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COA1 TNSIA TIMITED

POLICY ON MATERIALITY OF RELATED PAR'Y TRANSACTIONS AND ON DEALTNG

WITH RELATED PARTY TRANSACTTONS

Coal India Limited("Cll" or "Company") a Maharatna, Central Putlic Sector

Enterprise, under the administrative control of the Ministry of Coal, Government of
India is the si.gle largest coal producer in the world.CIL is an apex body with Twholly

owned coal producing subsidiaries, 1 mine planning and consultancy Company and 2

newly incorporated subsidiaries spread over B plovincial staaes of India. In addition CIL

has a wholly owned foreign sutrsidiary at Mozambique viz Coal lndia Africana Limitada.

CIL in the course of its business operations is required to entar into various

transactior:s with its subsidiaries and other related parties'

1. Scope and ?uroose ofthis polic), :

A. The Companies Act, 2013, the Rules kamed there under as well as Regulation 23 of
SEBI (Listing Obligariors and Disclosure iequirementJ Regulations,2015 ("Listing

Regulations"l , contain delailed provisions on Related Party Transactions.

B. CIL is governed by the rules.nd ::egulations framed by Securities Exchange Board

of lndia ("SEBI") pursuant to which it had adopted its Related Party Transaction

Policy (RPTJin terms of Clause 49 of the erstwhile Equity Listilg Agreement'

Further, the said RPT Policy was revised and approved i:r 399&Board meeting held

on 11th Feb.'2020in view of the enactment ol the Listing Regulations and

subsequent amendments in the related provisions of the Companies Act, 2013.

SEBI has further amended the Listing Regulations vide the SEBI (Listing 0bligations
and Disclosure Requirements) (Si*h Amendrrent) Regulations, 2027 which
mandales every listed eompany to formulate a policy on matedality of Ilelated
Party Transactions ald also on dealing with Related Party Transactions. In light of
the various impactful changes pursuant to several amendments in the Listing

Regulations and most of which have become effective kom 01.04.2022, the existing
policy is duly amended to align it with the changes as introduced by SEBI :ecently.
The rew Policy termed as "Policy on Materiality of Related Party Transactions
and on dealing with Related Party Transactions" is framed as per the

requirements of the Applicable Law and shall operate within the boundaries set by

the various provisions of the Listing Regulations.

C. This Policy has been fiamed as per the requirements of the Regulation 23 of the
i,isting Regulatiors and is intended to ensure proper approval and reporting of the
concerned transactions between the Company and its Related Parties.

Page 2 of 21



COAL INDIA LIMITED

POTICY ON MATERIALITY OF RELATED PARTY TRANSACTIONS AND ON DEALING
WITH RELATED PARTY TRANSACTIONS

D. The obiective of this Pollcy is to set out (a) the materiality thresholds for related
party transactions and; (b) the manner of dealing with the transactions between the
Company and its related parties based on the Companies Act, 2013, Regulation 2.i
ofthe Listing Regulations and any other laws and regulations as may be applicable
to the Company.

E. The Board recognizes that certain transactions present a heightened risk of
conflicts of interest or the perception thereof. Therefore the Board has adopted this
Policy to ensure that all Related Party Transactions with Related Parties shall be

subiect to this Policy and approval or ratification is in accordance with Applicable
Law. This Policy contains the policies and procedures governing the review,
determination of materiality, approval and reporting of such Related Party
Transactions.

F. The Board shall review tlre Poliry once in three years and update the same from
time to tlme.

2. Effective Date

This Policy shall come into effect from the date of is adoption by the Board and will
be treated as in continuation to its existing RPT Policy.

3. Clarifications. Amendments and Undates:

This Policy shall be implemented as per the provisions of the Applicable Law. Any
amendments in the Applicable Law, including any clarification/ circulars of relevant
regulator, shall be read into this Policy such that the Policy shall automatically
reflect the contemporaneous Applicable Law at the time of its implementation.

Likewise, reference in this Policy to accounting standards shall be deemed to refer to
the contemporaneous accounting standards as applicable to the Company at the

relevant time.

