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CIL, NALCO to set up 123,363 cr
brown field aluminum project

TATHYA
BHUBANESWAR, OCT 5

NAVARATNA CPSE National
Aluminum Company Limited
(NALCO) and coal major Coal
India Limited (CIL) have decided
to go for brownfield aluminum
projects with an investment of
Rs.23,363 crore.

The CIL has planned a diversi-

aluminum project with TPP and
an integrated mine 1 MTPA refin-
ery, 0.5 MTPA smelter and 1600
MW TPP will be set up.

A special purpose vehicle
(SPV) is to be promoted by CIL,
said the sources.

SPV would be off-loaded after
reaching critical phase and the
bid may be on ultra mega power
project (UMPP) model, where
CIL will retain 26 percent equity

stake.
T he
=™ r e \ proposed
‘ A investment
is for
m A5A Rs.26,200
crore refin-
A O" ery and
SO smelter
NAlc" oa' ‘“6\ and Rs.
12,000
crore ther-

fication programme under which
such an initiative is being taken
for a futuristic approach.

The Joint Venture (JV)
between the two major CPSU
envisages Rs.23,363 crore invest-
ment for 3 million ton Bauxite
mining; one MTPA alumina t and
0.5 MTPA aluminum projects
along with a 1600 MW thermal
power plant.

The CIL and NALCO will
jointly set up the smelter at esti-
mated investment of Rs.12,000
crore and CIL to set up the TPP at
an estimated investment of Rs.
11,363 crore, said official sources.

Similarly, another green field
aluminum project and integrated
thermal power plant are also
underway.

Efforts are on to locate the
sites for the proposed green field

mal power project, said the
sources.

Officials said that CIL is diver-
sifying its activities and joining
hands with other major CPSUs
for this purpose and has chalked
out plans to diversify considering
the future restriction on carbon
emission, which is inevitable.

The CIL has chosen a new
business area for diversification
where carbon emission is much
less.

Several business areas for
diversification have been consid-
ered, which include solar wafer
manufacturing, solar power gen-
eration, surface coal gasification,
coal bed methane, greenfield alu-
minum project and Integrated
thermal power plant and brown
field aluminum project in JV with
NALCO.



Date: 06-10-2021
Publication: Mint
Edition: Bengaluru

Coal India is set to accrue benefits
from tight supply and rising prices

Upval |Jauhar

ujjvalj@dvemint.com

hares of Coal India Ltd

have gained more than

35% since 1 September,
returning to pre-covid levels.
This is partly due to the broad
optimism in the equity market,
but investors also note an
improvement in outlook for the
cOmpany.

A strong rebound in thermal
power demand during the cur-
rent fiscal has been fuelling
demand for coal. The surge in
coal prices coupled with the
company’s efforts to raise pro-
duction has meant that earnings
prospects are upbeat. The com-
pany’s production and dis-
patches for September
remained reasonably strong
despite being impacted by mon-
SOOI

Dispatches were up 3.6% vear-
on-year for the month and
20.6% year-on-year for the
April-September period. Excess
inventories that Coal India had
at the start of the year have also
reduced. The demand for coalis
expected to remain strong
because coal stockpiles at power
plants have declined signifi-
cantly (almost 73% over the past
year), according toanalysts.

This left nearly 121 gigawatts
(GW) of generation capacity
with stockpiles of a week or less
during the second half of Sep-
tember. Coal stockpiles have
plunged to the lowest in nearly
three years, point out analystsat

Antique Stock Broking Ltd. Lim-

ited supplies and rising prices of

other energy sources such as
natural gas are
expected to keep

Coal India has

mium was 30% injust the month
of August.

Part of this is due to rising
international coal
prices. Globally, the

coal  demand peenattempting Pprice of coal has
rohust. toreplace surged owing to an

With strong imported coal increase in natural
power  sector . gas prices and tight
demand, e-auction volu frl?milts coal supplies in
premiums are also QWM SUPPUES IO iy, (ol futures
expected to move drive growth have  already
up. Coal India had — touched $240 a

fetched about 10%

premium on notified prices dur-
ing the June quarter (QIFY22).
But the rise in e-auction pre-

Favourable uptick

A strong demand, rising
dispatches and better
realizations from the
e-auction are likely to boost
Coal India's eamings.
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tonne, with gains of
maore than 170% during the year.
The increase in global coal pri-
ces will not only support Coal
India’s e-auction prices but will
also curtail cheap coal imports
into the country.

As such, the firm has been
attempting to replace imported
coal volumes from its own sup-
plies to drive growth. Also, Coal
India has been contemplating
raising the prices for coal being
supplied under the fuel supply
agreement. Rising coal prices
cansupport its case. Price hikes
are essential if Coal India has to
offset the expected rise in its
wage bill.

Analysts at Antique Stock
Broking note that the wage hike,
which is due from July this year,
is likely tocost the firm 110,000
crore. To limit the impact on
margin, the company willneed a
price hike of 14% ora higher pro-
portion of e-auction with premi-
ums. The higher proportion of
more profitable e-auctions can
compensate iffuel supply agree-
ment price hikes are less.
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Output ramped up:
Coal India arms

he subsidiary companies of

Coal IndiaLimited (CIL) in
Jharkhand said their production
and dispatch have beenramped
up to meet the needs of the
power sector. The seven
subsidiary companiesof CIL
have dispatched 15.66 lakh
tonnes of coal each day during
October. It dispatched 17.11lakh
tonne coal on Saturday through
roadways and railway rakes. Of
thetotal, 14.14 lakh tonne coal
was dispatched to the power
sector. “Inanother 10-15 days,
our supply will getbetter,” CCL’s
chairman & MD PM Prasad said.
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