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‘ ‘ India’s dependence

on imports for

meeting thermal coal demand
has sharply reduced. In FY23,
this demand shall be met
from CIL, SCCL and coal
production from captive
coal blocks

PRALHAD JOSHI | COAL MINISTER
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CIL may delay ‘bulk exports plan° to focus on domestic demand

Coal inventory position is still below the
norms prescribed by electricity authority

SHOBHAROY

Kolkata,February 9

Coal India Ltd’s (CIL) plans to
getinto bulk export of coal to
neighbouring countries such
as Bangladesh, Nepal and
Bhutan may be pushed to the
end of calendar year 2022 as
the current priority would be
to meet the domestic
demand.

According to sources, the
State-owned miner might
lookat across the border sales
only after the situation in do-
mestic market has fairly sta-
bilised. While the coal invent-
ory position at power plants
has improved to around 12-13
days’ stock, up from around
three days’ stock in October, it
is still below the CEA pre-
scribed normative stock of 22
days.

In October 2021, coal stock
atanumber of thermal power
plants were at critically low
levels with as many as 107 sta-
tions having three days’ stock
left as on October 3. The low
coal stock was mainly attrib-
uted to the sudden spike in
electricity demand on the
back of a revival in economy.
The heavy rains during the
peak producing monthsof Au-
gust-September  also  im-
pacted production and des-
patch of coal. This apart,
non-payment of coal dues
from States also resulted in in-

adequate supplies.
CIL Chairman and Man-
aging  Director, Pramod

Agrawal, had at one of the
meetings organised by a
chamber of commerce in
December 2021, said the short-

Coal India

age of coal at thermal plants,
which had triggered fear of
massive power outages re-
cently,could onceagain posea
problem if CIL does not ramp
up production.

Though there was not likely
to be any challenge (of short
supply) till March this year,
there could be some problem
in July-August 2022 if produc-

likely to set aside around 3 per cent of its total annual
production for exports reuters

tion was not increased, he had
said.

Adiplomaticmove

CIL, which had been supply-
ing to some of these countries
on ad-hoc basis in small
quantities, is likely to set aside
around 3 per cent of its total
annual production for ex-
ports, sources said. The move

would be a part of India’s

“neighbourhood first” ap-
proachwhich seeks tocounter
China’s growing foothold
over South Asia. However,
given the current shortage in
coal supplies in Indian mar-
ket, the company would first
try to meet the domestic de-
mand before turning its focus
on exports.

CIL's annual production is
estimated to be close to 670-
700 million tonnes (mt). So, at
3 per cent, the estimated
quantity is likely to be close to
20 mt. India exported close to
eight lakh tonnes of coking
and non-coking coal in 2020-
21, as per data available on the
Coal Ministry's website.

According  to  Rupesh
Sankhe, analyst at Elara Cap-
ital India, coal inventory at
power plants has improved to
1213 days’ of stock.

“From the point of coal in-
ventory at power stations, we

look comfortable as of now. In
the medium to long term, we
do not see the supply side is-
sue because we (the country)
are focussing more on renew-
able side. So, there is no
thermal capacity coming up
and the incremental 5-6 per
centdemand will bemetbyre-
newable energy. In terms of
exports, Coal India looking at
neighbouring countries is
more of a diplomatic move.
China is entering in a big way
into  Nepal, Bangladesh,
Pakistan and the Middle East
and to counter that, India has
to play some supporting role
to neighbouring countries in
terms of power or coal sup-
ply,” Sankhe told BusinessLine.

tional coal is almost 60-70 per
cent higher than CIL coal. So,
the company could get better
realisations on its exports
lhereby boosting its profitab-
ility.

Coal India had recently
amended its e-auction sale
policyallowing across the bor-
der sale of coal bought under
spot e-auction and special
spot e-auctions. The move al-
lowed domestic purchasers,
including traders, to export
coal procured through these
spotauctions effective June 8.

Though the company
would not be directly export-
ing, allowing those who pro-
cure coal under the two auc-
tion windows could prove to
be catalytic toitssales. If there

petter i i

While it will help firm up In-
dia’s ties with its neighbours,
itwould also help CIL diversify
its revenue stream, EXPEHS
said. The price of interna-

nseoutside
the country, then it may wit-
nessmoreactive participation
as spot e-auctions book high
volumes, a senior official of
the company had said earlier.
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NEW DELHI, FEB 2

STATE-OWNED CIL on Saturday
said it s currently supplying
wround 3.4 lakh tonnes of coal
day to pon-power sctor whach s
the company’s average supply to
this segment anxd stressed that it has
sufficient buffer stock 1o increase
ly to the sector
o development assumes sig-

nificanwe in the wake of reports of
aaptive power plants in various soc-
tors including steel and aluminium
facing fuel shortages

I'he non-power sector (NPS)
imports around 170 mallion tonnes
MT) of coal in any given fiscal for
blending with domestic coal. But in
FY22 the spiralling intemational
aoal prices proved to be a hindrance
for importing requisite quantity,
BIving rise to scarcity of coal at their
md

Coal India's “desparch to NPS
durning Apnl-Jansary FY'22 at 1017
million tonnes was up by 82 per
tent compared to 94 MTs in corre-
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Coal India Limited has sufticient butter
stock for non-power sector says Govt

sponding period of a standard pan-
demic e FY20. For comparable
penod of even Y19, when CIL
recorded the highest over total coal
despatch since its inception, supply
to NPS scctor grow vg;h\“ [\l!\{‘n!
over 1.5 MI5", the mahratana Hrm
said.