All words and expressions used herein, unless defined herein, shall have the same

meaning as respectively assigned to them, in the Applicable Law under reference,
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COAL INDIA LIMITED

POLICY ON MATERIALITY OF RELATED PARTY TRANSACTIONS AND ON DEALING

WITH RELATED PARTY TRANSACTIONS

that is to say, the Companies Act,2013 and Rules framed there under, or Listing

Regulations, as amended, from time to time.

4. Definitions :

"Act" shall mean the Companies Act 2013 together with the Rules notified there under

including any statutory modifications or re-enactments thereof for the time being in

force.

"Accounting Standards' means the standards of accounting or any addendum thereto

for companies or class ofcompanies referred to in Section 133 ofthe Act.

"Applicable Law" means the Companies Act, 2013 and the rules made there under, the

Securities and Exchange Board of lndia (Listing 0bligations and Disclosure

Requirements) Regulations,2015 ("Listing Regulations"J (including any modifications/
re-enactments thereofl and includes any other statute, law, standards, regulations or

other governmental instruction relating to Related Party Transactions.

"Arm's Length Transaction" means a transaction between two related parties that is

conducted as ifthey were unrelated, so that there is no conflict ofinterest.

"Associate Company" in relation to another company, means a company in which that

other company has a significant influence, but which is not a subsidiary company ofthe
Company having such influence and includes a joint venture company. It shall also

include an entity which is an associate as per the applicable accounting standards'

"Audit Committee" means the Committee of the Board of Directors of the Company

constituted under the applicable laws.

"Board" means Board of Directors of the Company.

"Body Corporate" means an entity as defined in Section 2 (11) of the Act.

"Company" means "COAL INDIA LIMITED".

"Compliance Oflicer" means the Company Secretary of the Company or any other
officerfs) appointed as the Compliance Officer by the Company.
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COAL IN'IA:.IMITED

POLICY ON MATERIALITY OF RELATED PARTY TRANSACTIONS ANO ON DEALINC
WITH RELATED PARTY TRANSACTIONS

"Control" shall have the same meaning as defined in SEBI (Substartial Acquisition of
Shares and Takeovers) Regulations, 2011 and the Act.

"Directoa" means a:1y Director of the Company appointed as per the provisions of Act.

"Employees" shall mean the employees and oflice-bearers of the Company, lnciuding
but not limited to Whole ?ifio Directors.

"Government Company" means a company as dcined in Section 2(45) of the

Crmpanies Acl 2013.

"Joint Venture" means a contractual arrangement whereby the pafties that have joint
control ofthe arrangement have rights to the net assets ofthe arrangement.

"(ey Managerial Personnel" shall mean the officers of the C<;mpany as defined ir
Section 2(51) of the Act and rules prescribed there under.

"Listing Regulations' means the Securities and lxchange Board of India [Listing
0bligations and Disclosure llequirementsl Regulatatns, 2015 including any

subsequent adrendments thereof.

"Materaal Modlfications" in relation to any RPT means 100/o (Ten per centl or more
variation in the threshold limis of approved R!? in terms of price, total value,
quantity, interest, delivery schedule, any non'stat!..ry obligations or otherwise.

"Material &.elated Party Transactionf *eans transacti"r[s) ltith a related party, if
the transaction(s) to be entered into individually or taken together with previous

transaclions during a financial yeal exceeds Rupees One Thousand crore or ten par

cent of the annual consolidated turtover of the Company as per the last audited
flnancial statements ofthe Company, whichever is lower.

"Ordinary course of business" means all such aats and transactions undertaken by

the Company, including but not limited to sale or purchase of 3oods, properry or

services, leases, lransfers, providi;rg,/ giving of guaral:ees or collaterals or loans or

any other financial ass:stance, in the normal routine in managilg trade or br.:siness as

and is not a standalone tra.saaiion.
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COAL:N'IA IIMITED

POLICY ON MATERIALITY OF RELATED PARTY TRANSACTIONS AND ON 
'TALINCWITH &ELATID PARTY TRANSACTIO,IIS

"Office or ?lace of Profif means any office or place

{il where such office or place is held by a director, if the director holding i:
receives from the company anything by way of remuneration over and above

the remuneration to which he is entitled as dlrector, by way of salary, fee,

commission, perquisites, any rent-free accommodation, or otherwise;

(ii) where such office or place is beld by an individual other thaa a director or by

any firm, private company or other body corporate, if the indiddual, firm,
private company or body corporate holding it receives from the company

anythi&g by way of remuneration, salary, fee, commission, perquisites, any

rent free accommodation, or otherwise."

