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COALINDIA

Taking cues from
T production/offtake
rates, we believe
H2FY22 may be far
LSS better for Coal India
2210 Ltd. Higher e-auc-
En e IR premium of
?153.00 Oct-Nov '21 and
focus on the non-regulated sectorin

Dec "21 may improve profitability.
EDELWEISS SECURITIES (ON3JANUARY)

BUY
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EDELWEISS SECURITIES

Coal India (Buy)

Target: 3210

CMP:X153.7

Coal India (CIL) operating performance has
improved further. Key highlights are: Production
rate caught up with sales for the first time in
FY22; Larger and more profitable subsidiaries
showed a marked improvement in performance;
Inventory declined slightly in Dec-21t0 28.6 mt;
e-auction volume, after falling in Oct-21, has been
improving steadily, particularly to the
non-regulated sector; and rake availability has
continuously improved. After hitting a trough of
241.9 rakes/day, the rake movementimproved to
272.2 rakes/day in Nov-21.

Taking cues from the current rate, we expect
CIL's FY22 offtake torise 14 per cent y-0-y to
650-655 mt (our estimate: 643 mt)

Despite a lacklustre performance in HI-FY22, we
expect H2-FY22 to be much better for CIL, led by
highere-auction premium and sales volume.
Furthermore, the higher e-auction premium
achieved in Oct-Nov-21and focus on the
non-regulated sector in Dec-21are likely to
improve profitability.

On the working capital front, we still do not see
an inventory build-up. If the current offtake
continues, we expect inventory to reduce to
much lower levels by Mar-22 than 96.6 mtin
Mar-21. Going by the possibility of better
earnings and cash accretion, we maintain Buyon
the stock with an unchanged target price of X210
(9x FY23 EPS).
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CIL capexup 37% growth Aprﬂ -Dec 2021

Target isX17,000 cr
for FY22, 28% more
than the actual
spend of X13,284 cr
during FY21

OUR BUREAU
Kolkata, January 5

Coal India’s capital expendit-
ure has grown 37 per cent at
10,717 crore in April-December
2021, as compared with 7,801
crore same period in the previ-
ous year. The capex spend
marks around 86 per cent of
the progressive target
achievement.

The country’s largest coal
miner’s capex target is X17,000
crore for FY22, 28 per cent more
than the actual capital ex-
penditure of 13,284 crore dur-
ing FY-21.

The capex scale-up comes at
a time when the central gov-
ernment has been urging pub-
lic sector entities to step up

their annual capex. Capex is a
key performance area which
has a weightage value of 15 per
cent in performance evalu-
ation in the Memorandum of
Understanding that CIL signs
with Ministry of Coal at the be-
ginning of every financial year.
The three major heads which
accounted for nearly 54 per
cent of the total capex at ¥5,786
crore include land acquisition,
procurement of heavy earth
moving machinery and joint
ventures - primarily Hindustan
Urvarak Rasayan Ltd and Tal-
cher Fertilizers Ltd, said a press
statement issued by CIL.
Construction of coal hand-
ling plants, silos with X 1,344
crore and rail sidings and rail

corridors at ¥1,785 crore made
up for29 per cent of CIL's entire
capex during the first nine
months of the fiscal. The com-
pany is focusing on increasing
its evacuation capacity by rail
by an additional 330 million
tonnes per annum by FY24.

Capital expenditure on land
acquisition at 32,490 crore,
crucial for developing new
mines and expansion was 121
per cent of the progressive tar-
get by the end of December
2021. The target for the period
was fixed at 2,057 crore.

Procurement of earth mov-
ing machinery at ¥2,031 crore
exceeded the progressive tar-
getof 1,783 crore by 14 per cent
during this period.

“Our endeavour is to keep
abreast of our capex targets.
However, capex will be contin-
gent on the demand for coal,
sales realisation, and produc-
tion needs. The investments
will be made accordingly,” a
senior company official said in
the statement.
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CIL capex at
10.7k cr till
Dec of FY22

Times News NETWORK

Kolkata: Continuing the
growth trend in its capital ex-
penditure Maharatna PSU Coal
India (CIL) has incurred a capi-
tal expenditure of Rs10,717 cro-
re till December of the ongoing
financial year clockingastrong
37.4% year-on-year growth. Ca-
pex during April- December,
2020, was at Rs 7,801 crore.

A CIL official pointed out
that the capex scale-up comesat
a time when the Centre has be-
en exhorting the public sector
entities to step up their annual
expenditure. CIL's capex du-
ring the referred period mar-
ked 86.3% of the progressive
target achievement.

Capex is a key performance
area which has a weightage va-
lue of 15% in performance eva-
Juation under an MoU, CIL
signsan MoU with the ministry
of coal at the beginning of eve-
ry financial vear: The three ma-
Jor heads at Rs 5,786 crore that
accounted for 54% of the total
capex during April-December;
2021, were land acquisition, pro-
curement of heavy earth mo-
ving machinery and JVs — pri-
marily Hindustan Urvarak Ra-
sayanand Talcher Fertilizers.
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