Growih in supplies to non-

VT STOT QustomeTs was at a
E;‘km rate than the supplics 1o the
power sector during this perixd

In dispatch dunng the April-
January period to NPS segment at
105 MT was higher by a litthe over 3
M1 compared to same period of
FY22 T{: reasons for ncneased
despatch during the Covid ravaged
year were severil

As E:mw sector regulated coal
intake for major part of FY21, due
to demand disruption caused by
Cowid, CIL «aled up supplies to
NFPS segment, Further, N
tomers also opted to lift higher vol.
umes of coal as CIL's e-auction sales
were capped ot notilied price for
the firse half of FY'21.

Vith more |h.m 37 million
!onntx of coal at its pitheads, the
PSU aims to further step up sup-
plies to this sector

“CIL has sufficent buffer stock
10 increase supply 10 non-power
sector. Coul avalability s not a
problem, the company said.

CIL sand FY'22 has witnessed an
unprecedentod surge in power gen-
eration, the growth rate being the
highest in a decade, necessitating
the nead 10 meet 1he power sctor's
coal demand on & national priority

Riding on robust ocononmuc
recovery, total coal-based power

gerwration nll January of the fscal
In progress grow by 11.2 per cont on
year-on-year compurnson. Whereis
domestic  coal-based  gencration
was up by 17 per cent during this

niodd. Bulk of“ he coal supply to
power sector was mwt by Cll. on
poonty.
In a sharp contrast, power gen-
eration by 14 imported coul-based
power plants was down by 48 per
cent duning April-farary 2021-22.
Mecting the resultant generation
gap fell on domestic coal-based
generators  requining  enhanced
indigenous coal supply. Cll. sup-
pliedd to the tune of wround 20 MT
of this additional demand. In other
words, imports were curtalled to
that extent

Despite prionitization of coal to

the power sector and facing other
challenges, CI1 at 1007 MT nll
Jaruary FY'22 supplied 97 per cent
of same poriod last year’s quantity
to NPS customers. Codl India
accounts for over S0 per cent of
domestic coal production. - 'T1
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CIL has Enough
Stock to Step

Up Supply to
Non-power
Sector: Top Exec

Our Bureau

New Delhi: Coal India (CIL) said
on Saturday that it is currently
supplying about 340,000 tonnes of
coal per day to the non-power sec-
tor, equal to its average supply to
this segment.

With more than 37 million tonnes
(MT) of coal at its pitheads, CIL
aimstostepup supplies to this sec-
tor, said a company executive.

Earlier, non-power industries
had sought Prime Minister Na-
rendra Modi’s intervention toadd-
ress coal shortage in their captive
power plants. Inajointrepresenta-
tion, eight industry associations,
including from the fertiliser, pa-
per, textile,aluminium and sponge
iron sectors, had said that the per-

— sisting coal crisis
was hurting power-
CIII.exIecutive intensive  plants
:::o?:spa‘de‘r and small and me-
-POW dium enterprises
:’ndrlilstriesi by forcing them to
uring April-  horate at reduced
January capacities amid a
2021-22,at  |o0ming risk of
10L.7MT,Was ) 1ant closures.
up8.2% The CIL executi-

ve, however, said dispatch to non-
power industries during April-Ja-
nuary 2021-22, at 101.7 MT, was up
8.2% from 94 MT in the correspon-
dingperiod of pre-Covid-192019-20.
For the comparable period of 2018-
19, when CIL recorded the highest-
ever total coal despatch since its
inception, supply to the non-power
sector grew 11% over 91.5 MT.
Growth in supplies to non-power
customers was at a higher rate
than the supplies to the power sec-
tor during this period, said the ex-
ecutive, who did not wish to be
identified.

In April-January 2020-21, dis-
patch to the non-power segment,
at105 MT, was slightly more than 3
MT higher than in the correspon-
ding period of 2021-22.
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Stock sufficient to boost supply
to non-power sector: Coal India

Current dispatch at 34 lakh tonnes; 37 MT at PSU’s pitheads

PRESS TRUST OF INDIA
NEW DELH!

State-owned CIL on Satur-
day said it is currently sup-
plying about 3.4 lakh tonnes
of coal per day to the non-
power sector — the compa-
ny’s average supply to this
segment — and stressed that
it has sufficient buffer stock
to increase supply to the
sector.