"Polic/ means this'Policy on Materiality of Related Parry Transactions and on dealing

with Related Parly Transartiols'.

"Relative' shall have the sarne meaning as assigned to it under Section 2(77) of ahe Ac1

and the Rules made there under and the Listing Regulations.

"Related ?arty ("RP")"means "Related Parry" defined under the Listing Segrlations.

"Related Party Transaction" ("RPT"J means Related Party Transactions ddfined

u nder the Listing Regulations

"Subsidiary" means a company as defined in Section 2(87) of the Act'

"significant Influence" means control of at least 20o/o of tbe total voting power, or
control of or participation in business decisions under an agreement.

All words and expressions used in this Policy andnot defined herein above shall have

the meaning as assigned to such term in the Applicable Law.

5. Exceptions to Related Partv Transactions i

Notwithstanding anything contained in the foregoing, the following shall not be deemed

as Related Party Transactions for the p se of this Policy :

LJ

4
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COAI,INDIA TIMITED

POLICY ON MATERIALITY OT NELATTD PA1TY TRANSACTIONS AN' ON DEA'ING
wr"H REt;r1a, PA!rY TiAISACTT()N;

(ii) Reimbursemeat of expenses incurred by a Related Party for business purpose of the

Company.

(iii) Reimbursement of pre-incorporation expenses incurred by a Related lerty as

approved by the Board of Directors of the Company.

{v) Any ransaction which is in the ordinary course of business and on an arms' length

basis as determined in terms of this ?oliry.

lvi) A::y other exception which is consistent with the Applicable Laws, including any

rules or regulations made there under, and does nol require approval in advance of
the Audit Commifte..

(viilThe issue ofspecified securities ol a preferential basis, subject to compliance ofthe
rcqrirements under the Listing !,egulations.

{viii}The fol}owing corporate actions by the listed sttity whi.h are uniformly

applicable/offered to all shareholders in proportion to their shareholding :

i. payment of dividend;

ii. s*bdivision or consolidation of securities;

iii. issuance ofsecurities tly way ofa rights issue or a bonus issue; and

i
{
a

B i1 4
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(i) Any ransaclion thal iavclves prcviding of compensation to a Director or Key

Managerial Personnel, in accordance with the provisions of the Act, in connection
with his or her duties to the Company or any of its subsidiary companies or
associate companies, including the reimbursement of reasonable business and/or
travel experses incurred in the ordinary course ofbusiness.

{iv) Any ransaction in which the Related Party's interest arises solely from ownership
of securities issued by the Company and all holiers of such securities receive the

same benefits pro raaa as the Related Party.



COAL INDIA L]MITED

iv. buy-back of securities.

aJ for transactions entered into between the Compary and its Wholly-owned
Subsidiary whose accounts are consolidated wi& the Company and placed
before the shareholders at the general meeting for approval.

b) trarsactions entered inlo between two government companies

c) transactions enterd irto betweer two wholly-owned subsidiaries of the
Company whose accourts are consolidated with &e Company and placed before
the shareholders at the general meeting for approval.

6. Review. recommendation and approval of Related Party Transactions:

All related parry transactions proposed to be entered by the Company will be entered
subiect to the approvals as required under Sections 177 and 188 of the Act and in
compliance with Ruie 15 of the Companies (Meetings of Board and its Powers) Rules,

2014 and Regulation 23 of the LisIng R€gulations.

A. Approval of the Audit Conxittee

(i) Alt Related Party Transacticns ard subsequent material modifications shall require
prior approval ofthe Audit eommittee ofthe Company whether at a Meeting ofthe
Audit Committee or by Resolution by Circula:ion.

(ii) ln the audit committee meetin& only those members of the audit committee, who
are independent directi:rs, shall approve related party taansactions.

