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GIL's coal offtake up 38 pec
to 55 million tonne in May

NEW DELHI, Jun 1 {FTI}

STATE-OWNED Coal India Ltd
on Tuesday said its coal offtake
rose by 38 per cent to 55 million
tonnes (MT) in May on the back
of revival of fuel demand from
the power sector.

“Spurred by the revival of coal
demand from power sector, Coal
India Ltd (CIL) scripted the high-
est ever coal off-take of 55 mil-
lion tonnesfor the month of May
(inanyyear) sofar," the PSU said
in a statement. As coal supplies
surged ahead to 55 MT in May,
ClLrecorded a whopping 15 MT
increase involume terms against
comparable monthlastyear, log-
ging close to 38 per cent growth,
the statement said.

Even compared to pre-COVID
May 2019, the growthwas 5.8 per
cent when the company's off-
take was 52 MT, it said. With the
appetite for coal signalling
healthy recovery, ClLs supply to

power sector at nearly 44 MT in
May this year was up by 41 per
cent. The company supplied
around 13 MT more to power
plants compared to May last vear.

Stimulated by increased activ-
ity and higher coal consump-
tion, stock at thermal power sta-
tions fell by 5 MT in April from
that of 28.9 MT at the closure of
the last fiscal. However, increased
supplies by CIL in May resulted
in the coal stock restored to 29
MT at the coal fired plants. Inthe
ensuing months, the company
aims to further increase its sup-
plies. “Understandably due to
COVID-forced lockdown, coal

supplies suffered duringlast year
buteven then a robust overall 30
MT off-take upsurge during first
two months of the

current fiscal is an encourag-
ing sign compared to April-
May'20. During this period coal
off-take to power sectorwas 23.6
MT more,” the company said.

CILs total coal off-take for
April-May was 109.2 MT, clock-
inga growth of 38 per cent com-
pared to 79 MT in the same peri-
od year ago. The supply to pow-
er sector registered a 38 per cent
growth. The PSU supplied 86.3
MT of coal to power sector dur-
ing the first two months of the
ongoing fiscal compared to 62.7
MT same period a year ago.

Coal India has liquidated 25
MT of coal out of its inventory
during April-May period. The
company which began FY'22
with close to 100 MT stock at its
pitheads reduced it to 74.3 MT
at the end of May this year.
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® SUSTAINABLE MINING

CIL off blocks in hunt for green energy

Having bagged a 100-MW
solar project in Gujarat, the
company aims to build a
3,000-MW portfolio as part
of its agenda to turn
carbon-neutral by 2024

INDRONIL ROYCHOWDHURY

THE POWER PURCHASE agreement
(PPA) signed recently between the Coal
India Ltd (CIL) and Gujarat Urja Vikash
Nigam Ltd (GUVNL) for supply of solar
power to Gujarat, though small in size as
it pertains to a 100-MW plant in the
state, marks an important milestone in
its journey towards becoming a carbon-
neutral company.

ThePPA,signed fora tenureof 25 years,
materialised afterreverseauctionbidding,
with CILquoting the lowest tariff of ¥2.20
per unit among 10 bidders, which
included experienced players like NTPC
and SJVNL.The coal producer’s foray into
solargeneration would entail the develop-
mentofa 100-MW solar powerplantatan
expenditure of ¥442 crorein thestate.The
PPAsigned towards the end of last month
stipulates the 100-MW solar plant being
operationalised and supplying power to
GUVNLwithin 18 monthsof theinking of
the agreement.

Coal India is executing the project
through a solar EPC contractor, with the
tender for the same having been issued.
“The finalisation of the contractoris at an
advance stage and the project will be exe-
cutedwithinayearof thedate of placement
of the work order,”a CIL official says.

The company's renewable forayisa part
of its diversification agenda of becominga
carbon-neutral companyby 2024, evenas
it increases its coal output to 1 billion
tonne. The mining behemoth plans to
power its mining operations through a
3,000-MW solar portfolio, which would
include 14 ground-mounted and rooftop

projects, thereby reducing its carbon foot-
print. It has earmarked an investment of
¥13,400 crore to createa solar portfolio of
3,000 MWby 2024.

Two subsidiaries, CIL Solar PV Limited
and CILNavakarniya Urja Ltd, have been set
up to push the green energy agenda. While

producing solar photovoltaic modules to
selling the generated power - before it
threwits hatintosolarbidding in Gujarat.
“We feel upbeat about emerging the win-
nerinourmaiden competitive bidding for
solar power. We will aggressively partici-
pate in more such auctions in the future,”
a company official says.

The two new subsidiaries floated by
CIL add to the eight already in existence.
The company subscribed to the shares of
the new subsidiaries at a face value of
%10 each. As starter companies, the two
subsidiaries are zero-value companies
with capital work in progress. This is sup-
posed to affect CIL's ¥32,138-crore net
worth, though official sources deny any
such impact, with investments being
made as the renewable projects progress.
The investments would be made through
a mix of internal accruals, Vs and bank
loans, the CIL official says, adding these
would yield the company rich dividends
given the prospects for renewable energy
in the country.

Besides solar generation, the com-
pany's diversification agenda includes
impl ation of coal toliquid projects,

CIL Solar PV Ltd will develop solar photo-
voltaic modules and similarother products,
adding to the value chain, CIL Navikarniya
Urja Ltd is mandated to develop non-con-
ventional,clean, renewable energysources,
including solar power.

The companyworked out thebackward
and forward integration process - from

surface coal gasification, an increase in
the numberofwasheries and mechanised
transportation. Taken together, these
would go a long way in mitigating the
environmental damage caused by mining
operations. A total investment of
¥26,000 crore has been lined up by the
company for the purpose.
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