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P Morgan upbeat on Coal India’s
stable receivables, production growth

NEW DELHI: While the liquidity of power distribution
companies has not improved materially, receivables of Coal
India Ltd have remained largely stable, which is a positive,
brokerage firm J.P Morgan saiJ in a report post an interaction
with the company's chairman Pramod Agarwal. The
brokerage house sees the dues falling in the coming months.
As on Sep 30, the dues stood at 210 bln rupees. On the
production front, it believes Coal India can easily deliver 5-6%
annual production growth over the next few years and drive
earnings higher. Coal India has set a target of 1 bin tn
production capacity by 2023-24 (Apr-Mar).



Date: 09-12-20

Publication: The Hindu Business Line

Edition: Kolkata

CIL’s coal allocation to power sector under
e-auction registers 28% rise in Apr-Oct

PRESS TRUST OF INDIA

New Delhi, December 8

State-owned CIL's coal alloca-

tion to the power sector un-

der special e-auction re-

gistered a 27.7 per cent rise to

16.48 million tonnes (mt) in

the April-October period.
Coal India Ltd (CIL) had al-

located 12.90 mt of coal to the

sector in the year-ago period,
according to government
data.

The coal allocation by CIL in
October also increased to 6.51
mt, over 1.97 mt in the corres-
ponding month of the previ-
ous fiscal, the data said.

Coal distribution through
forward e-auction is aimed at

providing access to coal for
such consumers who wish to
have an assured supply over a
long period, say one year,
through e-auction mode so as
to plan their operation, it ad-
ded. The purpose of the
scheme is to provide equal op-
portunities to all intending
coal consumers.
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One coal auction for all grades

ASTAFFREPORTER

Calcutta: The coal ministry is
considering the consolidation
of all types of electronic aue-
tions done by Coal India to en

able a better discovery of
prices.

Speaking at a session or-
ganised by the Bengal Cham
ber of Commerce and Industry
on Wednesday, Union coal sec
retary Anil Kumar Jain said
the reforms were not yet over.

hie grant of mining leases is

.e reform that has already
happened. The next reform
that weneed to doisinmarket-
ing of Coal India’s produc
tion,”said Jain.

At present, Coal India has
four windows for e-auction —
spot auction, special spot aue-
tion, exclusive non-power sec

tor auction and special for
ward auction for the power
sector, In addition, a fifth win-
dow was provided in October
toimporters.

“We want to bringit all into
one bucket. Let there bea mar-
ket discovery of prices. These
little buckets are no longer
serving the purpose. They are
in fact enhancing the price to
some sectors,” Jain said
adding that the move to put all
of them together could bring
some sense of “balance and
satisfaction” in the market.

But industry sources point
out that different consumers
may have different prefer
ences for coal grades and
mines and those necessities
have to be takeninto consider-
ation while consolidating the
auction windows.
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Coal India likely to see reforms
in marketing, sales in 202l

KOLKATA: MINING major Coal India Ltd will likely
undergo a reform in marketing and sales next year, a
top government official said on Wednesday. The exer-
cise, among other improvements, will aim at doing
away with multiple types of auctions of the dry fuel.
"I will not say coal reforms are over. Coal mining
reforms have happened and the next reform is in the
marketing of Coal India’s production,” Union Coal
and Mining Secretary Anil Kumar Jain said. He was
speaking at the Bengal Chamber of Commerce-
organised virtual mining conclave. "Coal India pro-
duces 80 per cent of coal and still (there exists) all
kinds of auction, like spot, exclusive, forward.... We
will bring them under one bucket and let there be
discovery of prices,” he said. Jain said smaller such
buckets are not serving the purpose, and only
enhancing the prices of raw materials for some sec-
tors. He, however, did not talk about fuel supply
agreements as part of the proposed reforms. PTI
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COAL INDIA LIKELY TO SEE REFORMS IN MARKETING, SALES IN 2021
Kolkata: Mining major Coal India Ltd will Likely undergo a reform in
miarketing and sales next year, a top government official said on
Wednesday. The exercise, amang other improvements, will aim at doing
away with multiple fypes of auctions of the dry fuel.”| will nof say coal
reforms are ovar. Coal mining reforms have happened and the next
reform is in the marketing of Coal India's production.” Union Coal and
Mining Secretary Anil Kumar Jain s3id He was speaking at the Bengal
Chamber of Commerce- organised virtual mining conclave.”Coal India
produces 80 per cant of coal and =till (there exisis) all kinds of auction,
like spot, exclusive, forward.... We will bring them under one bucket
and let there be discovery of prices,” he said.
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Coal India e-auction
sales increase 77%

Kolkata: Coal India(CIL) has
loggedastrong 77% growthin
e-auction sales under five
windows, booking 68.3 million
tonne (MT)ofcoalin
April-November this fiscal. The
upsurge in the booked
quantityofcoalwascloseto 30
MTin absolute terms. mn
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Coal India’se-auctionsales
rise 77%to 68 MTin Apr-Nov

PRESS TRUST OF INDIA
NEW DELHI, 10 DECEMBER

State-owned Coal India Ltd
(CIL) today said it has regis-
tereda 77 per cent growth in
e-auction sales, under five win-
dows, at 68.3 million tons
(MT] )duru?' the April-Novem-
ber period of ?hpe ongoing
fisca

The upsurge inthe booked
or allocated quantity of coal
was close to 30 MT, inabsolute
terms, compared to 38.6 MT
booked during the same peri-
od a year ago, CIL said in a
statement.

Indicating increased
appetite from non-power
consumers, exclusive auc-
tion for this sector booked 17.4
MT, whichis 25.5 per cent of
the total allocated quantity
during the referred period.

Compared to 4.8 MT
booked by non-power con-

sumers during April-Novem-
ber last fiscal, the growth is
more than a three-and-a-
half folds or 262 per cent.
E-auction sales for Novem-
ber not only witnessed
improved volume bookings
at 9.4 MT, clocking 23.7 per
centgrowth compared to last
November, but CIL could
also net 30 per cent premium
over the notified prices.
This is a big leap from 13
per cent premium the auctions
fetched in October when CIL
for the first time in the pre-
sent fiscal introduced add
onover the notified price, after
a six month hiatus, to gauge
the market response.
Considering the market
responseto e-auctions, there
is a strong possibility that
the bookings could go over 100
MT in the current fiscal.
"Special spot auction for
coal importers” also gained

positive response with 3.3
MT booked in November
with a premium of 21 per
cent

The quantityis twice that
of 1.6 MT booked in October,
the first occasion CIL intro-
duced this window, when
the premium fetched over
notified price was 14 per
cent.

“Fornow the focus remains
onvolume expansion ine-auc-
tion sales rather than add-ons
over thereserve price. Going
forward add-ons will be pli-
able based on subsidiary wise
and grade wise demand,” a
senior executive of the com-
pany said.

Given the power sector's
80 per centshare in CIL'stotal
off-take programme, it will
not be feasible for non-
power sector to offset demand
shortfall from the powersec-
tor fully.
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