
Ref: CIL/M&S/Linkage Rationalizationl 2\\ Date: 28.08.2018

NOTICE
Subject: Methodology for Linkages Rationalization of Independent Power Producers (IPPs)

This is in reference to the direction issued by Ministry of coal Vide letter no.230l | 17912014-CPDICLD dated

15.05.2018 (Annex-A) regarding rationalization of linkages for Independent Power Producers. ln terms of the
provisions of th€ methodology of the process as per item no. 3, "the one-time process ol calling fot requesls

from the IPP for linkage rationalization shall be undertaken jointly by CIL, SCCL and CEA in a trunsparcnt
manner".

In this regard, as per the above OM of Ministry of Coal dated 15.05.2018, the cost savings on account of
linkage rationalization shall be calculated as per the below mentioned calculation modality as provided
by CEA:

Original Linkage Rationalized Linkage

Base price of coal (Rs/tonne) Po P,

Gross Calorific Value (Kcal/Kg) GCVo

Linkage Quantity (tonnes) Qo

Distance from transportation (in KM Do D.

Total Transportation cost (Rs) To: f (Do.Qo) T,: f (D.,Qr)

(To-T) + (Qo*Po- Q,*P,)
It was also mentioned that the above calculation sheet for transportation of cost savings due to linkage
rationalization of IPP, may be taken as base formula for calculating the cost savings due to change in
transportation distance and change in GCV of linkage coal and this formula shall be made available in
the public domain and the IPPs which are ready to pass on this per unit cost savings to the

discoms/buyers shall be eligible for applying linkage rationalization requests with the coal companies. A
uniform procedure for calculation ofthe cost saving as per the above formula would be decided by CEA
seperately.

In compliance of the above directives, Expression of Interest (EOI) are invited from the desired
Independent Power Plant (IPP) for rationalization of their existing linkages in the enclosed format
(Annex-B). The outer date for submission of EOI is llth September, 2018. The IPP shall submit an

affidavit for the correctness of the information furnished by them in this regard.

ci lconlractr.Oqmai l.con'r

Enclosure: As above

General (M&s)
Copy to:

L Chairman, CIL, Kolkata
2. Directo(Marketing), CL
3. Director (CLD), Ministry of Coal, New Delhi
4. Sri. Vivek Goel, Chief Engineer (FM), CEA
5. General Manager, (M&S-Oprn), CL
6. General Manager, (M&S)-II, C[
7. General Manager, (System) -with request for uploading in CIL website

8. General Manager/ HOD (M&S), CIL New Delhi

COAI INDIA TIMITED
. 

MARKETING & SALES

Coal Bhawan, Premises No,4 MAR, Plot no. AF-lll,

Action Area 14, New Town, Rajarhat, Kolkata - 700 156

E-mail: gmsnm.cil@coalindia.in

Phone:033 - 2324 56\7 | Faxi 033 - 2324 4229

A

GCV,

Q,: (GCVo*Qo)/GCV'

Cost Savings (Rs)

The above EOI may be submitted in E-mail ids: grnsnnr.ci lrihcoalir, clii,r. in,

b,



ANNEXURE-A









Name of IPP Quantity after Desired Rationalization

Name of the Plant Coal Company ACQ (Tonnes) Coal Company ACQ (Tonnes)

Location & Address of the Plant EC1 DC1

Unit wise capacity (MW) EC2 DC2

EC3 DC3

EC4 DC4

Coal Source/Subsidiary Company
Coal Dispatched/loaded from (Name of 

Siding) 
Grade of Coal

GCV (Mid 

point) 

(kCal/kg)

Quantity of 

Coal Dispatched 

(Tonnes)

Total Kcal [D*E]

Weighted 

Average GCV 

(SUM (F) /SUM 

(E)) 

Cost of Coal 

paid including 

taxes (Rs./ton)

Wighted 

Avg Price 

of Coal

(Rs./ton)

(SUM 

(E*H)/SU

M (E))

Distance from 

Plant (IPP) to 

Coal Siding 

(Kms)

Corrosponding 

Freight as per 

FOIS (Rs./ton)

W.Avg 

Transportation 

Cost

(Rs/ton)

(SUM 

(E*K)/SUM (E))
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Source-1 S-1

S-2

...

..

S-n

Disclaimer:

DATA FROM ORIGINAL LINKAGE (Data to be provided by IPP)                                                                       ANNEXURE- B

TABLE - A

Data to be filled as per the above tables separetely for each of the plant for which

desired rationalization

TABLE - B

The information contained in this Request for Submission of Expression of Interest for rationalization of coal linkages for Independent Power Producers(IPP) 

“Request for Submission of EOI ”)  in reference to the direction issued by Ministry of coal Vide letter no.23011/79/2014-CPD/CLD dated 15.05.2018 (Annex-A) 

regarding rationalization of linkages for Independent Power Producers. In terms of the provisions of the methodology of the process as per item no. 3, 

“The one-time process of calling for requests from the IPP for linkage rationalization shall be undertaken jointly by CIL, SCCL and CEA in a transparent 

manner”.

This Request for Submission of EOI is neither an agreement nor an offer by CIL to the IPPs desiring Linkage rationalization.

Existing Linkage Net Station Heat Rate (kCal/kWh) as 

approved by appropriate commission.

Coal Dispatched to the IPP, Payments made for Coal and transportation during 2017-18

GCVo Po To


