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CIL floats two new subsidiaries to pursue
green projects; signs PPAwith GUVNL

FE BUREAU
Kolkata, April 23

PSU MINER COAL India (CIL) has added
two more 100% subsidiary companies to
its fold — CIL Navikarniya Urja and CIL
Solar PV — to pursue its clean energy ini-
tiatives. It has also signed a power pur-
chase agreement (PPA) with Gujarat Urja
Vikas Nigam (GUVNL) for sale of solar
power from its upcoming 100 MW solar
power plant in Gujarat.

The new subsidiaries, both West Ben-
gal-based, will function as special purpose
vehicles to carryout the coal miner’s green
ventures, with the first project being the
solar power plant won in the GUVNL-con-
ducted reverse auction.

This takes CIL’s total number of sub-
sidiaries to 10,ata time when the govern-
ment is reportedly planning to spin off CIL
subsidiaries into independent coal pro-
ducing companies. CIL CMD Pramod
Agarwal told FE, however, that the com-

pany does not have anyinformation about
the government’s plans.

A CIL executive said the PPA is for a
tenure of 25 years with a stipulation that
the power generated has to be supplied to
GUVNLwithin 18 months from the date
of signing the deal. The PPAwas signed on
Thursday.

The company will execute the ¥442-
crore project through a solar EPC contrac-
tor,and a tenderissued to finalise the con-

tractorisatanadvanced stage.The project
will be executed within one year from the
date of placement of the work order, the
CILexecutive said.“We feel upbeat thatwe
couldwininourfirst ever competitive bid-
dinginasolarauction.We will aggressively
participate in more such auctions,” the
executive said.

Solar power generation lists high on
CIL’s diversification portfolio as there are
plans to roll out 3,000 MW of solar power
generation by 2024 entailing investment
of around ¥13,500 crore. The solar power
projects will be funded through the com-
pany’s internal resources, bank loans and
SPVs.The company is developing neces-
sary in-house expertise and has created a
team of competent officers forits solarini-
tiatives. “Solar will replace coal as a key
energy provider in future and we are lay-
ing the groundwork to remain relevant in
the country’s energy sector. We plan to
venture into solar power generation in a
big way,” the executive said.
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CILpact for sale of 100 MW solar power

STATESMAN NEWS SERVICE

KOLKATA 23 APRIL

State-run coal major Coal
India Limited (CIL) today
signed a first of its kind power
purchase agreement with
Gujarat Urja Vikas Nigam
Limited (GUVNL) for sale of
100 MW solar power. The
tenure of the agreement is 25
years, CIL said in a Press
statement issued here.

Inits maiden venture into
solarpower, the world's largest
coal producing company in
March 2021 had won a 100
MW solar power project in
reverse auction conducted by
GUVNL.

“We feel upbeat that we
could win in our first-ever
competitive bidding of solar
auction. We will aggressive-
ly participate in more such
auctions in future," said a
seniorexecutive of CoalIndia
Limited.

For the 100 MW bid that
itwon, CIL was awarded the
work with a stipulation that
itenters a PPA for establish-

» In its maiden venture
into solar power, Coal
India in March 2021 had
won a 100 MW solar
power project in reverse
auction conducted by
Gujarat Urja Vikas Nigam
Limited.

» To come up at a capi-

tal investment of Rs 442

$00 MW project through
ect

a solar g%l contrac‘:sor

(engineering, procure-

ment and construction).

» In a back-to-back

ment of solar power project
and supply the power gen-
erated to GUVNL within 18
months from the date of ink-
ing the PPA, the statement
said.

To come up at a capital
investment of Rs 442 crore,
CIL will execute the 100 MW
project through a solar EPC
contractor (engineering, pro-

srrangement, CIC fias
alre yissueJ a tender
in advance for finalising

curement and construction).
Inaback-to-back arrange-
ment, CIL hasalready issued
atenderinadvance for final-
ising a solar EPC contractor
which is in advanced stage.
The project will be executed
within one year from the
date of placement of the
work order, CIL said.
Coallndiaisseriousonits

which is in advanced
stage.

intent to pursue solar power
generation as an alternative
green energy source. This
lists high on its diversifica-
tion portfolio, the coalmajor
said.

The company has rolled
out a plan for 3,000 MW of
solar power generation by
2024. Around Rs 13,500 crore
is planned to be invested in

solar power projects through
companysint resources,
special purpose vehicles
(SPV) and bankloans, it said.

CIL is developing neces-
saryin-house expertise and
has created a team of com-
petentofficers forits solarini-
tiatives, it added.

“Solar will replace coal
as a key energy provider in
future and we are laying the
groundwork to remain rele-
vant in the country’s energy
sector. We planto venture into
solar power generation in a
bigway," said the executive.

To accelerate its entry
into development of clean-
er renewable energysources,
CIL on 16 April 2021 added
two more fully-owned sub-
sidiaries toits fold. These will
function as SPVs to carry the
comgany's stated objectives.

The two SPVs that were
incorporated are "CIL
Navikarniya Urja Limited” and
“CILSolar PV Limited®. Both
the registered entities will
be situated in West Bengal,
the company said.
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