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'A-sl t,
The General Manager (Civil)/ E&M
BCCL/CCL/ EC L/MCL/NCL/SECLA/VCL/CMPDI L
'ED, llCM / General Manager, NEC

Encl: As above

copy

frq-q: Modifications in the provision of Performance Security pertaining to Manual for
Civil Engineering Works (MCEW)

Ref: clL/GM(CMCy2025t286da|ed17.04.2025

q-5cr{,

As communicated by the Company Secretary vide Ref. No. 33322 daled 17.04.2025, CFDs, CIL in
their 378th meeting held on 17.04.2025 vide ltem No. 378.03 has approved certain modifications in

the provisions of Performance Security.

The approved amendments in the provisions of Manual for Civil Engineering Works (MCEW) are

enclosed herewith as Annexure-1.

The approved modifications shall be effective immediately. Any NIT floated/Contract entered into,

before the imptementation of the approved modification shall be suitably dealt at subsidiary level.

This issues with the approval of the Competent Authority.

Yours faithfully,

(! (-
22 1A

General Manager/ Ho (Civil ), clL
i:l?-;r

dfttrrEtxE }l?F / Fmr-tl::tz: (
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Company Secretary, CIL/ GM(Vig), CIL Cr,,il Eng ;rivieion
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ANNEXURE-1

Sl.No. Clause

Reference
Existint Provision Modified Provision

1 Clause

4.07,2,
MCEW Part
l, Page 52

Performance Security should be 5% of
contract amount excluding GST and
should be submitted within 21 days of
issuance of LOA by the successful
bidder in any of the form given below:
. a Bank Guarantee in the form given

in the bid document from any
Scheduled Commercial bank (i.e.
lndian or Foreign Banks included in
the Second Schedule of Reserve Bank

of lndia Act, 1934 excluding Co-

operative banks or ReBional Rural
Banks). The BG issued by outstation
bank shall be operative at its local
branch at or branch
at
Bank Guarantee against Performance
Security shall be applicable if the
amount of Performance Security
exceeds Rs. 5.0 lakhs.
. Govt. Securities, FDR or any other
form of deposit stipulated by the
owner and duly pledged in favour of
owner.
. Payment through N EFT/RTGS in the
designated account of CIL/Subsidiary
as indicated in the LOA/WO.

FD lL is authorized to
Performance securitv for the work
awarded after Mav'21 bevond the
time limit of 14 days already
authorized to subsidiarv CFDS with
proper iustificataon on case to case

basis

The Earnest Money/ Bid Security
deposited shall be discharged when
the Bidder has signed the Agreement
and furnished the required
Performance Securitv/ 1st part of
securitv deposit

Performance Security should be 5% of
contract amount excluding GST and
should be submitted within 21 days of
issuance of LOA by the successful
bidder in any of the form given below:
. a Bank Guarantee in the form given

in the bid document from any
Scheduled Commercial bank (i.e.
lndian or Foreign Banks included in

the Second Schedule of Reserve Bank
of lndia Act, 1934 excluding Co-
operative banks or Regional Rural

Banks). The BG issued by outstation
bank shall be operative at its local
branch at or branch
at
Bank Guarantee against Performance
Security shall be applicable if the
amount of Performance Security
exceeds Rs.5.0 Iakhs.
. Govt. Securities, FDR or any other
form of deposit stipulated by the
owner and duly pledged in favour of
owner.
. Payment through NEFT/RTGS in the
designated account of clL,/subsidiary
as indicated in the LOA/WO.

However, Company may approve
ubmission fP rm n e un

beyond 21 davs bv another 14 davs

with proper iustification on a case to
case basis

The rovtn a th ra I h ova
shall be CFD of the concerned
Subsidia rv.

The Earnest MoneV/ Bid Security
deposited is to be returned to the
contractor after submission and

The bid security deposited may be

adjusted against the Performance
security (1st part of security deposit)
at bidde/s option.

