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CIL may sell 90 mt coal through e-auction route

Shobha Roy
Kolkata

Coal India Ltdis expecting to
sell close to 80-90 million
tonnes (mt) of coal through
e-auction platform this year
at an average premium of
around 300 per cent over the
notified price backed by
higher demand and surge in
international coal prices.

While in volume terms, it
may be marginally lower
than the total sales through
c-auction registered last
year, the realisations are ex-
pected to be much higher
due to the huge premium
over notified price.

The state-owned miner
has been earning close to
34,400-4,500 a tonne on sale
through e-auction route this
year as compared to the aver-
age realisation of around
¥1,400-1,500 a tonne
through FSA (fuel supply
agreement) route. It had
earned a premium of around
30 per cent over the notified
price (or close to ¥1,570 a
tonne) same period last year.

BETTER PROFITABILITY

Itis to be noted that a higher
sale through auction route
would help the company
garner better profitability as

OTHER AVENUE. Coal India is allowed to auction up to 20% of its production through e-auction

the average price realisation
on e-auction is usually better
than the sale through FSA
route.

According to Pramod
Agarwal, Chairman and
Managing Director, CIL, sale
through e-auction route
might get curtailed if the de-
mand of power increases
substantially.

However, as production
starts picking up in the com-
ing months and the anticip-
ated drop in demand from
power sector moving for-
ward would help push up e-
auction volumes.

“E-auction price in the
first quarter was around

4,340 and we sold close to
20 million tonnes. I don't
have a figure right now, what
is the quantity we have auc-
tioned in Q2, but T presume
that this trend of about 20-25
million tonnes will continue
throughout the year and we
will end the year with about
80-90 million tonnes of e-
auction coal.

“But this depends how the
demand for the power comes
up. If the demand of the
power increases substan-
tially, our ability to do the e-
auction reduces to that ex-
tent. Price as of now is still
very high, and in certain
cases, we are getting about

4,500 or even 300 per cent of
premium. So, about this
range will be maintained if it
does not increase further.
But at least this range will be
maintained for e-auction
price as well,” said
in the latest analyst
transcript.

MODERATE DEMAND

CIL is allowed to auction up
to 20 per cent of its coal pro-
duction through e-auction
and it typically sells close to
16-18 per cent of the volume
asithastogive priority to the
power sector. Whenever de-
mand from power sector
goes up, its sale through e-

auction platform reduces.
However, Agarwal was hope-
ful that the e-auction volume
will increase in coming
months with the demand of
the energy sector going
down as has been the trend

usually.
The demand for power
goes down in October,

November and December
months and with that, re-
quirement of coal also goes
down. The average stock at
power houses has also im-
proved to close to 28-29 mt
as compared to same period
last year when it was around
10-12mt.

“This extra 16 mt will give
them a lot of leverage and
this will help us in giving coal
to non-power sector also and
this is not likely for next few
days, perhaps the stock may
go down. But after that, in
October onwards or after
20 of September, the stocks
of the power houses are un-
likely to go down.

“That’s whatever the
trend we have seen, but
nobody can say or confirm
because it depends a lot on
the monsoon condition and
the temperature also. So,
that is the situation. So, e-
auction volume should in-
crease in the coming
months,” he said.
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CIL to ink pacts with
BHEL, I0CL and GAIL
to set up four coal
gasification projects
PTI W NEW DELHI

Sulc—owncd CIL will sign
agreements with three pu
lic sector enterprises — Bharat
Heavy Electricals Ltd (BHEL),
Indian Oil Corporation Ltd
(IOCL) and GAIL (India)-- in
order to set up four surface
gasification projects.

Through gasification
process, coal is converted into
syngas — a fuel gas — which
can be used in downstream
production of value added
chemicals, The Government
aims to achieve 100 million
tonnes of coal gasification in
the next eight years in order to
reduce the import of crude oil
which is otherwise used to
produce syngas.

“Coal India Limited (CIL),
under the aegis of Ministry of
Coal, will be inking three major
Memorandum of Undertaking
(MoU) on September 27" the
coal ministry said in a state-
ment. The proposed projects
would reduce forex outgo and
create around 23,000 jobs, it
said. The Government had
earlier said that the target to
gasify 100 million tonnes of
coal by 2030 will entail an
investment of over T4 lakh

crore,
This 100 MT coal gasifi-
cation will happen in three

phases, the government had
said.

