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In H1, Coal India’s capex at record 5,023 cr

Spends mostly on
land acquisition,
purchase of heavy
earth moving
equipment

SHOEHA ROY
Eplkata, October €

Coal India Ltd (CIL}) has
made a capital expenditure
of close to 5,023 crore dur-
ing the first half of the cur-
rent fiscal primarily on land
acquisition, purchase of
heavy earth moving equip-
ment and towards conclud-
ing certain high wvalue
tenders.

The capex as of Septem-
ber is a little over half of the
capex planned for FY21 at
T10,000 crore.

The provisioned capex
target for the period was
nearly ¥4,247 crofe.

Among the major heads,
purchase of HEMM at
¥1,360 crores accounted for
27 per cent of the total

Capex.

It was followed by pay-
ments of around 1289
crore for acquisition for
Mining Operations account-
ing for almost 26 per cent of
the capex.

This apart, setting up im-
portant rail lines and devel-
oping sidings constituted
around 21 per cent and CIL
spent close to 1,078 crore
under this head.

Apart from these, CIL
spent close to 1,297 crore
on mine development, coal
handling plants, silos,
roads, exploration and pro-
specting, other plant and
machinery and joint ven-
ture investments.

Historic high

“This is a historic high in
capex utilisation as CIL has
not exceeded 30 per cent
target utilisation in the first
half of a fiscal so far. The
previous three year average
of Hi capex utilisation has
been around 20 per cent,”
said a senior CIL official.

During the April-Septem-
ber period, CIL clocked a
capex growth of 242 per
cent compared to same
period last year at %1467
crore (April-Septemberig).

“Land acquisition on fast
track mode with the sup-
port of Ministry of Coal and
modernisation of equip-
ment and deployment in
opencast (OC) mines will
pave way for ramping up
our production, productiv-
ity. Concurrent develop-
ment of rail and other lo-

gistics will boost
evacuation facilities to
transport  increased out-

put” the official peinted
out.

It is to be noted that
capex is one of the key scor-
ing performance parameter
in the Memorandum of Un-
derstanding that CIL signs
every year with the Ministry
of Coal.

The Coal Ministry has
been closely monitoring
the progress of these com-
mitments.
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CIL chief stresses on
hike in coal production

RAMNCHI: Pramod Agrawal, Chairman-cum-Managing
Director, Coal India Ltd chaired a review meeting at
CMPDI(HQ) today. Steps to augment coking coal at CCL,
the status of CBM/CMM tenders, and progress of new initia-
tives proposed by CMPDI like the development of Coal e-
Auction Platform, the establishment of Architectural and
structural wing, Solar/ Renewable consultancy activities of
CMPDI, and establishment of Coal exchange were dis-
cussed. Agrawal said there is necessity to increase the pro-
duction of coking coal from CCL considering the cost of
import to the country and stressed on washing of coal to
meet the demand of coking coal to the extent possible and
directed CMPDI to provide necessary consultancy to CCL
towards this.



PNS B RANCHI

In an attempt to improve
growth of production of
Coking coal at Central Coalfield
Limited (CCL), Chairman-cum-
Managing Director, Coal India
Limited (CIL), Pramod Agrawal
chaired a review meeting at the
Central Mine Planning and
design Institute, (CMPDI)
Headquarters in the State Capital
on Thursday.

Apart from Coking coal,
status of Coal Bed Methane
(CBM) and Coal Mine Methane
(CMM) tenders and progress of
new initiatives proposed by
CMPDI like development of
Coal e-Auction Platform, estab-
lishment of architectural and
structural wing, solar and renew-
able energy consultancy activities
of CMPDI and establishment of
coal exchange were discussed.

Agrawal said there is neces-
sity to increase the production of
coking coal from CCL consid-
ering the cost of import to the
country and stressed on washing
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CIL Chairman Pramod Agrawal holds review meeting

of coal to meet the demand of

coking coal to the extent possi-
ble and directed CMPDI to pro-
vide necessary consultancy to
CCL towards this.

The CMD then visited Earth
Science Museum located at
CMPDI and advised to open the
Museum to school children so
that they could improve their

Chairman-cum-Managing Director, Coal India Ltd Pramod Agrawal chairing 2 Review

Meeting at CMPD{ (HQ) in Ranchi on Thursday.

knowledge. He also visited
Environment Lab, Coal
Petrography Lab, Chemical Lab
and CBM Lab.

On this occasion, CMD,
CMPDI, Shekhar Saran, CMD
CCL, PM Prasad, D

Pionezr photo

(T/Operations) of CCL VK
Srivastava, D{T/ES) KK Mishra,
D(T/RD&T), RN Jha,
D(T/CRD), K Gomasta, RD, RI-
III Manoj Kumar and other
senior officials of CMPDI were
present.
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Coal India’s fuel
allocation rises
over 49% this FY

Coal India (CIL) has allocated
13.86 million tonne (mt) coal
in the first five months of this
fiscal under spot e-auction
scheme, registeringa YoY
increase of 49.5 per cent. CIL
had allocated 9.27 mt of coal
inthe April-August period of
the previousfiscal year,
stated governmentdata. PTI
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Buoyed by revival, CIL may set 107% reserve price

Move will help improve realisation and
profits for the state-owned coal miner

SHOBHA ROY
Kolkata, October &

Coal India Ltd (CIL), the
state-owned miner, which
had brought down the re-
serve price on coal sold
through auction to nearly
zero due to Covid19 in-
duced poor demand, is now
looking to increase the re-
Serve price.

