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This is issued with competent approval for information and compliance.

Encl.: As above

Please find enclosed oM no. F.llll2o23-ppD dated I 1.04.2023 of Deparrment of Expenditure,
Ministry of Finance providing relief to MSMEs in contracts for piocurement of'Goods &
Services entered into with Ministry / cpsE / etc. along with advice dated, 17.04.2023 of
Department of Public Enterprises for circulating the above order among MSME suppliers /
contractors.
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To,

Sir/Madam

Chief Executives of all CPSEs

Subject:- Vivad Se Mshwas l- Relief for MSEs : Revised Order

F No. DPEI 17 1412007-Fin'

Government of lndia
Ministry of Finance

Deoartment of Public Enterprises
Block No' 14' CGO Complex'

Lodi Road, New Delhi-'1 1 0003

Dated the '17'h APril, 2023

Deputy Director
lel .2436-6247

The undersigned is directed to forward herewith -a 
copy of Department of

erp"niiirl" O.fr/|.-N;. rlf ZOZ'S--P-iO O"tuO r f " April, 2023 on the subject mentioned

above and to reiterate tnese orders for inbrmation and compliance by all CPSEs'

2. lt is further requested that the above order may also be circulated among

MSME suppliers/contractors oiyoui 
"o'p"ny 

so that they could avail benefit under

this scheme as per prescribed eligibility

Encr As stated W;*l
(Kailash BhdAddri)



No.F,1/1t2023-ppD
Govemment of lndia
Minlstry of Financa

Department of Experrditure
Procurement poliry Dlvlsion

gfflcg Mem,orandym

264-C, North Block, New Dethi,
11u Aprit,2023.

2' The fo,owing parameters wi, determine erigibirity for benefib under this sch

Subject Vivad Se Vtshwag I - Relief for MSMEg: Revised order.
Govemment has been get ng many referenc.s from Micro, sma, and MediumEnterprises (MsMEs) resardrns.oim-crtti"J ;Jil;;; by them tn th6 tast two yeersoue to coVrD 19 pandemrc' *'" oou"*i"ni"n]iproviaeo certain benefits to theindustry (incrudrns MsMEs) in oor"riJii';;#; ,i the paer. rn continuation ro theefforts of the Govemmentin.tnis r"grrd, thi. D"p;;"nt had issued an OM of evennumber dated 06'02'202s' Many ,"ilr.r"r t"r!11"n ,"."in"d by rhis Departmentseeking crarifications on rmprementatio, oi*," i"i"iJ'",r.r,","0 on 06.02.2023. rn thiscontext' it has been decided.to issuo i"rr.*Lg id;ctions in supersession of thisDepartment's OM of even number dated O6.OZ.2O23and 10.04.2023.
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Liquidated Damages (LD) orrne damages levied under"Fi.t Purchase' (Rp) or
debarment action

ibig
forfe
EI le contracts n case of

iture of naperform ce

ol-1isk nurchasg, the original delivery
the main contrErot (and not the risft

ryIgct) shoutd be between lg.Oz.ZOZO
.2022.

reWhe o na livedeng Iery comp etion o6fl dp p
sti u lated n co tranp ct bwas etwee n 1 02o 2 020
a d 3n 1 doth aates(b re cln U Stve)

ln case
period of
purchase
and 31.03

Page 1 of 3

I
I
I

I

i

I

l

I

i

i

I

I

I

procurement entitios to whom
this scheme applies

or
bodyl

Enterprlse
Ministry of
contractor.

Scheme
the

.03.2022



Tenders, where date of closing of the telnder was
between 19022020 and 3'1,03.2022 (both dates
arc incluslve).

SN Cauee of action AmounU extent of rollef
I Performance security forfelted

by tho procuring entities for
failure to execute contracts by
the contrac'tors.

9570 of the perform-ance seCurity forfoited bylhe
procurlng entt'ty.

I lmposition of Liquidated
damagea (damag6s deducted
for late deliverles) or the
damages levied undor the risk
purchase.

9570 of the Liquidated Damages (LD) deducted
or 95% of the risk purchase amount realized by
the procuring sntities from the MSME.

It Bid security (Eamest Money
Deposit) forfeited

95% of the Bid s66urity
Deposit) forfeited.

(Eamest Money

Debarment of the eontractor due
to default iri execution of eligible
contracts;/ eligible tenders under
the scheme

Revocation of debanhent by issue of an
approprlate order by the procuring entity. The
date of revocation shall be the date of such
order.

However, in case a firm has been
ignored for placement of any contract duo to
debarment in the interim period (i.e. date of
debarment and the date of revocation under this
order), no claim shall be entertqi4qd.

3. The following amount shall be refunded by the procuring entities as a relief under
this scheme after determlning oligibllity as per para 2 as above:

Notes:

i. No interest shall be paid on such refund/ relief amount in any case.

ii. Deteted.
iii. In case liquidatod damages and/ or performance seourity and/ or damages under

risk purchase have been deduc-ted in the same contract, totql relief will be 95% of
LD forfeited plus 95% of the performanco security forfeited plus 95% of the

damages under Ikk purchase realized.

iv, For cases where recoverieel forbituro for liquidabd damages and/ or
performance security and/ or damages under risk purchase have not

materlalized/ completed, the caees Ehall be dealt on tha principlee of this circular

under para 3 as above.

4. Governmenl s-Marketplace (GeM) has provided a dedicgtod link on their portal

for implementatlon of this schsme. The linU portal hes ths funotionallty for MSME

Vendors to register their claims through 1ts auftorized personnel. For non' GaM
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contraots of Ministry of Raitways, M$ME vendors wlll be required to registor.on lReps
(wuliv.ireps.gpv.in). The information regarding contracts for which claim is to be lodged
on IRoPS will be providod on GeM as well as lReps. The broad features of this portal
are ag unden

i. The registered contractor shall list out the eligible contracts on the portal. The
list of .the procuring entities is availabre through drop down mehu on the
portal, The details, such as contract number, contrading authority, Deducbd/
forfeited amount, eto, will be submitted by tho contractoion ttre p6rtat.

ii. GeM portal shall intlmate through dashboard such detalls to the procuring
entities to verifi and rctund the elaim in terms qf the eligibllity etc. mentioned
above and shall update the portal with the ainount, data-and transaction
details of the payment. Procurlng entities must approve/ rpject the claim
within 30 days of claim submittod by the contractor on the portal.' Further,
once claim is decepted, paym€nt mr.rst be made and details ars entered on
the portal by the procuring entities within 30 days of the acceptance of the
claim.

iii. Pendency Reports to each procuring entity shalt be provlded by GeM.

5. The date of commencement of the scheme will be 17.04,2023 and claims can be
submitted by 30.06.2023.

(Kanwalp

To
1. Secretaries of all Ministries/ Departments of Govemment of lndia for information

and necessary action. They are also requested to inform these provisions to all
procuring entities under their administrative control.

2, Secretary, Department of Public Enterprises withia request to reiterate these
orders in respect to public enterprises.

3. Secretary, Departmenl of Financial Services with a request to'roiterate these
orders in respect to public sector financial institutions.

4. Secretary, Ministry of MSME with a request to monitor the procuring entiues for
implementation of the scheme.

5. Chief SecretarieV Administrators of Union Tenitories/ National Capital Tenitory
of Delhi.

6. CEO/GeM.

Copy to: Chief Seqretaries of all State Governments, for kind information, and with a
request to consider formulation of similar schemes in their States.
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