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CIL shares light up; FSA hikes needed

vineesha sfléveTint com

ool bk Lad's (CHLY shares.

are burning bright on the

bourses, having risen

altnost G0X% b the past yesir,

Favourable demand-sup-
ply dynamics and growing global coal
demand have avgored well for the state-
run coal producer,

The company fired well on produc
tonin August desplte it being i scason
ally weak month because of rains, Ot
put rose 8.5% year-on-year (v-o-y) 1o
462 million tonnes. but the rise in off-
tukeorsalesvolumes wassubdued at 3%
vy because of the higher base of List
year, Supplies to thermal power plants
stood at 86% of the total and increased
by 16% y-o-y. For FY23, CIL's offiake
target is 700 million wanes, implying
3.6%y-0-y growth for the rest of this fis-
cal,

The demand momentum in the
power sector Is expected to continue,
driving a rise in offtake in the coming
days. E-auction realizations are also
robust. CIL supplies coal through the
fuel supply agreements (FSA) and the
e-auetion route. Coal sold through

On a strong footing

In August, Coal India's procuction grew sharply year-on-year but offtake was

muted because of a high base.
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Coaal India’s e-auction realizations are on the rise backed by elevated global

coal prices and strong demand
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e-auction tracks prices of international
coal, which have surged substantially in
202250 far

Europe has banned coal imports from
[tussia, 0 key exporter of this commaod-
Iy, aggabnst the backdropof the ongolng
Itussia-Ukraine war, Thiswoold mean
an nerease bn ool supply from Austradia

Russiun gas and in the process will fuel
demand for thermal coal,” said anal ysts
at Motilal Oswal Financial Services,
These fctorsare ely 1o keop inter
national coal prices firm, which would
mean higher impoeted coal prices, thas,
improving outlook for CIL's e-guction
realisation. Domestic demand, espe-
clally In the powersector, Is
alsostrong, Thecoal inven
toey it non-pit head plants s
25% of normal levels,

124,685 crore in FY22if the ¢ anction
window remainselevited at the QIFYZ)
level, according to Antique.

However, thereare downside risks 1o
thisestimate, A potential drop in power
demandis one risk, and another would
be a drop In e-auction premium, As
such, CIL's investors are also awaitinga
rabse In FSA prices, which
were last revised in 2018,
The Impending wage hikes
warrant an increase in 1S

wccording o analysts at  OUTLOOK for prices so that camings are
Antique Stock Broking N"ﬁ:"f'! razu.um'on not impacted. CIL raises
Thedemand in the 100 fr et wagesevery fifth year, and a

[ — aneH firm intemational i ) year,
o0 1/ tonoe) powersegment isalkodag:  coal prices rovision has beendue since
mint ingarocovery. “Takingcues July 2021 The company isin
from the August supply (o WFtheQieauction ik with the employees’

¥ leveds continue to -

the unregulated sector, we  guaain Clt maysee  Wition forwage hikes.

believe that e-auction vol-  significant growth in Meanwhile, sharesof CIL
ume sexpected tosustainat  profits in FY23 are flirting with their
20-25 million tonnes with 52-week highs of 1236.80
Sy e realization expected to each, Whileenvironmental,
it inc ignificantly o JtoJune | social, and governiance issues persist in

and South Africa Also, elevated natural
gas prices offer no respite and would
boost coal demnd ln Earope lowinter.
Assuch, Europe has restarted its coul-
firedd power plants. “We further befleve
Europewill continue o reopen aswell
asincrease the life of s remaining ther-
mial power plants to shift away from

auarter (QIFYZ3) bevels, " said a report by
Edetweiss Securities dated 1 September,
o QIFY23, CIL's e-auction realiza
tonwas 16340 pertonne, a 200% pre-
mium over coal sold through FSA. CIL
ey reapya reoond TS,000 crore anml
carningsbefore interest, tax, deproecia-
ton and amortization (Ebitda) versus

thelong ran for the ClLstock, the peos-
pectsane bright from anear-to-medivm
term perspective, which refects in the
stock movement

Even so, Investors would do well 1o
track hikes in FSA prices. Any adverse
developments on wage renegotiation
would dampen investor sentiments,
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CILs output up 21% so far this fiscal

Company hopes to
achieve 306-mt
target by H1-end

OUR BUREAU

Kolkata, September 7

Coal India Ltd (CIL) is hopeful
of reachingclose to the appor-
tioned production target of
306 mt by the end of the first
half of this fiscal.

The country’s largest miner
saw its production increase
by nearly 44.6 mt in just five
months and four days of the
ongoing fiscal, eclipsing the

previous best of 44.5 mt re-
gistered for the whole of FY16,
said a statement.

Hopeful outlook

CIL's progressive production
increased by nearly 21 per cent
at259.6 mt as on September 4

as compared to 215 mt same
period last year.

At the current pace of pro-
duction, if CIL's mining areas
are not excessively affected by
heavy seasonal deluge in
September, the company is
hopeful of reaching the H1 tar-
getof 306 mt.

Pursuing a targeted pro-
duction of 700 mt in FY23, CIL
began the chase with an ask-
ing growth rate of 12.4 per
cent which slid down to 8 per
cent as of now. All the subsidi-
ary companies have posted
growth over last year, it said.



Date - 09-09-2022

Publication - The Telegraph




Date - 09-09-2022

Publication - Dainik Jagran (Hindi)

®Id sfear A faar 1,223
BIUE BT BT AT

T3 feoe : 9991 3R Widotfa®
Tt Uee famT (S09) =
THAR DI AN & D DI Ple
e AT H IR W 1,223
DS SR el 8 1 39D 3
TIHUIC thlsc TRC] DRURIH
31 Sfea (4ot ) 3R T 4
THIT - 227 3R 226 TR TR
1 I S © 1 399 e
YB3 H ALPR Pl AT
J 2,408 TS B 3R
ST ¥ 1,745 TS SR
1 I 8T o1 | (vo=ars)



Date - 10-09-2022

Publication - The Times of India

Coal India’s
record output

Kolkata: In a historic high,
Coal India's (CIL) production
increased by 44.6 million ton-
ne (MT) in five months and fo-
ur days of the ongoing fiscal,
as of September 4 eclipsing
the previous best of 44.5 MT
registered for the entire year
inFY'16.

According to CIL, the re-
cord milestone was achieved
when CIL's progressive pro-
duction touched 259.6 MT on
September 4 of the current fi-
scal, compared to 215 MT on
the same same date last year,

“What makes the achieve-
ment stand out is that CIL ac-
complished the absolute
growth of 44.6 MT in produc-
tion In only a span of five
months and four days of the
currentfiscal whereastheear-
lerhighof 44 5MTwasforthe
full fiscal of 2015-18," said a se-
niorexecutiveof CIL.



