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Coal India in talks with
Rio Tinto for Rs 30K cr
aluminium joimt venture

INFORMIST
Kolkata

State-owned Coal India Ltd
has started discussions with
mining conglomerate Rio
Tinto to set up a 300-bln-ru-
pee aluminium manufactur-
ing plant in Odisha, people
in the know told Informist.

Coal India may offer Rio
Tinto 74% stake in the pro-
posed joint venture and will
also facilitate obtaining reg-
ulatory clearances, along
with mine and land acquisi-
tion, the sources said.

"Rio Tinto has expertise in
aluminium making, and we
need a technology partner
as well for this project,” a
source in Coal India said.

Coal India has written to
the government of Odisha
seeking a bauxite mine in
the state on nomination ba-
gis, the sources said. In-
dia&rsquo;s mining law re-
quires mines to be auc-
tioned to companies, but al-

lows public sector compa-
nies to get them on a nomi-
nation basis.

An e-mail sent to Coal In-
dia seeking details went
unanswered.

Coal India, though, could
get the mine on a nomina-
tion basis and offer it as part
of its equity in the joint ven-
ture, the sources said. That
could ensure compliance
with the existing mining
laws.

Coal India intends to set
up the joint venture through
subsidiary Mahanadi Coal-
fields Ltd, which accounts
for 20% of the company’s
consolidated revenue.
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CIL PRODUCES 64.3 MTS OF COAL IN FEB

ENS ECONOMIC BUREAU
@ New Delhi

STATE owned Coal India Lim-
ited on Tuesday informed that
it has produced 64.3 million
tonnes (MTs) of coal in Febru-
ary, a growth of 4% compared
to the year ago period.

The company said its all out
efforts are focused on ending
this fiscal in the realm of 630
MTs. The total production of

coal last year in February was
61.9 MTs.

“Month-on-month, CIL’s av-
erage production increased to
2.3 MTs per day in February'22.
So, despite being three days
lesser than January the sequen-
tial production in February
was at par with the previous
month,” said CIL in a
statement.

The company said its produc-
tion at 542.4 MTs during April-

February fiscal year 22 was a
historic high for this period.
Coal output surged ahead by
27.3 MTs in absolute termson a
year-on-year comparison.

“The company expects to
post the highest ever produc-
tion by the closure of FY’22, go-
ing past the previous high of
607 MTs recorded in FY'19” said
a senior executive of the
company.

CIL'’s off-take in February

has recorded a strong 12% dou-
ble-digit growth at 57.4 MTs
against the same month last
year.

The gain in absolute terms
was 6.2 MTs. Progressive till
February FY'22, CIL's total off-
take was nearly 600 MTs. The
company said earlier only once
the off-take has crossed that
mark when CIL despatched 608
MTs in FY'19, which is highest
to the date.
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CIL to retain ownership
of 100 closed mines to be
put on offer for mining

INDRONIL
ROYCHOWDHURY
New Delhi, March 2

THE 100 CLOSED Coal India
mines the coal ministry has
proposed offering forresump-
tion of operation will be kept
under the ownership of the
PSU miner, though offered for
productionviaanauction bid-
dingroute.

“The ownership of the
mines will be retained by Coal
India.It will be in the model of
mine developer and operator
(MDO) that coal will be mined
under revenue-sharing basis.
There will be no transfer of
ownership of the

wouldbeputon offerto MDOs
with mininglife of atleast 10-
15 years.

While CMPDIL was in the
process of identifying such
mines, extractable reserves
would only beestimatedwhen
the mines are put up for auc-
tion in phases forengagement
of MDOs.The ministry has not
yet fixed any timeline as to
when the first phase of auction
would be rolled out for select-
ing MDOs, a senior CMPDIL
executive said.

He said a model document
has been prepared foroffering
such mines to which many
stakeholders agreed to,includ-

ing private-sector

mines,” a senior CIL had closed powerbiggieslike
gél. ﬁc]ecutive :(_)ld down certain gli 'I:ttal\ls,

.The executive . eliance and the
added that the mines over the Adanis. For CIL
entire idea is to yea.rs for reasons operating such
add more coal to like surface mines alone
the country’s constraints, wouldn’t be
energybasketand financial financiallyviable
extract the  ynviability, political for the high
reserves .to its i nrestand others 28es 1}: has t.o
fullest.Thiswould dams pay out. “The pri-
also fetchrevenue apne vate sector hasan
to CIL from assets extractable inherent com-
lyingideal. reserves mercial advan-

CIL had closed [ tage both in
down certain terms of payout

minesovertheyearsforreasons
like surface constraints, finan-
cial unviability, political unrest
and others despite extractable
reserves remaining.