In the first phase from
2020-2024, 4 million tonnes
(MT) of coal will be gasified
and around 20,000 crore will
be invested for the same.
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India was facing an “unprece-
dented’ coal crisis a few

athon is highly unlikely this
yvar as current coal supply is
at a higher growth trajectory
sl stock posithon is relatively
much more comfortable. Our
production has hit a historic
high of 253 million tonnes
(MT) till August with 21%
growth, The 44.6 MT rise in al>

the entire year. Also, better
loading by CIL and logistics
management by railways saw
the rake loading to power wo
tor guing up by % during the
period. These moves would
avert any annual ansoon crh
sis af power plants

What is the status of CIl's
coal supply right now?

On the back of the u'nmwd
production, our

pesked 0 rocord wﬂy
10 the power sector has grown
by nearly 40 MT till the first
fortnight of September this
fiscal. To a level of 264.7 MT
from 224.8 MT of last year To-
1al offtake has (nereased 1o 508
M, which is a yearon-year
(YoY) jump of nearly 24 MT
Pitheads of Coal India are
stocked with 26 MT. Cosl in

vontory at power plants was
close to 27 MT (ncloding im

The recusrence of coal orists is highly walikely Baved on orders and agvanins recelved Cosl outweighs.
this year a3 current coal supoly 18 ot & higher from 1tate gencos

growth trajectony and steck peaition in ‘power plants, Cosl da has placed

mlatienty much mors mport onders for 2.83 lakh tomes of

353 million tonnes (MT) 1l August this with xﬂma“w~
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‘Coal to stay as main energy source’

‘Renewable energies complement but can not compete with coal, at least for now'

em08 Agarwal, (haarman,

ported coal) with Coal India
sccounting Sora major portion
of it. Additiorally, 7.6 MT was
awaiting shipment at private
washery sidings. poods sheds,
ports and CIL's own sidings.
With suffickent coal available
in the systom, thero is no cnuse
for shartage approbiension.

Like | said eartler; if you look
at our production and offtake
surge to thermal power plants
till August, the growth is in
the high double digits.
Production hike is

21%. Power plants

have received 18%

more coal than they

did kst yoar:

production gives us a
launching pad to in
croase our supplies, Ade
quate coal stocks are within
resch. We niso have an on-tap
coal import pact for 8 MTs in
phace with a scalable opthon to
LEMTs
What is the status of the
order

Bawed on the indents and ad
vances received from state
poncos and independent powor
plants, CIL has placed the
schodule for delivery of 213

lakh tonnes (LTs of coal from
overseas, Of this three vessels
of 2.13 LTs have reached the
Indian shores and one vessel
carrying 70,000 tonnes is in
transit and expected to reach
the country’s pert by the
month-end. Destination is
ports on the castorn const of
the country State goncos of
Tamil Nadu and Karnataka
have procured the coal so far
Coal imports depend on how
the coanl demand pans out.

penoration. It is still long way
ahead and continues to fuel In
din's energy needs for ot least
two docades more, Entry of re-
newables doesn't portend the
end of the road for coal. Re-
newables complement but
can't compete with coal, at
least for now, The switch over
will be a gradual and long
process. Till then both
these fuel sources

st co-axist.
In a positive sign re
newable erergy is, 1t

steadily expanding B
Augustend of this
the share of repewables In
the country’s power genera-
thon leapt by 16.6% YOY to
95,24 billion anits (BLY). In con
trast, out of India's total power
ﬁmﬂm of 708.36 BU, coal
sed generation was 48549
BU during this period, Of this.
% or 56,28 BU was generat-
od through domestic coal
where the bulk of supplies
were from CIL. Coal can’t be
erased from the country's en
OOEY CAnVAS 2

Our focus 1s to be minimally
invasive on environment and
land, with avallability of land
being a persistont prohlm
The focus is an increasod de

ployment of ecofriendly sur
face miners, which entail
blast-free seloctive mining
with minimal damage to the
oenvirotment. We aro planning

In-pit crushers, already In
use, help reduce movenent of
amnrs. minimising diesel
exhaust and lessening alr pod
lution. OB catting technology
curtails noise and air pollu-
than. &-mm enwironmental-
Iy clean underground produo.
tion, we are adoptinga slew of
roen mitning technologies like
high wall mining and powered
support long wall. Minecable
conl assets can bo extracted at
o low cont with o low gestathon

crisis. A section of people

Coal India’s operstional effi-
clency and belt tightening
measures in cost of produc.
thon have already improved
over the years, itlon
from private players is not a
worry g factor for CIL. 'nm
role will be
they replenish ndllnonnl
guantities of domestic coal
o the supply chain reducing
the import burden. What
makes Coal India retaln its en
ergy leadership is decades of
core competence. |aree human
mr&&mlu man-
power. mults ipli pro-
fessionals, mbl:;:.drnm
structure, streamlined
operations, uniform coal gual
m'nMuunNnIm'lvd-lm
of supplies. Our mines have a
favourable siripping ratio
moking our ool highly cost.
competitive.
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