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Coal India opens
e-auction window
to foreign buyers
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RECEMT REFORES IM the coal
spctor — such as albowing com-
meencial coal mining by the pri-
vate sector and permitting free
open market sales from captive
miimnes — have created a surphus
im thedomestic market. This has
enak bed state-run miner Coal
Indic on Friday toopen itse-auwc-
tions tox buyers fromm

,Bhutan and Mepal.

With last summer being
med=rate, demand for coal from
the thermal power sector has
remuzined subded, resulting in
surpius fuel stocks at pitheacds,

The development is signifi-
cant as India had witnessed a
sharp surge in coal imports a
couple of years ago, when ther-
mal power plants ramped up
Ccapacity utilization to rseet ris-
ing € lectricity demamnd. At the
time, coal-based plants using
imported fuel were even
directed by the government to
operate at full capacity despite
their higher generation costs.

Coal India shares extended
gains on Friday to trade more
than &% higher, the highest
leweld B oo a year.

Thee mowve will Fvelp in utilis-
Ing the surplus coal resources
better and promote trans-
parency. Earlier, access to Coal
India’s produce by consumers
across the borders was only
through domestic coal traders
whowere allowed tobuyrand sell
without any end-use restric-
thons.“Ina first effective fanuary
1, CIL has permitted coal com-
sumars located in the neigh-
bouring countries Lliloe
Bangladesh, Bhrutan and Negpal,
whowish to import coal from

STOCK JUMPS &%

m Demand for coal from
the thermal power sector
has remained subdwed

m This reswlted in sunplus
fuel stocks at pitheads

m To open its for buyers
from Bangladesh, Bhutan
and Nepail

m The move will help in
wtilising the surplus coal
resources better and
promabe
Lranspanency

¢

India, to directhy participate in
thie Singde Winsd o bbod e A greces-
tic (S MA) auctions conducted
by the company. CIL sadd.

The decdision followsa policy
approved by the Cabinet last
momnth that allows allocation of
coal linlkagesoman auction basis
for any industrial use and
exports. This was done by
adding a separate windonw
under a 2016 policy for mon-
regulated seCtoTs [NRS],
enabling any domestic buwer
requiring coal to participate in
limdeape aictiods,

“Tepid domestic coal
demand this year has hit coal e
auction premiums for Coal
India, so this mowe to bevel the
playing field for foreign buyers
will also help the companmy baoost
margins and reverse thetrend of
posting lovwer offtake volurmess,”
Rewrersquoted Rupesh Sankne,
a research analyst with Elara
Securites, as saying.
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