2

ak' G,

Subsidiarv CFDs are authorized to
acceot Performance Securitv bevond
21 davs by another 14 davs with
prooer iustification on a case to case

ba sis.

acceotance of Performance Securitv.



The bid security deposited may be

adjusted against the Performance

security (1st part of security deposit)
at bidde/s option.

lf performance security is provided by

the successful bidder in the form of
bank guarantee it shall be issued

either -
(a) at Bidde/s option by a Scheduled
commercial Bank, or
(b) by a foreign bank located in lndia
and acceptable to the employer.

BG of scheduled commercial bank
located in lndia and acceptable to the
company should only be accepted.
Thus, any BG issued by foreign bank
from outside lndia shall not be

accepted.

The validity of the Bank Guarantee
shall be for a period of "one yea/'or
"ninety days, beyond the period of
contract /extended contract period (if
any)", whichever is more.

ln case the successful bidder fails to
rmance S

within the stlpulated time then the
award of work mav be cancelled with
forfeiture of the bid sec u ritv,/ea rnest
monev.

ln case of a JV, the Performance
security can be submitted by the Joint
Venture / one or more partners of the
joint venture.

ln case of JV/Partnership firm, the
debarment shall also be applicable to
all individual partners of
JVlPartnership firm.

lf performance security is provided by

the successful bidder in the form of
bank guarantee it shall be issued

either -
(a) at Bidde/s option by a Scheduled

Commercial Bank, or
(b) by a foreign bank located in lndia

and acceptable to the employer.

BG of scheduled commercial bank

located in lndia and acceptable to the
company should only be accepted.

Thus, any BG issued by foreign bank
from outside lndia shall not be

accepted.

The validity of the Bank Guarantee
shall be for a period of "one year" or
"ninety days, beyond the period of
contract /extended contract period (if

any)", whichever is more.

ln ease the sueeessful bidder fails te
@
@
@
@
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ln case the successful Bidder fails to
subm it the Performance Securitv
within the stipulated time then the
following actions shall be taken
i. Cancellation of award of work
ii. Forfeiture of the Earnest Mone
Bid Securitv
iii. An due amount to the contractor
aeainst the work done shall be treated
as a part of the damages suffered bv

the companv and shall not be pa id to
the contractor
iv. The Com shall debar suchn

defaultins Contractor from

3+tr

Additionallv, the comoanv shall debar
such defaultinp contractor from
particioating in future tenders in

concerned Subsidiarv/ClL HQ for a

period of minimum one vear from the
date of issue of such letter.

partacioatins in future tenders in

w



Submission of Performance Security is

not required for tenders having
Estimated Value put to tender upto
Rs.2.00 lakhs (incl. GST). ln this case,

EMD of successful bidder shall be
released within 14 days ofthe issue of
defect liability certificate (taking over
certificate with a list of defects).

"Note (Not part of tender document)i
In the above case, debarment shall be
done as per Guidelines on Debarment
of firms from Bidding.

concerned Subsidiarv/ClL HQ fo: a

oeriod of minimu m one vear from the
date of issue of such letter. ln case of
iVl Partnershio flrm , the debarment
sha ll also be applicable to all ind ivid ua I

partners of JVl Partnership firm

ln case of a JV, the Performance
Security can be submitted by the Joint
Venture / one or more partners of the
joint venture.

Submission of Performance Security is

not required for tenders having
Estimated Value put to tender upto
Rs. 2.00 lakhs (incl. GST). ln this case,

EMD of successful bidder shall be
released within 14 days of the issue of
defect liability certificate (taking over
certificate with a list of defects).

Note:-
ln the above case, debarment shall be

done as per Guidelines on Debarment
of firms from Bidding.