(iii) A relaled party transaction to which the subsidiary of the Company is a party but
the Company is rot a party, shall also require p.ior approval of the audit
commiltee of tie Company il tie value of such transaction whether entered into
individually or taken together with p.evious transactiots during a financial year

Poge I af 21
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applicable in the following cases :



COAL INDIA LIMITED

POLICY ON MA'TIRIALITY OT RELATED PARTY TRANSACTIONS AND ON DEALING

WITH RELATED PARTY TRANSACTIONS

exceeds ten per cent of the annual consolidated turnover, as per the last audited

financial statements of the Company.

(iv) Further, with eff'ect from April L 2A23, a related party transaction to which the

subsidiary of the Company is a parry but the Company is not a party, shall require

prior approval of the audit comntittee of the Conrpany if the value of sucit

transaction whether entered into individually or taken together with previous

transactionS during a financial year, exceeds ten per cent of the annual standalone

turnover, as per the last audited financial statements of the subsidiary.

(v) tlowever, prior approval of the audit committee of the Company shall nor be

required for a related parly transacaion to which the listed subsidiary is a party but

the Company is not a parly, if Regulation 23 and sub-regulation i2) of [legularion

15 of Listing Regulations are applicable to such listed subsidiary and for such

related party transactions, the prior approval of the audit committee of the listed

subsidiary shall suffi ce"

(vil In case of transaction, other than transactions referled to in Section 1BB, ana

where Audit Committee does not approve the transaction, it shall make its

recommendations to the Board.

(vii) Audit committee may grant omnibus approval for related party transactions which

are repetitive in nature proposed to be entered into by lhe company.'fhe omnibus

approval shall be provided subject to following conditions -

(a) the Audit committee shall satisfy itself regarding the need for such omnibus

approval and that such approval is in the interest ofthe listed entity;

(bJ theAudit Comlnittee shall lay down the crileria for granting the omnibus

approval in line with the PolicY.

(c) the omnibus approval shall specify:

the name(s) of the relared party, nature of ffansaction, period of

transartion, maximum a:olnt of transactions that shall be entered into,

BI
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COAL INDIA LIMITED

the indicative base price / current contracted price and the formula for
variation in the price if any: and

lti such olher conditions as the Audit Committee may deem fit:

(d) Where the need for related party !.ansaction cannot be foreseen and
aforesaid defails are not available, Audit Committee may grant omnibus
approval for such transactions subiect to their value not exceeding Rupees

one croae per transactiOn.

(e) The Audit Committee shall review, at least on a quarterly basis, the details of
related party transactions entered into by the company pursuant to each of
thc orn nibus approvals given.

(l Such rlmnibus approvals shall be valid for a period not exceeding one year
and shall require fresh approvals after the expiry of one year.

ig) Any member of the Committee who has :nterest in any Related Parry
Transaction shali disclose his interest and shall not participate in such

meeting.

(viiil 0mnibus approvals shali be granted based on the following:

Frequency of the kansactions in the last [3] years;a

b. Vc.rlumes of transactions undertaken with such Related Party. The maximum

value of the transactions, per transaction or in aggregate, per related party,

shall not exceed the lower of the following -

1. the threshold limit as provided under Para C (il (bl and (cJ of this clause in

terms of Iimits given under the l,isting Regulalions; or

2. the threshold limit as provided under Para C (i) (aJ of this clause in terms
of limits given under the Act.

A88
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COAI IN}IA TIMITID

POLTCY ON MATER|ALITY OF RELATE, pARTy TRANSACTIONS AND ON DEALTNG
WITH RELATED PARTY TRANSACTIONS

(ixl Disclosure of the following matters to the Audit Committee at the time of
seeking omnibus approval in a manner so as to enable effective decision
making:

Prolected growth rate in the business with the Related Party in the financial
year for which omnibus approval is sought.

b. Contractual terms offered by third parties for similar transactions

c. Adherence to any conditions on the contractual terms with such Related
Parties for instance floor and cap on the pricing credit terms, escalation in
costs, quality checks etc.

