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CIL curbs 90MT
imports in FY2I

Times News NETWORK

Kolkata: At the end of Covid
19-hit financial year, Coal In-
dia’s(CIL)success,amidchal-
lenges in maintaining output
and off-take, can be witnessed
incurbingcoal imports to the
tuneof S0million tonne(MT).
Beating the previous estima-
tes, the PSU coal major boo-
ked anall-timehigh of 124 MT
in its e-auctions. CII has log-
ged 17% growth in overbur-
den removal easing the way
for faster futtre production.
According to CIL offici-
als, the PSU giant, through a
series of initiatives, pumped
inadditional quantities of co-
al into the system that pro-
mpted customers to opt for 90
MT of domestic coal inlieuof

coal imported fromabroad.
“In theabsenceof our im-
port substitution measures
throughahostof concessions
and benefits, the customers
would have had no alternati-
Ve except sourcing coal from
imports. In thatcase, it wasa
productiveand timely move,”
saldaseniorexecutiveof CIL.
According to the Maha-
ratna PSU, the company ope-
ned a new window exclusive-
1y for coal importers in Octo-
ber, 2020. CIL allowed its sub-
sidiaries tosign MoUs with 17
power plants linked to them
to substitute their imports
withitsown coalforblending.
Additional coal was allo-
cated to the Central and state
power generation firms, un-
derflexi-utilisation, itadded.
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Cil’s additional supply reduces
coal imports by 90 MT in FY21

NEW DELHI, Apr 1 (PTI)

STATE-OWNED CILonThursday
said it provided additional coal
supply in the country during
2020-21, which prompted cus-
tomers to opt 90 million tonnes
of domestic coal instead of
importing it from abroad.

At the end of COVID-19-hit
2020-21,Coal India Ltd’s (CIL)sil-
ver lining, amid output and off-
take challenges, camein theform
of curbing coal imports to the
tune of 90 million tonnes (MT),
the public sector undertaking
said in a statement. Also, beat-
ing the previous estimates, the
state-owned coal major booked
an all-time high of 124 MT in its
e-auctions. Sustainingits growth
trajectory throughout the fiscal,
over burden removal (OBR)
logged 17 per cent growth eas-
ing the way for faster future pro-
duction, the statement said.

OB is the extraneous material
that overlays the coal seam,
removal (OBR) of which makes
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the dry fuel's production easier.
“Intheabsence of ourimportsub-
stitutionmeasures throughahost
of concessions and benefits, the
customers would have had no
alternative than to source coal
from imports. In that, it was a
productive and timely move,”
the company said. The compa-
ny opened a new window exclu-
sively for coal importers in
October last year.

CIL allowed its subsidiaries to
sign memorandum of under-
standings (MoUs) with 17 pow-
er plants linked to them to sub-
stitute theirimportswithitsown
coal, for blending. Additional

coalwasallocated tocentraland
state power generation compa-
nies (Gencos), under flexi-utili-
sation, enabling them avert coal
imports. Annual contracted
quantity (ACQ) for power plants
was enhanced to 100 per cent of
normative requirement from 90
per cent. Increased quantities of
coal was offered to non-regulat-
ed sectors against fuel supply
agreements (FSAs) up to 100 per
cent of ACQ.

Triggerlevelfor the powersec-
torwaselevated from 75 per cent
to 80 per cent. Increased book-
ings in auctions were a major
booster in import substitution
efforts. While these actions
cumulatively helped the power
sector opt for domestic coal to
the tune of 42 MT, non-regulat-
ed sector (NRS) picked up bulk
of the rest.

CIL set a new high in booking
124 MT of coal under five e-auc-
tion windows in 2020-21 eclips-
ing the previous record of 113.6
MT achieved in 2016-17.
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CIL’s measures may help
reduce coal importsin FY21

Company pumped in additional quantities
prompting customers to opt for domestic coal

OURBUREAU

Kolkata, April 2

Aseries of measures undertaken
by Coal India Ltd (CIL) is set to
yield result as the country’s coal
importislikely to be lower by 90
million tonnes in Fy21.

While productiondropped by
nearly one per cent at 596.2 mt
in 2020-21, against 602.1 mt dur-
ing the previous fiscal, CIL was
able to pump additional quant-
ities of coal into system thereby
prompting customers to opt for
close to 90 mt of domestic coal
in lieu of coal imported from
abroad, said a press statement
issued by the company.

The offtake was also down by
alittle over one per cent at 573.8
mt, compared to 581.4 mt in
FY20.

“Despite our best efforts there
was marginal contraction in
output and off-take by one per
centand 13 per centrespectively
On a year-on-year comparison
due to Covid-led lack of de-
mand,” a senior company offi-
cial said in the release.

Measuresinitiated

CIL opened a new window ex-
clusively for coal importers in
October 20 where it allowed its
subsidiaries to sign MoUs with
17 power plants linked to them

to substitute their imports with
its own coal, for blending.

Additional coal was allocated
to Central and State generating
companies, under flexi-utilisa-
tion, enabling them to avertcoal
imports. ACQ (annual contrac-
ted quantity) for power plants
was enhanced to 100 per cent of
normative requirement from
90 per cent. Increased quantity
of coal was offered to non-regu-
lated sectors against FSAs up to
100 per cent of ACQ. This apart,
trigger level for
power sector
was elevated
from 75 per
cent to 80 per
cent.

“Increased
bookings in .
auctions was a major booster in
import substitution efforts.
While these actions cumulat-
ively helped power sector opt
for domestic coal to the tune of
42 mt, NRS (non regulated sec-
tor) picked up bulk of the rest,”
therelease said.

The company booked 124 mt
of coal under five e-auction win-
dows in FY21, which is 88 per
cent higher than 66 mt booked
in 2019-20. Over Burden Re-
moval (OBR) registered a
growth of 17 per cent thereby

easing the way for faster future
production.

“In the absence of our import
substitution measures through
a host of concessions and bene-
fits the customers would have
had no alternative than to
source coal from imports. In
that, it was a productive and
timely move,” the release said.

Low offtake
CIL's supplies were hit by re-
duced coal lifting by the power
sectorand a steep 31 per cent fall
in road transport. Coordinated
efforts with Railways witnessed
loading  from
A CIL's own
sources go up by
11 per cent on a
year-on-year
basis.

“The shrink-
age in supplies
could have been more had not
for the spate of actions and sops
offered to our customers,” the
official said.

Thelackof demandalso led to
a stockpile of 99 mt at CIL pit-
heads. Further production
would have resulted in stocks
building up even higher. With
the expected revival in demand
during summer months of
QIFY22, the company would
have sufficient buffer to meet
any surge and the stocks would
be reduced substantially.