The Ensineer-in-Charse is advised to
issue reBular reminders and timely
notices to the contractor for timely
subm ission of Performance Securitv

2 Clause 4.2,
MCEW Part
ll, Page 220

Performance Security should be 5% of
contract amount excluding GST and
should be submitted within 21 days of
issuance of LOA by the successful

bidder in any of the form given below:

. Payment through NEFT/RTGS in the
designated account of CIL/Subsidiary
as indicated in the LOA/WO
. a Bank Guarantee in the form given

in the bid document from any
Scheduled Commercial bank (i.e.

lndian or Foreign Banks included in
the Second Schedule of Reserve Bank

of lndia Act, 1934 excluding Co-

Performance Security should be 5% of
contract amount excluding GST and

should be submitted within 21 days of
issuance of LOA by the successful

bidder in any of the form given below:

. Payment through NEFT/RTGS in the
designated account of clvsubsidiary
as indicated in the LOA/WO
. a Bank Guarantee in the form given

in the bid document from any
Scheduled Commercial bank (i.e.

lndian or Foreign Banks included in

the Second Schedule of Reserve Bank

of lndia Act, 1934 excluding Co-

4
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operative banks or Regional Rural

Banks). The BG issued by outstation
bank shall be operative at its local

branch at or branch

at Bank Guarantee

against Performance Security shall be

applicable if the amount of
Performance Security exceeds Rs. 5.0

lakhs.
. Govt. Securities, FDR or any other
form of deposit stipulated by the
owner and duly pledged in favour of
owner.

The Earnest Mo Bid 5ec u ritv
dep osited shall be dischareed when
the Bidder has sis he APreemented t
and furnished the reqqired
Performa nce Secur itv/ 1st oart of
securitv deposit.

The bid security deposited may be

adjusted against the Performance

security (Ist part of security deposit)
at bidde/s option.

lf performance security is provided by

the successful bidder in the form of
bank Suarantee it shall be issued

either -
(a) at Bidder's option by a Scheduled
commercial Bank , or
(b) by a foreign bank located in lndia
and acceptable to the employer.

The validity of the Bank Guarantee
shall be for a period of "one yea/'or
"nanety days, beyond the period of
contract /extended contract period (if
any)", whichever is more.

The BG (lf performance security is

provided by the successful bidder in
the form of bank guarantee) issued by

at

operative banks or Regional Rural

Banks). The BG issued by outstation
bank shall be operative at its local

branch at or branch
Bank Guarantee

against Performance Security shall be

applicable if the amount of
Performance Security exceeds Rs. 5.0

lakhs.
. Govt. Securities, FDR or any other
form of deposit stipulated by the
owner and duly pledged in favour of
owner.

However, Companv mav a00rove
submission of Performance Securi

bevond 21 davs bv another 14 davs

with proper iustification on a case to
case basis.

Note {Not to be Ddrt of Tender

Document): The sppleyrls e ulbelrly
for the above sholl be CFD of the

concerned Subsidiorv

The bid security deposited may be

adjusted against the Performance
security (1st part of security deposit)
at bidde/s option.

lf performance security is provided by
the successful bidder in the form of
bank Buarantee it shall be issued

either -
(a) at Bidde/s option by a Scheduled

Commercial Bank, or
(b) by a foreign bank located in lndia
and acceptable to the employer.

BG of scheduled commercial bank
located in lndia and acceptable to the
company should only be accepted.
Thus, any BG issued by foreign bank
from outside lndia shall not be

accepted.

5

+ft,

BG of scheduled commercial bank
located in lndia and acceptable to the
company should only be accepted.
Thus, any BG issued by foreign bank
from outside lndia shall not be

accepted.

The Earnest Monev/ 8id Securatv

deposited is to be returned to the
contractor after submission and

acceotance of Performance Securitv.

w



issuing bank on behalf of the bidder in
favour of " " shall be
in paper form (Stamp Paper) as well as

issued under "Structured Financial
Messaging System". lssuing Bank

should send the underlylng
confirmation message in |FN760COV

or lFN757COV message type for
getting the BG advised through our
bank. Also issuing bank should
mention "_" in field no.
"7037" of |FN760COV or |FN757COV.