(x) Notwirhstanding the generality of foregoing, Audit Committee shall not grant
omnibus approval for following transactions:

'lransactions which are not in ordinary course of business or not on
arnr's length basis;

Transactions in respect of selling or disposing of the undertaking oi the
Company;

Transactions which are not in the inlerest ofthe Company;

Such other transactions specified under Applicable Law from time to

a.

time

li. Approval of Board of Directors

[iJ 1'he Company shall enter into any contract or arrangement with a related party
with respect to a transaction as spccified under Section 1t)8(1) ofthe Act, only with
prior consent of the Board of Directors given by way of a resolu[ion of the Board, in
addition to approval of Audit Committee and subject to such conditions as may be
prescribed under the Act from time to time.

Page ,1 of 21



POI,ICY ON MATERIALITY OF RETATED PARTY TRANSACTIONS AND ON DEALING
W:?H RE:"ATED PARTY TRANSAC?IONS

(iil Information in such form and manner as prescribed in the Act and / or Listing
llegulations would be provided to the Board,

(iii) However, no such approval of the Board shall be required for the transactions
entered into by the Company with a related party in the 'ordinary course of
business'and at'arm's Iength basis, as specifically provided under the Act.

(ivi Any member of the Board who has any interest in any Related Party Transaction
shall disclose his interest and shall lr.lt participate in such meeting.

c. Approval of Shareholders

[i) 'lhe following trarsactions with related parties shall require prior approval ofthe
shareholders th rough resolution:

a. Any contract or arrangement with a related party as specified under Section
188 of the Act, which exceeds the threshold laid under Rule 15 of the
Companies (Meeting of the Board and its Powers) Rules, 2014;

b. All nraterial related party transactions and subsequent material
n.rodifications !hereto;

c. a transaction involvin6 payments made to a Related Party with respsct to
brand usage or royalty shall be considered material if the transaction(s) to
be entered into individually or taken together with previous transactions
during a financial year, exceed 5 (five] percent of the annual consolidated
turnover of the Company as per the last audited financial statements of the
Company.

(ii)The transaction limits mentioned under clause (i) above are considered to be
material trarsaction with related parties.

(iiiJ Prior approval o[ the shareholders of the Company shall not be required lor a
related party transactiol to which thc listed subsidiary is a party but the Company
is not a party,if ilegllatio:r 23 and sub-regulation (2J of Regulation l5 of Listing
Reguiations are applicable to such listed subsidiary a.d ior sr:ch related party

3t
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COAL IN'IA TIMITED

POLICY ON MATERIALITY OF RELATED PARTY TRANSACTIONS AND ON DEALTNO
WITH RELATED PARTY TIANSACTIONS

transactions, the prior approval of the shareholders of the listed subsidiary shali
suffi ce.

[iv) All material related party transacdons and subsequent material modificarions
therewith shall require prior approval of the shareholders through resolution and
no related party shall vote to approve such resolutions whether the entity is a

rolated party to the particular transaction or not.

D. Ratification of Related Party Transaclions

ln the evcnt the Cornpany becomes aware of a Related Party 'fransaction that has not
been approved or ratified under this Policy, the transaction shall be placed as promptly
as practicable before the Audit Committee or Board of Directors or the Shareholders as
lhe case may be required in accordance with this RPT Policy for review and ratification.

\{'ithout prejudice to the above, it shall be open to the Company to proceed against the
Director or any othcr employee who had entered into such contract or arrangement for
recovery ofany loss sustained by it as a result ofsuch contract or arrangement in terms
of the Applicable Law.

E. ldentification of Related Parties and :lelated Party Transactions

a) The Compliance Officer shall at all times : 3,,

aa

d
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llowever, where any contract or arrangement is entered into by a Director or any othcr
employee of the Company, without obtaining the consent of the Board or approval by a
Resolution in the General Meeting and if it is not ratified by the Board or, as the case
nray be, by the shareholders at the Meeting within 3(three) months from the date from
which such contract or arrangement was entered into, such contract or arrangement
shall be voidable at the optlon of the Board or, as the case may be, of the shareholders
and if the contract or arrangement is with the related party to any Director or is
euthorised by any Director, the Director(sJ concerned shall indemnify the Company
against any loss incurred by it.