CIL’s panning and design-
ing arm, Central Mine Plan-
ning and Design Institute
(CMPDI) has been engaged to
identify such mines with a
mandate thatonly suchmines

andproductivity. It canemploy
funds to bring in advanced
technology to extract coal
from deeper seams,” the
CMPDIL executive said. Tech-
nological advancement has
prompted the government to
take such aview, giving lever-
ageto commercial miningand
making more coal available in
the open market, he added.
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Coal Indiaregisters 4 growth
in February production

STATESMAN NEWS SERVICE
KOLKATA, 2 MARCH

State-run coal major Coal
India Ltd has registered a
marginal 4 per centgrowthin
production in the month of
February this year. CIL's pro-
duction in the month under
review stood at 64.3 million
tons compared with 61.9 mil-
lion tons in the same month
last year.

"Stepping up its output
tempo, Coal India Limited
(CIL) has produced 64.3 mil-
lion tons (MTs) of coal in Feb-
ruary'22, withalead of2.4 MTs
comparedto61.9MTs of cor-
responding month year ago,”
said a Press statement issued
by CIL here.

Month-on-month, CIL's
average production increased
to 2.3 MTs per day in Febru-
ary 2022. So, despite being three
days lesser than January, the

sequential production in Feb-
ruary was at par with the pre-
vious month, it said.

Coal India’s all out efforts
are focused on ending finan-
cialyear2021-22intherealm
of 630 MTs, it added.

CIL's production at 542.4
MTs during April-February
FY'22 was a historic high for
this period. Coal output surged
ahead by27.3 MTsinabsolute
terms ona year-on-year com-
parison.

"The company expects to

post the highest-ever pro-
duction by the closure of
FY'22, going past the previous
high of 607 MTs recorded in
FY'19" said a senior executive
of the company.

Meanwhile, CIL's off-take
in February recorded 12 per
cent growth at 57.4 MTs
against the same month last
year. The gain in absolute
terms was 6.2 MTs.

Progressive till February
FY'22, CIL's total off-take was
nearly 600 MTs. Only once ear-
lier, the off-take had crossed
that mark when CILdispatched
608 MTsin FY'19, which is high-
est to the date.

"What makes the feat
importantis that CIL touched
the milestone a full month
ahead of the fiscal's end. The
company is poised to record
a new high inits despatch in
the current fiscal," the state-
ment said.
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New auction system may
lift CIL revenue by Rs 1K cr

INFORMIST
Kolkata

A new methodology for electronic
auction of coal may earn Coal In-
dia Ltd additional revenue of 10
bln rupees every year, brokerage
house Prabhudas Lilladher Pvt
Ltd said in a report on the state-
owned company.

Under the new system, there is a
single window for all buyers,
scrapping the discount power gen-
eration companies used to get on
reserve price.

The brokerage's estimate on ad-
ditional revenue is based on likely
extra realisation of 250 rupees per
tn on 40 min tn of auction to the
power sector.

Earlier, the reserve price was
15% lower for power sector than
other segments such as steel and
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cement to help keep price of elec-
tricity under check. Also, 40% of
the total auction volume was re-
served for the power sector.

"Under (the) new policy, Coal In-
dia would be able to exploit strong
demand from non-power sectors
amidst sharp increase in global
prices," Prabhudas Lilladher said.

Global coal prices have hit
record highs due to Russia-
Ukraine conflict. Russia, which is
one of the biggest supplier of en-
ergy to rest of the Europe, is now
facing sanctions.
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CIL, BHEL to partner on coal gasification

OUR BUREAU

New Delhi, March 4

Reinforcing the govern-
ment's commitment to-
wards green initiatives in
the coal sector, Coal India
and Bharat Heavy Electricals
will collaborate for coal
gasification.

“Coal Ministry aims to
have 100 million tonnes of
coal gasification by 2030
through sustainable utilisa-
tion. For this, CIL has taken
up four projects, which were
announced in the Union
Budget for 2022-23 to help
firm up technical and finan-
cial viability of these pro-
jects. Experts said that for
coal gasification and carbon
capture, India should bank
on indigenous technology
to make it reliable and af
fordable,” the Ministry said
inastatement.

In August 2020, Coal Min-

ister Pralhad Joshi said that
India aims for 100 mt of coal
gasification by 2030 with
¥4-lakh crore investments.

Setting up a plant is cap-
ital-intensive, and requires
at least 48 months. With the
limited experience available
in India, it is crucial to en-
sure the success of initial
projects for the national
mission.

To implement the project,
ithas been planned to setup
gasification projects in
phases. In phase I, a project
based on low ash coal avail-
able in CIL will be taken up.
The mining giant will take
care of mining of coal and
marketing and the gasifica-
tion and product conver-
sion plant will be set up on
BOO/BOM/JLSTK contract
basis.