The message will be sent to the
beneficiary bank through SFMs. The

details of beneficiary Bank for issue of
BG through SFMS Platform is

furnished below:-
Name of Bank: _
Branch:
IFSC Code: _
Account No.

Customer lD:

Original copy of the Bank Guarantee
issued by the lssuing Bank shall be

sent by the issuing bank to Civil

Engineering Division of
(ClL/Subsidia ry).

IFSC Code:

Customer lD:

The validity of the Bank Guarantee
shall be for a period of "one yeal' or
"ninety days, beyond the period of
contract /extended contract period (if
any)", whichever is more.

The BG (lf performance security is

provided by the successful bidder in

the form of bank Buarantee) issued by
issuing bank on behalf of the bidder in
favour of ' shall be

in paper form (Stamp Paper) as well as

issued under "Structured Financial

Messaging System". lssuing Bank

should send the underlying
confirmation message in lFN760COV

or |FN767COV message type for
Betting the BG advised throu8h our
bank. Also issuing bank should
mention "_" in field no.
"7037" of IFNT6OCOV or |FN767COV.

The message will be sent to the
beneficiary bank through SFMS. The

details of beneficiary Bank for issue of
BG through SFMS Platform is

furnished below:-
Name of Bank: _
Branch:

Original copy of the Bank Guarantee
issued by the lssuing Bank shall be

sent by the issuing bank to Civil

Engineering Division of
CIL/Subsidiary)

ln €ase the ss€€e'sful bidder fails t6
@
@
@
@
m€n€Jy:

@
@
@rn
@
@
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ln case the successful bidder fails to
submit the Performa nce Securitv
within the stipulated time then the
award of work mav be cancelled with
forfeiture of the bid securitv/earnest
monev.

Additionallv, the comoanv shall debar
such defaultinq contractor from
participating in future tenders in

concerned Subsidiarv/clL HQ for a

Deriod of minimum one vear from the
date of issue of such letter.

When validity of BG is about to expire,
the contractor has to extend the
validity of BG, if required. lf the
validity of BG is not extended before
03 days of its expiry, then CIL/

Subsidiary shall be at liberty to encash

the BG.

Account No.

w



ln case of a JV, the performance

Security can be submitted by the Joint
Venture ,/ one or more partners of the
joint venture.

Submission of Performance Security is
not required for tenders having
Estimated Value put to tender upto
Rs. 2.00 lakhs (incl. GST). tn this case,
EMD of successful bidder shall be
released within 14 days of the issue of
defect liability certificate (taking over
certificate with a list of defects).

"Note (Not part oftender document):-
ln the above case, debarment shall be
done as per Guidelines on Debarment
of firms from Bidding.

m, thertnershiD fir

firmrtnershiD
pa rtne

d

ln ca of )v /Pa

rs of
ent s also be lica bl

all individua I

When validity of BG is about to expire,
the contractor has to extend the
validity of BG, if required. tf the
validity of BG is not extended before
03 days of its expiry, then CtL/
Subsidiary shall be at liberty to encash
the 8G.

ln case of a JV, the performance
Security can be submitted by the Joint
Venture / one or more partners of the
joint venture.

Submission of Performance Security is
not required for tenders having
Estimated Value put to tender upto
Rs. 2.00 lakhs (incl. GST). ln this case,
EMD of successful bidder shall be
released within 14 days of the issue of
defect liability certificate (taking over
certificate with a list of defects).

