
NOTIC.E

subject: Methodology for Linkages Rationalization of Independent Power Producers (IPPs)

This is in reference to the direction issued by Ministry of coal Vide letter no'23011/7912014-CPDICLD

dated 15.05.2018 (Annex-A) and letter no. 7307t17912014-CPD(Vol-III)-Part (2) dated t2.03.2020

(Annex-B) regarding rationalization of linkage! for Independent Power Producers. In terms of the

irovisions of the methodology of the process as per item no. 3, "the one'time Pr(rcess of calling

for requesb from the IPP for linkage rationalization shall be undertaken iointly by cIL
SCCL and CEA in a transparent manner".

In this regard, as per the above oM of Ministry of coal dated 15.05.2018, the cost savings on account

of linkage rationalization shall be calculated as per the below mentioned calculation modality as

provided by CEA:

Original Linkage Rationalized Linkage

Base price of coal (RS/tonne) Po P,

Gross Calorific Value (Kcal/Kg) GCVo GCV.

Linkage Quantity (tonnes) Qo Q' = (GCVo*Qo)/GCV'

Do D,

Total Transportation cost (Rs)

Cost Savings (Rs) Cro-T) + (Qo*Po- Q,*P)

It was also mentioned that the above calculation sheet for transportation of cost savings due to linkage

rationalization of IPP. may be taken as base formula for calculating the cost savings due to change in

transportation distance and change in GCV of linkage coal and this formula shall be made available in

the public domain and the IPPS which are ready to pass on this per unit cost savings to the

discoms/buyers shall be eligible for applying linkage rationalization requests with the coal companies. A

uniform procedure for calculation of the cost savings as per the above formula would be decided by

CEA separately.

In compliance of the above directives, Expression of Interest (EOI) are invited from the desired

Independent power Plant (IPP) for rationalizing of their existing linkages in the enclosed format

(Annex-C). The outer date for submission of EOI is 8h September, 2020. The IPP shall submit an

affidavit for the correctness of the information furnished by them in this regard.

The above EoI may be submitted in email ids : omsnm2.cil@coalindia.in , cilcontractl@omail.com

Enclosure: As above

Sryc-r-Copy to:

1. Chairman, cIL, Kolkata

2. Joint Secretary (LA), Minisfy of Coal, New Delhi

3. Directo(Ma*eting), CIL

4. Director (CID), Ministry of C-oal, Neu, Delhi

5. @neral Manager, (M&S), CIL

6. @neral Manager, (Sysam) -e ith rcquest for uploading in CIL website.

7. HOD (M&$, CIL New Delhi

6r\
W'

COAL INDIA LIMITED
MARKETING & SALES

Coal Bhawan, Premises No. 4 MAR, Plot no. AF-ul,

Action Area lA, New Town, Rajarhat, Kolkata - 700 156

E-mail : gmsnm2.cil@coalindia.in

Phone: 033 '2324 6617 | Fax: 033 - 2324 4229

Ref: CIUM&S/Linkage Rationalization/ 5lto Date: 25.08.2020

Distance from transportation (in KM)

r, = f (D,,Qr)To = f (DoQo)











F.No. 23O1 1 / 79 I 2Ol4-CPD(vol.I$-Part(2f
Government of India

Miaistry of Coal
!ffi*

Shastri Bhawan, New Delhi
Dated the lrj\4arch, 202o

To

Chairman cum Managing Director,
Coal India Limited, Coal Bhawan,
New Town, Rajarhat, Kolkata - 70O156

Subject: LlnLage Rattonalization for Independent Power Producers

Sir,

I am directed to refer to the methodologr for Linkage Rationalization

for Independent Power Producers (lPPs) issued by Ministry of Coal on

15.05.2018. As per the methodologz, linkage rationalization fot 2IPPs have

been done by Coal India Limited for a quantity of 2 MT. In this regard, Coal

India Limited is requested to commence the next round of linkage

rationalization in terms of the methodologr and apprise the final result of the

linkage rationalization latest by 30. 06. 2 02O.

Yours faithfully,

0

Under Secretary to the .""..'ffi#t'1"t-
Copy to:
Director (Marketing), Coal India Limited, Coal Bhawan, New Town, Rajarhat'
Kolkata - 700156



Name of IPP Quantity after Desired Rationalization

Name of the Plant Coal Company ACQ (Tonnes) Coal Company ACQ (Tonnes)

Location & Address of the Plant EC1 DC1

Unit wise capacity (MW) EC2 DC2

EC3 DC3

EC4 DC4

Coal Source/Subsidiary Company
Coal Dispatched/loaded from (Name of 

Siding) 
Grade of Coal

GCV (Mid 

point) 

(kCal/kg)

Quantity of 

Coal Dispatched 

(Tonnes)

Total Kcal [D*E]

Weighted 

Average GCV 

(SUM (F) /SUM 

(E)) 

Cost of Coal 

paid including 

taxes (Rs./ton)

Wighted 

Avg Price 

of Coal

(Rs./ton)

(SUM 

(E*H)/SU

M (E))

Distance from 

Plant (IPP) to 

Coal Siding 

(Kms)

Corrosponding 

Freight as per 

FOIS (Rs./ton)

W.Avg 

Transportation 

Cost

(Rs/ton)

(SUM 

(E*K)/SUM (E))

A B C D E F G H I J K L

Source-1 S-1

S-2

...

..

S-n

Disclaimer:

This Request for Submission of EOI is neither an agreement nor an offer by CIL to the IPPs desiring Linkage rationalization.

Existing Linkage Net Station Heat Rate (kCal/kWh) as 

approved by appropriate commission.

Coal Dispatched to the IPP, Payments made for Coal and transportation during 2019-20

GCVo Po To

DATA FROM ORIGINAL LINKAGE (Data to be provided by IPP)                                                                       ANNEXURE- C

TABLE - A

Data to be filled as per the above tables separetely for each of the plant for which

desired rationalization

TABLE - B

The information contained in this Request for Submission of Expression of Interest for rationalization of coal linkages for Independent Power Producers(IPP) 

“Request for Submission of EOI ”)  in reference to the direction issued by Ministry of coal Vide letter no.23011/79/2014-CPD/CLD (Vol-III) -Part (2) dated 

12.03.2020 (Annex-A) regarding rationalization of linkages for Independent Power Producers. In terms of the provisions of the methodology of the process as per item 

no. 3 in line with the MoC letter dated 15.5.2018.

“The one-time process of calling for requests from the IPP for linkage rationalization shall be undertaken jointly by CIL, SCCL and CEA in a transparent 

manner”.


