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CILl's coal output
increases 20% in
April- September

PRESS TRUST OF INDIA
New Delhi, October 1

STATE-OWNED CIL on Satur-
day reported a 19.7% growth
in its coal production at 299
million tonnes (MT) in the
April-September period of the
current fiscal.

The company accounts
for over 80% of domestic
coal output.

The output of Coal India
Ltd (CIL) during the corre-
sponding period of the previ-
ous fiscal was 249.8 MT, the
public sector enterprise said in
an exchange filing.

The figures provided by the
company are provisional.

Achieving nearly 43% of
the fiscal's 700 MT production
target in six months, CIL is
aiming to produce the rest in
the second half, the coal behe-

moth said ina statement.

Usually, CIL’s production
during thesecond half of ayear
remains much higher than the
first half.

The publicsectorunit's coal
production last month also
increased to45.7 MT,over40.7
MTin September last fiscal.

The company’s coal offtake
in the April-September period
increased to 332 MT, over
307.9 MT in the correspond-
ing period of previous fiscal,

the filing said.
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COAL PRODUCTION RISES
12% IN SEPTTO 58 MT

India's coal production rose a12 per centto
57.93 million tonnes (MT) in

September. India's coal output
stood at51.72 MTin the year-ago
period. “During September 2022,

Coal India, Singareni Collieries
Company, and captive mines/
others registered a growth of12.35 percent, 8.43
per centand12.37 per cent by producing 45.67
MT, 4.93 MTand 7.33 MT, respectively,” said the
provisional statistics of the coal ministry. PTI
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CIL asked to enhance supply
to thermal power plants

New Delhi: With the festival
season round the corner, Coal
India Ltd has been directed by
the government to scale up dis-
patch to thermal power plants.

In a review meeting presided
over by Coal Minister Pralhad
Joshi, coal companies were ad-
vised to enhance supplies to
thermal power plants to help
them meet the growing electric-
ity demand in the coming few
weeks.

During the first half of 2022
23, Coal India had dispatched
285.6 million tonnes of dry fuel
to the power sector, which is a
growth of almost 17 per cent
over previous year.

As a result, coal stock at ther-
mal power plants is now three
times more than last year's
stock, official sources said.

The production and offtake

strategy for the second half of
2022-23 were also reviewed in
the meeting.

Coal India Ltd's (CIL) produc-
tion during the first half of the
current fiscal was 299 million
tonnes.

The meeting was crucial in
the light of the fact that exactly
a yvear ago, power plants had
faced acute shortage of coal, as
due to excessive rains, dry fuel
could not be transported to
them on time.

Many states at that time had
faced prospects of blackouts.

Though there is adequate coal
supply with power plants this
year, Government wants to en-
sure that there is no repeat of
last year's situation and hence
the meeting was held, sources
said.

—Agencies
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QUICK TAKE: UPTREND IN COAL INDIA STOCK MAY CONTINUE

(oalindia 245 Shares of Coal India (CIL) have seen an uptrend since July. It was up
PriceIn T sy 5925 1.5% onThursday and could see more gains. ICICI Securities says,
w 205 “CLhasmaintained strong operational growth on the back of
233.40J 1g5 increased production and higher rake loading. Production has
183.25 165 increased by a record 49.2 mi!lion tgnnes YoYin ﬂ1FY23."
ull 0ct 6 The brokerage has a 'buy' rating with a target price of 294
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© COAL INDIA RATING: BUY

Maintains strong
operational quarter

We maintain our Buy |
rating; DCF-based
target price of 1294

COAL INDIA (CIL) has maintaimed
strong operational growth om the
back of lncressed preduction and
ighucr raber boadling, buoyod by high
domestic coal demand and contin.
ued obwated intensational coal
peices, In Q2FY )3, production/off
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3.150/ 10.7%y -0y, respect ivedy. Fro-
duction bas already increased by o
record 49. 2mnte y-o-y in H1FY23,
alrent denthie Lhe y o ¥ icrmase in
the entire FY2) (26.4mnte). With
thisstrong perfoomance, growth sae
v reguived (o ressch 700mmite of
production in FY23 reduces to 7.6%
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domestic coal to remain strong and
- aUction premivms 0 remain ele
vasedin FY23,which istikely 1o result
L abetter FY 23 bothln terns of vol -
venes and pricex. Maintain IUY.
Eaunction wpdate: Dunng
Apc22-Aug22, CIL has aactioned
16 6mateat an average premiuem of
3499, While we expect e-auction
valumes to plck up in H2FY23, the
promivens may romain chevated,

00 domestic coal Lo reimaln strong
and e-auction prentiums 1o fenalin
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Priceod €294 on the stock. CILIs cue-
rently trading #t 5.%x P/ and 2.4x
EV/EDitda on FY24E basis with
35, 6% Nokl We expect dividend pay-
ot to revessins high, lading to 8 1096
wield at CMP, despite heavy capex.
Key downside rivks: (1) Weak-
nesss I pores soctor lead ing to kower
volumes, (if) weakness in interna-
thonal coal prices (lmpacting the
sentirnent and makiog imported
<oal more cony ve vs domestic
coal), and (i) natural disastors

impacting volumes.
ICICI SECURITIES