art of tender document

shalla
ners of J Pa rtnershi firm

partici

for aubsidiarv/CtL HOconcerned S

r from them one vea
h letter. ln case ofdate of issue of suc

e debarmentfirm, thJVl Partnershi p

lso be applicable to al lindividual

pating in future tenders in

period of minimu

"Note Not

J\+Pa++n€+ship+irm,

7ilfr--

ln case the successful Bidder fails to
submit the Performance Securitv
within the stioulated time then the
followine actions shall be taken
i. Cancellation of award of work
ii. Forfeiture of the Earnest tvlonev/
Bid Securitv
iii. Anv due amount to the contractor
against the work done shall be treated
as a part of the damages suffered bv
the companv and shall not be oaid to
the contractor.
iv. The Comoanv shall debar such
defaultins Contractor fron.r

w



ln the above case, debarment shall be
done as per Guidelines on Debarment
of firms from Bidding.

Not to be a part of Tender Document
The Engineer-in-Charge is advised to
issue regular reminders and timelv
notieeS !g the esolraElar for timely
submissio n of Performance Security.

3 Clause 6.2 of
Special
Terms and

Conditions
for
Construction
and
Maintenance
Of Haul

Roads,

MCEW, Part-
ll, Page 264-
265

5.2 Performance Security should be

5% of total contract amount excluding
GST (Construction and maintenance
work of five years). All Performance
Security should be submitted within
21 days of issuance of LOA in any of
the form given below:

. a Bank Guarantee in the form
given in the bid document from
any Scheduled Commercial bank.
The BG issued by outstation bank
shall be operative at its local
branch at or branch
at..........................

Bank Guarantee against
Performance Security shall be

applicable if the amount of
Performance Security exceeds Rs.

5.0 lakhs.
. Govt. Securities, FDR or any other

form of deposit stipulated by the
owner and duly pledged in favour
of owner.

o Payment through NEFT/RTGS in
the designated account of
CIL/Subsidiary as indicated in the
LOA/WO.

The bid security deposited may be

adjusted against the Performance

security (1st part of security deposit)
at bidder's option.

6.2 Performance Security should be

5% of total contract amount excluding
GST (Construction and maintenance
work of five years). All Performance
Security should be submitted within
21 days of issuance of LOA in any of
the form given below:

. a Bank Guarantee in the form given

in the bid document from any
Scheduled Commercial bank. The
BG issued by outstation bank shall
be operative at its local branch at
........ or branch at.
Bank Guarantee against
Performance Security shall be

applicable if the amount of
Performance Security exceeds Rs.

5.0 lakhs.
. Gow. Securities, FDR or any other

form of deposit stipulated by the
owner and duly pledged in favour
of owner.

. Payment through NEFT/RTGS in
the designated account of
clL/Subsidiary as indicated in the
LOA/WO.

However, Company mav lpplqlg
MI n f Performa nce Securit

beyond 21 davs bv another 14 davs

I with proper i ustificaiion on a case to
case basis

Note lNot to be oart of Tender

Docume nt): The oDorovino outhoritv
for the obove sho be CFD of the

concerned Subsidiary.

8
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The Earnest Monev/ Bid Securitv
deoosited shall be discharsed when
the Bidder has siened the Agreement
and furnished the req uired
Performance Securitv/ 1st oart of
securitv deposit.

The Earnest Monev/ Bid Securitv

deposited is to be retqted la tle

ts{fl-



lf performance security is provided by
the successful bidder in the form of
bank guarantee it shall be issued

either -
(a) at Bidde/s option by a Scheduled

Commercial Bank , or
(b) by a foreign bank located in lndia

and acceptable to the employer.

BG of scheduled commercial bank
located in lndia and acceptable to the
company should only be accepted.
Thus, any BG issued by foreign bank
from outside India shall not be
accpeted.

The validity of the Bank Guarantee
shall be for a period of "one year'' or
"ninety days, beyond the period of
contract /extended contract period (if
any)", whichever is more.