COAL INDIA LIMITED

WITH RELATID PARTY TRANSACTIONS

(i) identify the Company's Related Parties, along with their personau company

derails and compile a list thereof in accordance with the Listing Regulations and

the Act based on such iden:ification as well as the disclosures provided by the

Directors and Key Managerial Personnel, the details provided by the Chief

Financial officer (cIoJ o. any other person responsible ior Accounts & Finance

function of the Company and any other information available with the company.

liil identify such managers, departmental heads and such other employees

(Designared Ernployees) who are responsible for entering into contracts/

arrangements/ agreements with enrides for and on behalf of the Company and

circulate the Iist of Related Parttes to all such Designated Employees of the

company along with the approval thresholds for entering into transactions \iii*l
such listed Related Parties'

{iii) set down the mechanism for reporting of such transactions proposed to be

entered or entered with related parties by such Designated Employees as

specified above.

update the record of Relatsd Partres, whenever necessary and get itbe reviewed

at least once a year, as on ls! April every year,

ensu.e that senior Management Personnel discloses to the Audit ctmmittee

relating to all material, financial and commercial transactions with tlelated
parties, where they have personal interest that may have a potential conflict

with thc interest of the listed entity at large.

(,v)

(v)

b) Hach Director and Key Managerial Personnel is responsible for disclosing (and

periorlically updatingl particulars of his/her relatives and his/her interest in any

other entity either as Director and/or Member and/or Partner etc. Additionally, the

Director and Key Managerial Personnel shall from time to time provide notice to the

Board of any potential Related Party 'l'ransaclion involving him or her or his or her

llelative, including any additional information about the transaction that the

ISoard/Aud it Committee may reasonably request.

cJ 1.he Chief Financial 0lflcer or any person responsible for Accouts & Finance

function of the Company shall be respolsitrle for identifuing related party(ies) as per

!
{*
aa

i
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COAL INDIA LIMITED

POLICY ON MATERIALITY OF RILATTD PARTY TRANSACTIONS AND ON DEALING
WIIHI&ETIITI' PARTY TRANSACTI ONS

applicable Accounting Standards and reporting details of such related party(ies) to
the Compliance Officer.

d) All functional team members responsible for entering into any contracts f
arrangements on behalf of the Company shall prepare and route a fact sheet
detailing brief particulars ofcontract and the contracting party (including names of
Directors and nrajor sharcholder ofsuch partyj either to the Chief Financial Officer
or the Cornpliance Officer. The Chief tinancial Officer or the Compliance Officer,
shall rcvrew the fact sheet to determine whether the contracting party is a related
party and if so whether the proposed transaction is wilhin the approved limit and
accord their clearance or otherwise to the proposed contracts/ arrangements.

e) The Cornpany strongly prefers to receive such notice of any potential Related Party
Transaction well in advance from the respective functional teams so that the Audit
Comnrittee/Board has adequate time to obtain and review information about the
proposed transaction and consider approvals.

l) 'l'he Chief Financial Oflicer and the Compliance Officer maydevelop mechanism to
trace and nronitor the related party transactions coming to the purview of the
Company due to the transactions betvveen its subsidiaries and related partres of
the Company or related parties of the subsidiarres. ?he Company may frame any
internal procedural Policy Statement for identification, approval and monitor its
llelated Parties and transactiols with them for the internal managernent purpose.

aJ A transaction shall be deemed to be "in the Ordinary Course of Business" of the
Company, if:

I. Any of the following conditions are met:

(iJ The transaction, including, but not limited to sale or purchase of goods or property,

or acqui.ing or providing of services, conveying or accepting leases, transfer of any

resources, hiring of any executives or other staff, providing or availing of any
guarantees or collaterals, or receiving or providing a.y financial assistance, or issue,

!
BH 4

;{*
o

K&Y

Poge 75 ol27

7. Deternrination of Ordinarlr Course of Busiless :



COAL INDIA LIMITXD

POLICY ON MATERIALITY OF RETAIID PARTY TRANSACTIONS AN' ON DEALING
WITH RELATED PARTY TRANSAC?IONS

transfer, acquisition of any securitres, is in the normal routine of the Company's
business; or