However, considering the
dearth of low ash coal, gasi-

fication plants will be set up
based on high ash coal.

Coalreserves

India has a huge reserve of
about 344 billion tonne of
non-coking coal, out of
which about 163 bt are
proven reserves. With the
current consumption , it is
expected to last for over five
decades. About 80 per cent
is used in thermal power

plants, accounting for
around 55 per cent of the
power generated.

Cleaner fuel

Coal gasification is con-
sidered a cleaner option
compared to burning of
coal. Syngas, produced from
gasification, can be used to
produce gaseous fuels such
as hydrogen, substitute nat-
ural gas (SNG or Methane)
and Di-Methyl Ether (DME).
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Coal supplies to power sector
peaked to record 493 mt: CIL

Supplies 90 mt more
to power sector
compared with the
same period last year

OUR BUREAU
Kolkata, Mach4
Coal India Ltd's (CIL) supplies
to power sector peaked toare-
cord high of 493 million
tonnes (mt) as on March 3 of
the ongoing fiscal breaching
the previous high of 4915 mt
that it had recorded in FY19.

During April-February, the
CIL had supplied 90 mt more
coal to power sector when
compared to the correspond-
ing period last year. With step-
ping up supplies in the re-
mainder of March, CILaims to
close the fiscal with 548 mt
off-take to power sector as
projected by the Central Elec-
tricity Authority, the company
said.

CIL's despatch to this major
coal consuming sector was at

488 mt at the end of February,
representing a 23 per cent
growth compared to 398 mt
in the same period of FY21.

“The major challenge for
CIL during the year was ad-
justing to the unpredictabil-
ity of the coal demand. The
coal-based power generation
witnessed a muted growth in
previous two fiscals. Then it
had risen sharply to 1.2 per
cent till January'22 compared
to the same period a fiscal
ago. However, the company
had managed to push addi-
tional quantities of coal,” the
release said.

The state-owned miner pos-
ted a 22 per cent growth in
supplies to power sector at
48.4 mt in February this year
as compared to the same
period last year.

The current coal stock of 43
mt at CIL's pitheads is expec-
ted to increase further by Fy22
end. This would help the com-
pany gear up to meet the sum-
mer coal demand.
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Coal supply
to power
plants surge

ASTAFFREPORTER

Calcntta: Coal India on Friday
said supplies to the power sec-
tor have hit a record high of 493
million tonnes (mt) for a fiscal
yeareven with 28 days left to go
in March. The previous high
was491.5mtin2018-19.

Supply to the power sector
in the 11 months of April-Feb-
ruary rose 23 per cent annual-
1y to 488mt from 398mt.

The miner said a major
challenge was to adjust sup-
plies to the fluctuating de-
mand from the generators.

After a muted growth for
two yvears, coal-based power
generation rose sharply by
11.2 per cent till January from
ayear ago.

This required Coal India to
push additional quantities of
coal for thermal power gener-
ation. Coal India produced
542.4mt till February, an in-
crease of 11 per cent.

Total offtake during the 11
months rose to 600mt from
s14.4mt a year ago.

Coal India officials said
they expect both production
and offtake to hit a record this
fiscal. Supplies to power had
hit the peak on March 3.
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CIL's pithead coal may
rise further by FY22-end

NEW DELHI, MAR 4

STATE-OWNED CIL on
Friday said the current coal
stock of 43 million tonnes
(MT) at its pithead is likely
to increase further by the
end of the current financial
year and this will help the
company gear up for meet-
ing the coal demand of
summer which is on the
advent.

Coal India Ltd (CIL)
accounts for over 80
cent of the overall domestic
coal output.

"The current ooal stock
of 43 MT at CIL's pitheads is
expected to increase further
by FY22-end," the state-
owned company said in a
statement.

The fuel supply by CIL
to the power sector peaked
to a historic high of 493 mil-
lion tonnes (MT) as on
Thursday in the ongoing
fiscal, breaching the previ-
ous high of 491.5 MT that

the Maharatna coal miner
recorded in FY19,

The public sector under-
taking (PSU) could achieve
the feat with 28 days still to
go before the fiscal's end,
CIL said in a statement.

Dhurin the April-
February period of the cur-
rent fiscal, CIL supplied %0
MT more coal to the power
sector than it did during the
corresponding  period  last
year.

CIL's coal despatch
stood at 488 MT to this
major coal-consuming sec-
tor ending February 2022,
This represents a sizeable
growth of around 23 per
cent, compared with 398
MT during the year-ago

perir.d.
Stepping up on supplies
in the rimainder of March,

CIL aims to close the fiscal
with 548 MT offtake to the
wer sector as projected
the Central Electricity
Authority. - PT1
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