The BG (lf performance security is
provided by the successful bidder in
the form of bank guarantee) issued by
issuing bank on behalf of the bidder in
favour of

," shall be in paper form (Stamp
Paper) as well as issued under
"Structured Financial Messaging
System". lssuing Bank should send the
underlying con- firmation message in
|FN760COV or |FN767COV message
type for getting the BG advised
through our bank. Also issuing bank
should mention

" in field no. "7037" of tFN750COV or
|FN767COV. The mes- sage will be
sent to the beneficiary bank through
SFMS. The details of beneficiary Bank
for issue of BG through SFMS platform
is furnished below:-
Name of Bank: _
Branch:

Original copy of the Bank Guarantee
issued by the lssui ng Bank shall be

Customer lD:

Account No.

IFSC Code:

The bid security deposited may be
adjusted against the Performance
security (1st part of security deposit)
at bidder's option.

lf performance security is provided by
the successful bidder in the form of
bank guarantee it shall be issued

either -
(c) at Bidder's option by a Scheduled

Commercial Bank , or
(d) by a foreign bank located in lndia

and acceptable to the employer.

BG of scheduled commercial bank
located in lndia and acceptable to the
company should only be accepted.
Thus, any BG issued by foreign bank
from outside lndia shall not be
accpeted.

The validity of the Bank Guarantee
shall be for a period of "one year" or
"ninety days, beyond the period of
contract /extended contract period (if
any)", whichever is more.

," shall be in paper form (Stamp Paper)
as well as issued under "Structured
Financial Messaging System". lssuing
Bank should send the underlying con-
firmation message in tFNT6OCOV or
lFN767COV message type for getting
the BG advised through our bank. Also
issuing bank should mention

" in field no. "7037" of lFN760COV or
lFN757COV. The mes- sage will be sent
to the beneficiary bank through SFMS.
The details of beneficiary Bank for
issue of BG through SFMS platform is

furnished below:-
Name of Bank:

9EYhcf

contractor after submission and
acceotance of Performance Securitv.

The BG (lf performance security is
provided by the successful bidder in
the form of bank guarantee) issued by
issuing bank on behalf of the bidder in
favour of

w



sent by the
Engineering
Subsidiary.

issuing bank to
Division of

Civil

ctv

ln case the successful bidder fails to
subm it th e P e rforma nce Securitv and
Additional Performance Securitv, if
anv, within the stipulated time then
the award of work may be cancelled

ithfo iture of the bid
securitv/earnest monev

Additionallv, the companv shall debar
such defaultins contractor from
oarticipatinR in future tenders in

concerned Subsidiarv/ClL HQ for a

eriod f tn n rfr
date of assue of such letter

ln case of JVlPa(nership firm. the
debarment shall also be applicable to
all individual partners of
JVlPartnership firm.

Ori8inal copy of the Bank Guarantee
issued by the lssuing Bank shall be
sent by the issuing bank to Civil
Engineering Division of CIV
Subsidiary.

ln €a'e the su€€essfsl bidder fails te

@
@
@
@
with ferfeiture ef the bid

s€€t rit#ea+n€s+fisne1+

@
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ln case the successful Bidder fails to
submit the Performance Secu.it
within the stigulated time then the
following actions shall be taken:
i. Cancellation of award of work
ii. Forfeiture of the Iarnest Monev/
Bid Securitv
iii. Anv due amount to the contractor
against the work doog shall be treated
sa art of the dama s suffered b

I the companv and shall not be paid to
the contractor
iv. The Companv shall debar such

d e fa u ltin s Contractor from

}M 10

Bra nch:
IFSC Code:

Account No. _
Customer lD: _

particioatinq in future tenders in

concerned Subsidiarv/ClL HQ for a

oeriod of min:mum one vear from the
date of issue of such letter. ln case of
JVl Partnershio firm. th

w



all individua Ilica ble to9sha ll also be a

&'r

77

partners of JVl Partnershlo firm.

Not to be a part of Tender Document:
The Enpineer-in-Cha rqe is advised to
issue reqular reminders and timelv
notices to the contractor for timelv
submission of Performance Securitv.


