or pulverizing is warranted at the

laboratory be lore analysis.

2.3.4 The final pulverizcd sample shall be divided into four equal parts viz. Set - I, Set - II, Set

lll and Set - IV of500 gms each as detailed below:

(a) Set - I shatl be taken by the Third Pa(y Agency to a NABL Accredited Laboratory

for analysis ofash, moisture and GCV ( on equilibrated conditions' basis at 400 and

60% RH) as per latest BIS Standards (IS: 1350 Part 1-1984) or (lS: 1350 Part-ll-
1970), as applicable;

(b) Set-ll ofthe sample shall be handed over by the Third Party Agency to the Seller

(c) Sct-lll of the sample shall (i) in case ofmode other than road, be handed over by the
'l'hircl Party Agency to the Purchaser; and (ii) in case ofroad mode, be handed over
in crlual portions to all ofthe Purchasers Opting for Sampling on that particular day;
and
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c) The belt needs to be stopped at the scheduled time to facilitate collection of the samples

manually.
d) While collecting the sample, the scoop should traverse the entire cross-section of the

conveyor belt, drawing app 5kg per increment
e) Any stone / shale of size more than that indicated in Schedule ----- shall be removed /

discarded from the sample.

Q There shall be onc gross sample for the day mixing all the gross samples collected from all
the sub lots during a day.



(d) Set - IV of the sample called Referee Sample shall be sealedjointly by the Third Party

Agency (TpA) in the presence ofthe authorized representatives ofeach ofthe Parties

(in casl of mode other than road) or representatives of each of the Purchasers Opting

ior Sampling (in case ofroad mode), as the case may be, and shall be kept in custody

of the TPA at the Delivery Point ( loading point) under proper and good quality lock

and key arrangement. . The referee sample shall be retained in double sealed condition

(duly signed by the Third Party Agency and the authorized representative ofthe Parties

or the ripresentatives of the Purchaser Opting for Sampling, as the case may be) for

minimum 30 (thirty) days from the date of sample collection, beyond which it may be

destroyed after necessary details are properly recorded by TPA. For the purpose of
Releree Analysis, the releree sample(s) shall be packed and transported by the TPA in

a tamper p.oof rnu.u.t"., to the satisfaction of Seller and Purchaser(s), to the referee lab

from the loading points The Seller and Purchaser (s) can exercise the liberty to

accompany the TPA to the referee laboratory at their own expenses'

2.3.5 Samples shall be collecred, packed and transported by the TPA to the sample preparation

site(r) at the loading pointi in such a manner so as to make them tamper proof to the

satisfaction of both the Seller and Purchaser (s) for which detailed procedure may be

worked out at the Delivery Point (Loading Point) jointly by representatives ofthe Seller,

Purchaser(s) and TPA.

2.3.6 In the event that a dispute is raised by the party(ies) within the time period stipulated at

paragraph 2.1( c ) above, the referee sample shall be analyzed by a govemment laboratory

lotnJr tt an ttr" Laboratory at which the original sample has been analyzed by a Third Paay

igerrcyy. The analysis and transportation cost of the referee sample shall be bome by the

"t]-attengl.rg 
/ disputing parties. The non-disputing party(ies) may witness tran-sportation

*d uru'iysir of refereelimple to the above mentioned government laboratory of their own

cost. The findings ofsuch govemment Iaboratory, post analysis oithe referee sample, shall

be binding only on the challenging / disputing parties and the non-disputing pa(ies shall

be bound by the frndings of the Third Party Agency'

2.4 Analysis of samPle(s)

2.4.1 Total Moisture determination shall be done by the TPA at the nearest laboratory of the

Seller and remaining tests / analysis for determination olmoisture, ash, GCV on

equitibrated Basis shall be done by the TPA at NABl-accredited laboratory

2.4.2 Analysis of sampte(s) shall be carried out as per latest version ofIS 1350 (Partl)-1984 for

determination of Totat Moisture, Equilibrated Moisture, Ash and Volatile Matter and as

per latest version ofIS 1350 (Part-ll), 1970 for determination ofGCV'

6



3.0 Rccords of Samplcs/ Third Party Sampling

3.1.1 Proper analysis records like electronic print out olthe analysis results obtained from the
Automatic Bomb Calorimeter, source wise, grade wise and date wise details of coal
samples received etc. shall be maintained at the Laboratories where the coal samples are
analyzed by the Third Party Agency for identification and reconciliation of the analysis
results.. Coal samples shall be analyzed only at an NABL Accreditated coal testing
laboratory

lt.

1l l.

lv-

Monthly statements containing the dctails of each and every analysis result source wise,
mode wise, grade wise and consumer wise finalized during a month based on analysis by
a'I'hird Party Agency or referce analysis, as the case may be, shall be prepared by the TPA
and submitted to the Seller and Purchaser (s) before the 5rr'of the lollowing month stating
inter alia, the quantity of Coal covered against the respective analysis results. Copies of
the monthly statement / report shall be submitled by the Third Party Agency to (i) the
General Manager (Quality Control) of the Seller or his representative; and (ii) the
representatives ofthe Purchaser (in case of mode othcr than road) or the representatives of
all the purchaser(s) who have requested for third party sampling (in case of road mode), as

applicable.

Note: In case ofjoint sampling, similar procedure for collection, preparation and analysis of
coal sample as stated abovc will remain applicable with necessary changes mutatis-

mutandis as illustrated belorv

Sample will be collcctcd and prepared by Seller's facilitics.

The final laboratory sample will be divided into two parts. First part Set-l of sample will
be analyzed by seller and second part Set-II will be kept for referee analysis.

Analysis of the sample will be done in Seller's laboratory

Cost of sampling and analysis will be borne by the seller, so there will be no requirement
ofsharing ofcost of sampling between seller and purchaser.

Cost ol releree sample analysis in a designated Government Laboratory including cost of
transportation of sample will be bome by the disputing party.

Purchaser shall associate / witness in throughout the collection, preparation and analysis.
However, absence and / or failure of Purchaser(s) to associate / witness shall not be
considered as a ground for disputing the process / results.

f

3.1.2