The CIL board has ap-
proved a reserve price of up
to 10 per cent for the auc-
tion in October, a senior
marketing executive told
BusinessLine on conditions
of anonymity.

“When the pandemic
struck and the lockdown
was announced, we real-
ised that there is going to
be a drop in demand and a
cash crunch for companies,
50 we brought down our re-

serve price to almost zero
for both the regulated and
non-regulated sectors. But
right now, we feel demand
is picking up, so we will try
to increase the reserve price
for the auction,” the official
said.

Based on the response
garnered in the auction in
October and the amount of
premium earned, CIL will
take a call on the reserve
price for November.

“Wewill actas the market
tells ws....there will be an
auction in October. (We will
see) what premium is ob-
tained, and then take a de-
cision,” he added.

Ahigher sale through the
auction route would help
the company garner better
profitability as the average
price realisation on e-auc-
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tion is usually better than
the sale through the FSA
(fuel supply agreement)
route.

Higher volumes

The aim of the company is
to keep its profit margins
stable by tweaking both
price and quantity with a
greater emphasis on in-

For Fy20, CIL booked 66 mt of coal through the e-auction route

creasing the volume sale.

The lowering of the re-
serve price during the ini-
tial months of this fiscal
helped CIL book almost 65
per cent higher sale
through the auction plat-
form this year as compared
to last year.

During the period from
April-September 2020, the

country’s largest miner
booked close to 414 mt of
coal through the auction
route, as against a sale of
around 251 mt during the
same period last year.

For the financial year
2019-20, CIL had booked
sales to the tune of 66 mt
through the eauction
Toute.

“We tried to push coal as
much as possible so that
nobody is deprived of it or
forced to pay more,” he
said.

Shoring up sales

Apart from focussing on
sale through the e-auction
route, the company is also
trying to shore up offtake
by offering coal to power
generators beyond their
ACQ (annual contracted
quantity). The facility
would be made available to
those FSAs which hawve
come through the LoA (Let-

ter of Assurance) route, and
not to these who had won
their bid quantity in auc-
tions. The company has
been getting a good re-
sponse on the same.

Coal India has been tak-
ing initiatives to shore up
sales under the FSA route by
providing certain relief to
its customers. CIL had re-
cently allowed power com-
panies to use a Usance Let-
ter of Credit for the
payment of coalinstead ofa
cash advance, which is
mandated for supplies
made under FSA.

“We did whatever was
possible to help our con-
sumers. We provided the
optionof Usance LCs so that
consumers can keep their
liquidity. This will give
them a credit period start-
ing from 15 days up to
nearly three months, andin
some  cases even  six
months,” the official said.



5 Methanol
Plants Being
Set Up By CIL

Sanjay.Dutta@timesgroup.com

New Delhi: The Modi gov-
ernment has put a Rs 40,000
crore bet on new technolo-
gles to decarbonise India’s
vast reserves of Black Dia-
mond as the world's second-
largest coal consumer con-
tinues to draw flak from cli-
mate activists and renew-
ables chip away at demand
from thermal power stations.

In its latest initiative to
find cleaner use for coal,
state-run behemoth Coal
India and its subsidiaries
are In the process of setting
up five projects to make
methanol, or methylalcohol,
from coal using what is
commonly known as CTL
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Govt’s 740k cr bet on cleaner coal

CLEANER USE FOR COAL

(coal-to-liquid) technology.
Each of these projects is estl-
mated to cost approximately
Rs 6,000 crore.

While CTL is the latest
technology being deployed,
the bid to find cleaner use for
coal was launched with a Rs
13,000-crore coal-to-gas, or
coal gasification, project in
Anguldistrictof Odisha. The
gas produced from coal will

be used for making urea at
the Talcher fertiliser plant in
thedistrict. Coal India execu-
tives said 34 more such pro-
Jects have been identified.
“Coal India has already
invited bids for the first
project at Dankuni coal com-
plex In West Bengal. PDIL
(Projects & Development
India Ltd) is conducting
the pre-feasibility study for

four others. We expect the re-
portsto beready by January-
end,” a top coal ministry offi-
cial told TOL

Methanol 1Is an excellent
energy carrier, making it
ideal for lacing motor fuels
up to 15%, which improves
combustion and contributes
towards reducing the coun-
try’s coil imports. Methanol
also has wide industrial
applications and is the build-
ing block for a range of
everyday products — from
plastics to synthetic yarns
for making textiles.

Bengal will have the sec-
ond coal-to-methanol plant
at Sonapur near Asansol.
The others will be set up in
Chhattisgarh, Maharashtra
and Jharkhand. Eastern
Coalfields will supply coal
for the Asansol project,
South Eastern Coalfields the
Chhattisgarh plant and Cen-
tral Coalfields the Jhark-
hand plant. These projects
will consume almost 7.5 mil-

lion tonne per annum of
coal, the official said.

The projects will be im-
plemented through the BOO
(build, own, operate) model
and the operator would fund,
own and lease the plant as
well as store the product. CIL
and its subsidiaries will pro-
videland, power and water.

Government think-tank
Niti Ayog has been pushing
for developing a methanol
economy as one of the
options to reduce India’s
carbon footprint in line
with the Paris climate com-
mitment and dependence on
oil imports. But for Coal In-
dia, finding cleaner use for
coal may become imperative
for survival as thermal pow-
er plants, the main consum-
ers, lose ground to renew-
able projects. The share of
renewables, including large
hydel projects, in the coun-
try’s installed generation ca-
pacity has risen to 36.2% as
of March 2020.