(iiJ The transaction is in the rature of reimbursements, received or provided, from or to
any related party, whether with or without any mark-up toyr'ards overheads, and is
considered to be congenial for collective procurement or use of any facilities,
resources, assets or services and subsequent aliocation of the costs or revenues
thereof to such reiated party in an appropriate mantrea;

ANi)

Il. ]'he transactio! is not-

iil an exceptional or extra ordinary activity as per applicable account:ng
standards or financial reportlng requirements;

(iil Any sale or disposal or any undertaking of the Company, as defined in
explanation (i) to clause (a) of sub-section {1J of section 180 of Companies
Act, 2013.

b) In order to decide whether or not a contract or arrangement is being entered by the
Conrpany is in its ordinary course, the Company shall consider whether such contract/
arrangement is germane to sttainment of the main ob.jects as set out in its Memorandlm
trl Association.

c) The Company may also consider whether the transaction contemplated under the
proposed contract or a.rangement is either similar to contncts or arrangements which
havc been undertaken in the past, or, in the event that such transaction is being
undcrtal<cn for the first time, whether the Company intends to carry out similar
transactions in the future.

d.) These are not exhaustive criteria and the Audit Committee may assess transactions,
considering its specific nature and circumstances.

dt
{*

Sec(

Poge 16 of 21



COAL INDIA I,IMITED

POI.ICY ON MATERIALITY OF RELATTD PARTY TRANSACTIONS AND ON DEALING
WITH RELATED PARTY TRANSACTIONS

8. criteria for determination of Arms' Iength nature ofthe Related partv Transactions :

a) 'fhc following illustrative tests may be used by the Audit Committee for ascertaining
arm's length nature of contracts / arrangements that may be entered into by the
Company with related parties, or any modification, variation, extension or termlnatlon
thercof: -

b)'l'he contracts/ arrangements are entered into with Related parties, are at such prices/
discounts/ premiums and on such terms which are offered to unrelated parties of
similar category/ profile.

cl The contracts/ arrangements have been commerci:lly negotiated.

d) The pricing is arrived a: as per the rulelguidelines that may be issued by or acceptable
ft.r r the purpose of Ministry of Corporate Affairs, Government of lndia/ Income Tax Act,
1961, securities and Exchange Board of India as applicable to any of the contract/
arrangements contemplated under the Act or the Listing Regulations.

L') l'he terms of contract/arrangement other than pricing are generally on a basis similar to
those as may be applicable for similar category of goods and services or similar
category/ pr<.rfile of counterparties.

il Such other criteria as may be issued under Applicable Law

g) Further, in order to determine the optimum arm's length price, the corporation may also
apply the most appropriate method irom any of the following methods as prescribed
under Section 92c(1J of the lncome Tax Act,]961read with Rulel0B of the lncome Tax
Rules, 1962 -

[i) Comparable Uncontrolled Price method (CUP methodJ

(iiJ llesale Price Method

(ili) Cost Plus Method

+
t
o

,.

(iv) i,rofir Spiit Method Bh
C
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ill 'l'ransactional Net Margin Method

[vlJ Other Method as prescribed by the Central Board of Direct Taxes.

hl 'l'he Audit Committee shall be entitled to rely on professional opir:ion or representalion

from the counter pariy in this regard.

9. Reviel{ of Relalsd Party Tratsactions :

(i) 'l'o facilitate review of each Related Party Transaction for granting approval

{whether specitic or omnibus), the Audit Commiltee will be provided with all

releyant information of the Related Party Transaction, lncluding the purpose, terms

and details of the transaction, the benefits, rights and obligations cfthe Company and

the tLelated Party, detail of transactions with the said party in last three years and

any other releva nt information.

iiil"lhe Audit Committee will consider the following factors, among others, to the extent
relevant to the appropriate Related Party Transaction:

Whethe r the terms of the Related Party Tmnsaction are lair and on arm's length
basis to the Company and would apply on the same basis if the transaction did
not involve a Related Party?

b, Whether there are any compelling businass reasons for the Company to elter
into the Retated Party Transaction and the nature of alternative transactions, if
any?

Whether the llelaled Party Transaction would affect the independence of any
lndependent Director?

d. Whether the proposed transaclion ircludes any potenlial reputational risk
issues that may arise as a result ol or in aonnection, with the proposed

transartion?