The development as-
sumes significance in the
wake of reports of captive
power plants in various sec-
tors, including steel and alu-
minium, facing  fuel
shortages.

The non-power sector
(NPS) imports about 170 mil-
lion tonnes (MT) of coal in
any given fiscal for blending
with domestic coal. But in

FY22, the spiralling interna-
tional coal prices proved to
be a hindrance for importing
requisite quantity, giving
rise to scarcity of coal at
their end.

With more than 37 million
tonnes of coal at its pith-
eads, the public sector firm
aims to further step up sup-
plies to this sector.

“CIL has sufficient buffer
stock to increase supply to
non-power sector. Coal
availability is not a problem,
the company said.

CIL said FY22 had wit-
nessed an unprecedented
surge in power generation,
the growth rate being the
highest in a decade, necessi-
tating the need to meet the
power sector’s coal demand
on a national priority.

Riding on robust econom-
ic recovery, total coal-based
power generation till Janu-
ary of the fiscal in progress
grew by 11.2% on year-on-
year comparison. Whereas
domestic coal-based genera-
tion was up by 17% during
this period. Bulk of the coal
supply to power sector was
met by CIL on priority.



RISHI RANJAN KALA
SHOBHA ROY

New Delhi/Kolkata, February 12

Trying to assuage concerns
of the non-power sector
(NPS) over shrinking coal
supply, state-run Coal India
(CIL) on Saturday said it is
currently supplying around
3.4 lakh tonnes of the dry
fuel per day, the miner’s aver-
age supply to this segment.
The firm said it has sufficient
stocks to serve the NPS
industries.

The response comes after
industries ranging from
steel to fertilisers and textiles
complained to the Prime
Minister about the acute sup-
ply crunch of coal impacting
operations. However, NPS as-

sociations are not convinced
of the claims and have in-
sisted that the situation be
redressed.

With over 37 million
tonnes (MT) of coal at its pit
heads, CIL aims to further
step up supplies to this sec-
tor. CIl's despatch to NPS
during AprilJanuary Fy22
stood at 101.7 million tonnes
(MT), 8.2 per cent higher
than 94 MT in the corres-
ponding period of pan-
demic-free FY20, CIL said in a
statement.

Higher despatch in FY21

Growth in supplies to NPS
customers was at a higher
rate than supplies to the
power sector during this
period. From April 2020 to
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CIL says enough coal stocks available even as non-power sector complains to PM

Coal major says it is supplying 3.4 lakh tonnes of coal per day at present; diversion of rakes to power sector behind scarcity, say experts

January 2021, despatch to
NPS at 105 MT was higher by a
little over 3 MT compared to
the same period of FY22, the
statement added.
Non-regulated sector con-
sumers, however, claim that
they are receiving less than 3
lakh tonnes a day against
their requirement of 5 lakh
tonnes for operations. In-

dustry sources blamed low
availability of coal for NPS to
diversion of rakes in the
name of “priority”.

“Power sector has some-
what a self attained im-
munity. They do not main-
tain minimum stocks and
when it reaches critical
levels, the government has to
step in and divert rakes to

power plants to prevent
large scale power outages,”
Rajiv Agarwal, Secretary Gen-
eral, Indian Captive Power
Producers Association, told
BusinessLine.

Industries impacted
Industry associations com-
plained that while the de-
mand-supply situation had
shown signs of improvement
around November 2021, the
supply to non-regulated sec-
tor (NRS) — including captive
power plants (CPPs) — has de-
clined. This happened even
as October-March is CIL's
highest production period.
On February 7, Aluminium
Association of India, Coal
Consumers Association of In-
dia, Confederation of Indian

Textile Industry, Indian Cap-
tive Power Producers Associ-
ation, UP Paper Mill Power
Plant Owners Association,
Sponge Iron Manufacturers
Association, Fertiliser Associ-
ation of India and the Vid-
arbha Industries Association
complained to the Prime
Minister on the supply
crunch. They claimed that
CIL has not given any clarity
on how long the supply
crunch will continue, creat-
ing an environment of “un-
certainty and panic”™.

Coal supply critical

Coal requirement of NRS in-
dustries is around 20-25 per
cent of total production of
the dry fuel, including link-
ages and other auctions.

There is a huge pendency of
rakes, estimated at around
4,000 pending. Lack of rake
movement in the linkage
auction, exclusive and spot e-
auction routes is forcing in-
dustries to depend on supply
through the road route,
which is costly and takes
time.

Care Edge said overall coal
despatch stood at 216.6 MT in
the quarter ended December
2021. The power sector ac-
counted for 84.6 per cent of
the total despatches for Q3
FY22 as collieries prioritised
fuel supply to power plants
to meet rising electricity de-
mand. This impacted sup-
plies to sectors like cement,
sponge iron, fertilisers, tex-
tile, chemicals, etc.



