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CIL extends
payment
date again

ASTAFFREPORTER

Calcutta: Coal India has ex-
tended the deadline on coal
payments by consumers by
two more weeks till April 21,
2020. The public sector miner
had earlier given an extension
till April 7.

“This is a difficult period.
The aim is to ease the stress of
the consumers,” said a Coal
India official.

Coal offtake for the miner
in 2019-20 was at 581.73 million
tonnes (mt), down 4.3 per cent
over 608.14mt in the corre-
sponding year-ago period.

Coal production during the
year at 602.14mt was 0.8 per
cent less than the previous
year.

Coal India on Monday said
it has accepted the demand
from its consumers for usance
(deferred payment) letters of
credit that allows the buyer a
grace period for payment as an
additional mode along with ir-
revocable revolving letters of
credit for coal supplied to
power producers, especially
independent plants.

Officials said this helps
the cash strapped power pro-
ducers avail themselves of a
credit facility through their
banks to tackle the present lig-
uidity erunch.
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Coal India measures
to helpits customers

STATESMAN NEWS SERVICE
KOLKATA, 6 APRIL

Coal India Limited (CIL) has
further extended the timelimit
for payment of coal, booked
byitscustomers, bytwomore
weeks till 21 April 2020 from
7 April 2020 announced ear-
lier. The move comes amid a
slew of measures that the
Maharatna coal major has
introduced to lessen the bur-
den of its customers in the
ongoing lockdown phase.

"We are reaching out to
our customers with the best
friendly initiatives that we
couldinthis difficultperiod,”
said a company official, adding
"the aim is to ease the stress
of our customers”.

In addition, CIL has extend-
ed the validity period for lift-
ing of coalunder all auctions
without any penalty. Earlier, fail -
ure to lift the ordered quanti-

ty of coal within a stipulated
time period attracted forfeiture
of earnest money depositunder
auction schemes. Now, this
clause has been done awaywith
till the closure oflockdown peri-
od to non regulated sector as
well, the official said.

CIL continues to supply
coal, despite payment defaults,
to the power generating com-
panies in the Central and state
sectorsin the midst of Covid-
19 crisis. Ministry of coal and
CIL have taken sufficient meas-
ures to supply coal to gener-
ating units.

Coal stocks in the country
now stand at 120 million tons
with pitheads of CIL heaped
high close to 75 MTs. The rest
45 MTs is at thermal power
plants sufficient for28 days con-
sumption. There is no power
plant in critical or super crit-
ical situationforwantofcoal,
the company said.




Date: 07-04-2020
Publication: The Economic Times
Edition: Mumbai

I CIL Supply to Continue
Despite Defauits by Power Cos

KOLKATA: Coal Indiawill

continuefuel supply tostate-

owned power generating

companies evenifthey have

defaulted on payments,
executives said. It has alsodecided to give two
moreweeks for payment of coal booked by
customers and has extended thevalidity
period for lifting fuel under all e-auction
schemes. The state-runminer is also trying to
sell coal to power generators thatimport fuel.
Thecompany normally restricts supply to
defaulters. -Our Bureau
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® RELIEF FOR CUSTOMERS

Coal India relaxes payment
norms to clear stocks

FE BUREAU
New Delhi, April 6

HOPING THAT POWER plants lift more
coal from its pits,state-run Coal India (CIL)
has relaxed payment norms forits cus-
tomers. Customers, who had to clear pay-
ments to CIL by April 7, can now pay the
company by April 21.

To help cash-strapped power produc-
ers tackle liquidity crunch, CIL has also
implemented new letter of credit (LC)
mechanism asanadditional mode of pay-
ment, the company said.

The miner has also decided not to
impose the penalty that it levies on cus-
tomers for not lifting contracted coal
quantities within the stipulated time
period. “CIL continues to supply coal,
despite payment defaults, to the power
generating companies in the Central and
State sectors in the midst of Covid-19 cri-
sis,’ the company said.

