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CIL
tariff

ASTAFF REPORTER

Calcutta: Coal India has
urged Indian Railways to offer
it a 15 per cent freight conces
sion to ransport domestic coal
for a distance of 701-1400 kilo
metres (km) from its mines.

InJune,the Raillway Board
had decided to grant a 20 per
cent concession on freight
price for a distance of more
than 1400 km on the trans-
portation of coal.

The concession is on nor-
mal tariff rates, provided that
after applying the concession,
the freight price should not be
less than the tariff rate for a
distance up to 1400 km. This
concession is valid from July
2020 to June 30, 2021.

But Coal India officials on
Wednesday said that there
was a case for widening the
scope of concession as only a
handful of consumers in the
power sector, which consti
tutes the bulk of the public sec-
tor miner's ofMake, are eligible
to get the benefits.

Of the 126 coal-based ther-
mal power plants linked to
Coal India, 14 plants located
beyond 1400 Kin areeligible for
freight concession at present.

wants rail

relief

COAL CALL

= Current relief for distance
more than 1.400km

= Only 14 of 126 power
customers of CIL

enjoy benefit —
m Other power firms are
located within 1,400km,

prompting latest request
to railways

Moreover, these plants
have supply contracts of only
42 million tonnes of coal per
annum. Six non-power con-
sumers who would benefit
from the present concession
have annual coal contracts of
1.37 mt per annum.

Once the concession is ex-
tended, it will boost Coal
India’s offtake, which has been
hit by the Covid-19 pandemic,
and also encourage import sub-
stitution. “Extension of freight
concession to customenrs locat
ed in the range of 701-1400 km
could result in substantial do-
mestic coal lifted by them in
place of coal sowrced from
abroad due to lesser cost ofcoal
convevance,” said a senjor
Coal India executive.



