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DESPITE COVID
BLUES, COAL HOLDS
ON T0 ITS UTILITY

ONLY AVAILABLE FINANCIAL-
LY VIABLE OPTION TODAY

ovid has impacied the coal indusiry no bess serionsly than other

energy industries, which saw one of their worst phases as energy

demand hit a low. The Indian @6El industry was no exception, with

Coal India revising down s production target to 650660 million

innmees for 2020-21. The Maharaina PSU had produeced 602 million
tonnes of coal last year as against & target of 630 million innes. And vet,
guite unexpectedly, coal now stands (o benefit in terms of iis strategic con-
tribution to energy prodwction. This is becanse Covid has altered national
infrastriecture and energy policy planning scenarios across the world. A new
analysis shows that gas resources around the workd will see development
delays, with the construetion of planned regasification facilities also at risk
aml coal may benefit as a result. The analysis cites the case of Viemam, a
couniry with iis own rich gas resources, but will fafl to meet domestic pro-
duction expectations, requiring an increase in liquefed natoral gas (ING)
imparis insiead. Planned regasification facilities also risk delays doe (o the
downturn, leaving the use of coal as the only fnancially viahle option to
meset growing power demand. Before the Covid cuthreak, the glolal coal
production was estimated to have reached 8.1 billion tonnes in 2009, up by
2.7 percent over 2018. The increase was driven by production increases
From the major producing countries swch as China, India, Indonesia amnd
Australia, between them accounting for 69_8 percent of the otal glohal owt-
put. However, production in 2020 is expected o rise only by 0_.5% doe to dis-
rupibon cawsed by the outhreak of the pandemic. Despite the efforts by many
coundries o move sway from coal for eleciricity generation purposes, Asian
coundries such as China and India are still expected iv have coal as & key
component of thelr electricity generation mix. This will be further reinforced
by declining domestic gas production, again due to the impact of the pan-
demic. In India's energy sector, coal fired power generation was already
under pressure from overcapacity, low electricity demand growth, and
inereasingly competitive renewables. Although coal’ vulnerabilities o eco-
mimie sutkiok continue to e as pronounced as ever, the vital importance of
coal io major dependent states, such as Chhattisgarh, Tharkhand, Odisha,
amd to a besser extent West Bengal amd Madhya Pradesh, for employment
canndd be overemphasised. Millions of people depend on coal mining directly
o indirectly for their livelihoods and a less dynamic coal mining seetor
watld further exacerbate problems of unemployment and und eremployment
in these states. The price of coal was already depressed before the corona
wirus crisis, and the demand eortailment during the bekdowns was accom-
panied by a domestic production drop in majpor producing couniries, halanc-
ing the market. As a corollary of the Covid erisis, there has been an unex-
pecied subile shifl in public opinion and policy regarding the speed of transi-
tion towards a bow carbon power generating future. In a post-pandemic
warld coal, while having lots of problems, is still considered o be a cheap
amd reliable source of energy o rebuild the economy. Also, in econmmiess
struggling i boumee back, there may be bess scope for absorbing the unem-
plovment associated with the end of coal mining amd power generation.
These factors could potentially lead 1o a slowing of the rate of the energy
transition. For instance, China® coal mining capacity is now reportedly moyv-
ing quickly back towards full capacity, and power generation is returning to
mirmal bevels. Thermal eoal import demand into China, which rose inkially
o the back of domestie production shutdowns, is likely o total elose to the
2019 anmsl numbers, thowgh reports indicate that some ports have already
reached their 2020 annoal quota limits. India's opening of coal mining sec-
tor to the privaie secior is expected to impart new dynamism to the industry.
The gowernment has awctioned 19 blocks, which witnessed keen interesi
from the private players. It is expected that blocks that asctioned blocks will
generate total revenues of arsund ABs 7,000 crore per annum and create
maore than 649 0{0 jobs onee they are operationalised. It & widely recognized
that any plan to hasten the transition away from coal most take o account
the: threat to livelibood of millions. Such loss of lvelihoods in India‘s coal-
dependent states would contribute to further deterioration in the economie
recession and widespread human suffering. The country is already strog-
gling with job creation and coal mining communities have few obvious alier-
natives to offer.




Date: 29-01-21
Publication: Dainik Bhaskar
Edition: Ranchi

AT TG hl TRt
T Ual oReT g
it | FieT e ST W
3T i IS 8 v &l
IMEAEHIA F HHdTEiemg
& 981 S 4 3I3H Wl T
FIIeT e &l fefd & v
TR | ST HURGTS3mE
T TR o off Fi1 dF
Tl $rat YR A 9|



Date: 29-01-21
Publication: Dainik Bhaskar
Edition; Dhanbad

i 3fsa : UeegHtTem At & 3aR Bl darl
| Fiet S Tegfufrm e off e e S @ 81 Tl
¥ Relt oI g€ Ui S o § 79 W ==t g o 2l
mﬂﬁm@mmqﬁ%ﬁ%ﬁm?mﬁﬁﬁm
et T o e feren &l AT o 35 A
EEUES Wﬁwﬂmﬁmaﬁﬁ
O ol fRaiiet 21 S5 2T f1sit shuf-at sieihl, SIeidT,
R R Ui daR fR ST @ ?) i dfedn Hien
TSt & &5 F 12 &R IS F9U FRT 3 T @ 21 39 a&d
TSR Ui H TR Sl g, fohied Ry S|



Date: 30-01-21
Publication: Ranchi Express
Edition: Ranchi

®ie 3f¥en e o

sepa o

ToisIe @ Dict dTert ol o fere

: FEE 5 T A
wmmmm
SR 4 AR S
often T UA T e
il o e R e
S T W
T aen sTaEE o
W I % AW 15 A
W (AT ) o e e
T GE A S
e ST i = S R
T T AviE e
T OgF (THT=) T
THisE wimg | ouEo
TR 5 A | S
qard & H R WY =T
s & S AR
T A T = EE
e P vd AT
ARt ¥ ST TEe
FHET F A T FHI
THEE FE A § S
=0 o it faan e @
el ofad 8@ o T e T

FIFHT F1E F sTETIa
W oW O, w40 ¥ 50
mmmmm
W H AP B E, EE
% T2aiF M F 2F £
TiEE § W BEE W
Tt foeem aiw e w1 &m
¥ WAEE w1 aSE e
wiEe # T Fe Al %
Ff % mame = w1 B
yEe BU ¥ &) T A
wiE T = e w
TET TAEmm A A
FEH FE T 462
TFHTE T T
i % v 2.6 Tl
T e 9w BEE oS
THEMI TEA HTE
Hrrive F R = e
A WA H A gE F
FTRT fawg F wEd 0
HE T 5 T
2021 ¥ @ F 30 0 =5
Fafe # a1 S