CILsaid that it was concentrating sup-
pliestopower plantswith less than 10 days

of stock. It is also urging power plants
which run on imported coal to substitute
theirfuel requirement with domestic coal.
Currently,power plants onanaverage have
coalstocks of about 4 5 million tonne (MT)
which can sustain them for 28 days. Pit-
heads of CIL have stocks of 75 MT.

Coal companieshave tomoderatepro-
duction according to offtake,as coal can-

To help cash-strapped power
producers tackle liquidity crunch,
CIL has also implemented a new
letter of credit mechanism as an
additional mode of payment, the
company said
jo——————— |

not be stockpiled beyond a certain quan-
titywithout therisk of catching fire. Power
plants,in the wake of a low-demand sce-
nario, are not keen to lift more coal as of
now,raisingthe riskof CIL output coming
down.

As FE recently reported, bucking the
upwardtrendof severalyears,CIL's output
declined 0.8%annually to 602.1 MT in
FY20, mainly due to excessive rainfall
hampering mining operations during the
monsoon earlier this financial year. The
dropin CIL productionin FY20 would have
been much lower had it not recorded a
9.9% annual rise in the final three
months’output.
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CIL maintains
supplies

KOLKATA, APR 6: Despite
default by some generat-
ing companies, Coal India
has maintained supplies
due to COVID-19 pan-
demic and the nationwide
lockdown, an official said
on Monday.

The countrys largest
miner has also extended
the time limit for payment
of coal, booked by its cus-
tomers, by two more
weeks till April 21 from April
7 announced earlier.

Agencies
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CIL to Continue
Supply despite
Payment Defaults
by Power Firms

Our Bureau

Kolkata: Coal India will continue
fuel supply to state-owned power
generating companies even if they
have defaulted on payments, compa-
ny executives said. It has also decid-
ed to give two more weeks for pay-
ment of coal booked by customers
and hasextended the validity period
for lifting fuel under all e-auction
schemes.

The state-run miner is also trying
to sell coal to power generators that
importfuel.

The company normally restricts
supply to defaulters. It also forfeits
earnest money deposited in auc-
tions if a customers does not lift the
ordered quantity in time. These
clauses have been removed to ease
the hardship for all customers until
the Covid-19 induced lockdown con-
tinues.

Private power producers also want
a three-month payment moratori-
um but Coal India did not agree be-
cause dues from the sector have al-
ready touched Rs 13,000. Instead, itis
offering extended payment terms
and relaxed coal receipt methods.

Power demand fell 30% since the
lockdown started on March 25. This
led to coal stockKs rise to 120 million
tonnes with pitheads heaped high
close to 75 million tonnes and the
rest 45 million tonnes at thermal
power plants.

Coal India is now focusing on sup-
plies to power plants that have fuel
stocks for less than 10 days. It has de-
cided to allocate lesser number of
rakes to non-power consumers and
captive power plants not operating
or facing unloading constraints.
The coal minisiry has requested the
railways to waive congestion charg-
es for such consumers.
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Coal demand: To boost the
coal demand hit by the
ongoing lockdown, the
government on Friday
announced a slew of mea-
sures like increased dry
fuel supply for linkage con-
sumers. After a meeting
with power minister R K
Singh, coal minister Pral-
had Joshi announced sev-
eral relief measures for
the consumers of Coal
India Ltd (CIL), including
the power sector, in the
wake of situation arising
out of coronavirus, accord-
ing to a coal ministry
statement. P11
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Coal minister asks CMs to not
import coal, source domestic fuel

New Delhi: Coal minister Pralhad Joshi has written to chief min-
isters (CMs) of all states asking them to not import the dry fuel and
take domestic supply of fuel from state-owned Coal India Ltd
(CIL), which hasthe fossil fuel in abundance. The development
comesat atimewhenthereisa
drop in power demand in the
country in the wake of the lock-
down imposed to contain the
deadly coronavirus. An official
privy to the matter said the
“Coal Minister wrote to chief
ministers of all the states asking
them to notimport coal”. Tl
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