:l

C

{*
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e. Whether the Company was notified about the Related Party 'fransaction before
its commencement and if not, why pre-approval was not sought and whether
subsequent ratification is allowed and would be detrimental to the Company?

f, What is the purpose ol and the potential benefits to the Company from the
Ilelated Party'f ransaction?

g. What is the approximate amount of the Related Party's interest in the
transaction without regard to the amount ofany profit or loss? and

h. Whether the Related Party Transaction would present an improper conflict of
irterest for any Director or Key Managerial Personnel of the Company, taking
into account the size of the transaction, the benefits arising therefrom to the
Company or Reiated Party, the direct or indirect nature of the director's, Key
Managerial Pcrsonnel's or other Related Party's interest in lhe transaction and
the ongoing rlature of any proposed relationship and any other factors the
Board/Committee deem relevant?

liii) Whele l{elated Party transactions have been entered into prior to such transactions
being placed before the Committee reasoned explanation for the same must be

received from the contracting employees to the satisfaction ofthe Audit Committee.

(ivJ Related Party 'l-ransactions that are not on arm's length basis, irrespective whether
thc transactions are covered under Section 188 or not, shall not be approved by

Audit Committee and shall be recommended to the Board for appropriate action.

(vJ 'lhe Audit Comlnittee may review the threshold fixed to define material modification
From time-to-time.

[viJ 
'lhe Audit Committee may review, on a quarterly basis, the details of Related Party
'lransactions entered into by the Company pursuant to each ofthe omnibus approval
given.

{vii) 'lhe Audit Committee will undertake an evaluation of the Iielated Party Traasactron.

If that evaluation indicates that the Related Party Transaction would require the
approval of the Board, or if the Board in any case elects to review any such matter,
the Audit Committee will report the Related Party ':'ransaction, togcther with a

summary of nraterial facts, to the Board for its approvai.

?
Kolltald
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10. Rcporting of Related parqy Transactions :

(i) I.ivcry contract or arrangement, which is required to be approved by the Board cr the

shareholders under this Policy, shall be leferred to in the Board's report to the

shareholders aiong with the iustification for entering into such contract or

arrangement in accordance with the Act and the Listing Regulations .

(ii)'l'he Company shall submit rvithin 30 days or any period as stipulated by the

Listing Regulations from time-to-time, from the date of publication of its

standalone and consolidated financial results for the half year, disclosures of
related party transactions on a consolidated basis, in the format specified in the

rclevant accounting staldards for annual results to the stock exchanges and publish

the same on its website.

(ili.) Compliance on its Related pa.ty Transactions shall also be disclosed by the Company

with its report on Corporate Covernance to be filed with the stock exchanges on

qua rterly basis.

(iv) 'l-hc details ol all the related party transaction entered into with the approval of the

Audit Com mittee/lJoard of Directors/Shareholders shall be recorded into the

lle,gister of Contract or A.rangements in which Directors are interested, maintained

by the Company and all compliances related thereto shall be done by the Compliance

0fficer as per the pruvisions of the Act and the Lisa:ng Regulations .

(v) The policy of Related P?r!y Transactions shall be uploaded on the website of the

Company.

(vil Web-Link of the Policy on Related Parly Transaction uploaded on the website shall

bc given in Annual Report ofthe company.

i lhc evcnt of any conflict between the provisions of this Policy and of the Act or the

l,rstinfl ttegulations or any other statutory enactments, rules, the provisions of such Act or
ihc l,isting l{egulations or statutory enactmefits, rules shall prevail over this Policy, Any
subsequent anrendment / modification in rhe Listing Regulations Act and/or applicable
lan, in this regard shall automatically apply to this Poliry.
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WITH RELATED PARTY TRANSACTIONS

12. Miscellaneous :

The right to in terpret/ame nd/modify this policy vests in the Board of Directors of the
company as may be recommended by the Audit committee. This policy will be
communicated to all Directors, KMPs, operational employees and other concerned persons
of the company. The Policy wilt also be hosted on the website ofthe company. The policy
shall be reviewed by the Board of Directors at least once every three years and updated
accordingly.

{*
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