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CILs offtake rises 8% in November

Non-power sector
is top consumer;
production,

too, up by 3%

OUR BUREAU
Kolkata, December 2

Spurred by an increased ap-
petite for coal from non-
power sector, Coal India Ltd
(CIL) witnessed 8 per cent
rise in off-take at 51.3 million
tonnes (mt) in November
this year as compared to 47.5
mt in the same period last
year.

Coal production was up by
OVer 3 per cent at 51.7 mt dur-
ing Nomember as against 50
mt in the same period last
year.

With the non-power con-
sumers showing a tendency
to lift more coal, supply to
the sector was up by around
46 per cent during the
month at 12.3 mt (8.4 mt).

India’s power sector is stocked with 37.4 mt of coal

Non-power sector’s lifting ac-
counted for 24 per cent of the
month’s total despatch, said
a press statement issued by
CIL.

The sector predominantly
consists of cement, sponge
iron, captive power plants
and a host of other indus-
tries.

Poor demand

“We are reorienting our mar-
keting plans. With the de-
mand from power sector yet
to boom fully we are concen-

trating our efforts on non-
power consumers to expand
our sales volume, Till there is
demand resurgence from
power sector we shall follow
this, which is helping us,” a
Senior COmpany executive
said in the release.

Nearly 83 power plants
have regulated lifting of coal
in November, the company
said. