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CILl’s import
substitution
ups bookings

Times News NETWORK

Kolkata: Coal India’s (CIL)
drive for import substitution
backed by a setof multiple me-
asures facilitated coal consu-
mers to opt for around 71 mil-
lion tonne (MT) of indigenous
coal ending February of the
currentFY.

Predominant among them
was arobust 43.5 MT increase
in e-auction bookings during
April-February, 2021, compa-
red to the year-ago period, a
CIL official said.

RIGHT CALL

The slew of measures un-
dertaken by CIL include allo-
wing its coal companies to
sign MoUs under import sub-
stitution with 17 power plants
linked with them.

“Additional coal was offe-
red to non-regulated sector
(NRS) against fuel supply ag-
reementsupto100% of annual
contracted quantity (ACQ).
Trigger level for the power
sector was increased from
75% to 80%. ACQ for power
plants was enhanced to 100%
of normative requirement
from90%,” an official added.
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CiL’s drive for coal import
substitution gains tempo

PNS B RANCHI

oal Indias (CIL) drive for
Cimpon substitution backed
by a set of multiple measures
facilitated coal consumers to
opt for around 71 Million
Tonnes (MTs) of indigenous
coal ending February of the
current FY.

Predominant among them
was a robust 43.5 MTs increase
in e-auction bookings durin
April-February' 21com arcs
to last year's same period.

The slew of measures
undertaken by CIL include
allowing its coal companies to
sign MoUs under import sub-
stitution with 17 power plants
linked with them.

Additional coal was offered
to non-regulated sector (NRS)
against fuel supply agreements
up to 100 per cent of annual
contracted quantity (ACQ).

Trigger level for the power
sector was increased from 75
per cent to 80 per cent. ACQ
for power plants was enhanced
to 100 per cent of normative
requirement from 90 per cent.
Additional coal was allocated to
state and central generating
companies under flexi utiliza-
tion policy enabling them
reduction in coal imports,

CIL also waived off per-
formance incentive to the con-

71 Predominant among them was a robust 43.5 MTs increase in e-
auction bookings during April-February’ 21compared to last year’s

same period

1 The slew of measures undertaken by CIL include allowing its coal
companies to sign MoUs under import substitution with 17 power

plants linked with them

71 Additional coal was offered to non-regulated sector (NRS) against fuel
supply agreements up to 100 per cent of annual contracted quantity

(ACQ)

sumers of the power sector, for
supply of coal beyond the trig-
ger level since the beginning of
the fiscal.

This helped the consumers
opting additional quantities of
coal at lower cost from CIL.

Coal companies of CIL
have been proactively con-
ducting frequent interactions
with the consumers sensitizing
them to opt for the indigenous
coal instead of coal sourced
from abroad.

“These coordinated efforts
of CIL, apart from 43.5 MTs of
increased bookings in e-auc-
tion, helped arrest the imports
by further 28 MTs" said a
senior executive of the compa-
ny.Had CIL not launched such
measures the choice for con-
sumers would have been to
reach out for imported coal.
Small consumers and traders
who do not have long term
contracts with CIL opt for e-
auction sales with the other

alternative being import.

Power Sector consumers,
among the many, who were
provided coal under these mea-
sures were CESC Limited,
Andhra Pradesh Power
Development Corporation
Limited, Adani Power Limited
and GMR group. NRS con-
sumers include Vedanta
Limited, Jindal Steel & Power
Limited, NALCO, Hindalco
Industries Limited and Tata
Steel BSL Limited.

Bookings under special
forward auction, meant exclu-
sively for power sector con-
sumers, at 33 MTs during
April-Fcbruar{'Zl logged 27
per cent growth over last year’s
same period. The increase in
real terms was7 MTs against 26
MTs of last year.

Imports by domestic coal
based power plants at 9 MTs
declined by 55 per cent till
January 21 compared to 20
MTs of the same period last FY.
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CIL ties up
withh 17
power plants
to substitute
imports

FE BUREAL
Kollkata, March =2

COAL TNDLA (CIL) has tied up
wwith 17 power plants to drive
import substitution, besides
other measures that hawve
helped it to push 71 milliomn
tonne of additional coal to
consumers ending February
this fiscal. This would help
ease pressure on the gowverm-
ment's current accowumnt with
dropping coal imports.All the
AT power plants hawve linkage
existing with the miner.

India’s coal imports
dropped 229 .7%0 to 48.8<4 MT
inApril -June this fiscal and as
of February 28, CILcould push
additional 71 MTwith e-auc-
tion booking increasing by
4 3.5 MT during April-Febru-
ary this fiscal.

Besides inking pact with
17 power plants for taking
indigenous coal replacing
imported coal, the compary
offered additional coal to the
non-regulated sectors against
fuel supply agreements of up
to 1O Yo of annmual contracted
quantity (ACOQ) Trigger lewvel
for power sectorwas increased
from 75-S50% 0 and ACOQ for
powwrer plantswas enhanced to
1 OO %% of normative require—
ment from 20%0. Additional
coalwas allocated to stateamnd
central generating companies
under flexi utilisation policy,
enabling them to reduce coal
imports.

The firmm waiwed
performance incentive to the
consumers of power sector,
for supply of coal beyond the
trigger lewel simce the beg-
inning of the fiscal. This
helped the consumers opting
additional quantities of coal at
lowwer cost from CIL.

“These coordinated efforts
besides <4 3.5 MT of increased
bookings in e-auction, helped
arrest the imports by further
28 MT.”aseniorexecutive said,
adding if CIL had not taken
sLuch measures, the consurmers
would have imported the
same amount of coal.



