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® COAL INDIA RATING: BUY
Rise in e-auction premiums is a positive

FY22 despatch guidance
revised upwards; stock is
attractively valued; price

hike in offing; TP raised to  “.

¥200; ‘Buy'maintained

COAL'S Q2FY22E-AUCTION premiums
were disappointing. However, the man-
agement highlighted that the current
premium is over 5 0% compared to the
15.3% reported in its Q2FY 22 result. It
has re-started e-auctionto non-regulated
sectors, which should result in improved
profitability. Mgmt expectsa price hike
to offset an increase in wages, given the
aurrent strong demand environ mentand
high intemational coal prices.

The stock wades at 3.4x/3x
FY 220/FY 23¢ EV/Ebitda,with anattrac-
tive dividend yicld of 1 1% We value the
stockat AXFY23e EV/Ebitdawitha TP of
€200.We maintain cur Buy rating, with
a revised TPof 2200 /share (from 185
carfies). Asurge in coal demand from the
Power sector, which could squecze sup
plies tonon-regulated sectoes through e-
auctions, remains a key risk as it could
hurt profitability.

Guidance for FY22 revised upwards
Its dispatch guldance for FY22 has been
increasedto 660-670mt comparedtoits

e-auction volumes and premium have been impacted
due to a surge in Power demand

® Yolumes Im tony === lpgaation (#/ton

previous gudance of ~640mt. Thisis in
lightofa recovery kn demand, especially
fromthe power sector. With a recovery in
demand from the power sector, supplics
to non-regulated sectors had been
squeeped. The same has now begun to
recover as both production and dis-
patches hawe improved post monsoon,

Our FY22 e auction ASP at T1,650is
conservative, considering Q2 e-auction
ASPof¥1,594 /t{a15.3% premium over
FSA prices), while the current premium
over FSA is ~ 50, We sce scope for an
upward revision to our FY 22 estimate, if
current e-auction premlums sustain,
provided volumes pick up

Price hikes to offset wage cost push
COALLstraised prices in FY18. With wage
negotiations underway, we expect COAL
to immediately announce a prace hike,
which should cover the higher wage bill
and leave room for margin improvement
Receivables have improved to €120 bn
from T180bn at the end of FY21, thuy
improving its liquidity position, COAL
nowcarries acash balance of ~€300bn.

The stock ks attractively available at
3.4%/ 3x FY 22¢/FY 23¢ EV/Ebitda. While
demand Is likely to inprove post mon-
soon, the secand half of the fiscal is gen
enllystronger compared to the first half
for COAL The strong dividend yield of
~1 1% supparts the downside.

MOTILAL OSWAL
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Coal India interim dividend
to enrich govt by 23,667 cr

THE GOVERNMENT WILL
receive around 3,667 croreas
an interimdividend from Coal
India(CIL) forthe2021-22 fis-
cal,a company official said on
Monday.The PSU announced a
90% interim dividend for
FY22, and the total outgo for
this will be ¥ 5,54 6 crore.

In aregulatory filing, CIL
said the board in its meeting

held on Monday, approved
payment of interim dividend
for FY22 at ¥9 per share of the
face value of ¥10 as against
¥7.5 per share announced last
year. The government holdsa
66.13% in Coal India.

“.. the rest will go to other
categories of investors,” Coal
India director (finance) Sami-
ran Dutta said. —PTI
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ClLdividend

B CALCUTTA: The govern-
ment will receivearound
Rs 3,667 croreas an inter-
im dividend from Coal
India for the current 2021-
22 fiscal, a company offi-
cial said on Monday. CIL
announced a 90 per cent
interim dividend for 2021 -
22, and the total outgo for
the purpose will be
around Rs 5,546 crore, he
said. pm1
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Coal India draws up
Z20k-cr railway infra
plan to boost supplies

Times News NETWORK

New Delhi: Coal India Ltd
will invest nearly 20,000
crore in rail infrastructure
with an aim to raise annual
transportation capacity by an
additional 330 million tonne
over the next three years, as
the world’s largest coal miner
chases an annual production
target of abillion tonne. In ad-
dition toreducing transporta-
tion of coal by road, the pro-
jects will allow quicker des-
patch of emergency supplies
and prevent recurrence of
fuel shortage at power plants,
as was seen in the July-Sep-
tember period.

The move also indicates
that coal will remain King in
India in theforeseeablefuture
as a source of affordable pow-
er as the country works to-
wards lifting millions of citi-
zens out of poverty.

Around 7,994 crore will
be spent on constructing
three railway lines for CCL
(Central Coalfields Ltd) and
MCL (Mahanadi Coalfields
Ltd) mines. These projects

¥7,994 crore will be spent on
constructing three railway lines
for Central Coalfields Ltd and
Mahanadi Coalfields Ltd mines

will enhance transportation
capacity by 170 million tonne
per year (mtpa). An addition-
al capital outlay of 11,656
crore has been earmarked for
projects in joint venture with
railways PSUs and the gov-
ernments of Chhattisgarh,
Jharkhand and Odisha to
move 160 mtpaof coal. CILhas
64% stake in the ventures. A
company statement on Tues-
day said some of these pro-
jects are already operational
and the planned investment
would help improve dispatch
from new and expanded ca-
pacity of existing mines.
Full reporton www.toi.in
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Coal India production rises 4% to
53.8 million tonne in November

The production of state-owned Coal India rose by 4 per cent to
53.8 million tonnes in November compared to 51.7 million
tonnes in the same month a year ago, a regulatory filing said
on Wednesday. The company’s output in the April-November
period also increased to 353.4 MT from over 334.5 MT in the
year-ago period, the filing said.
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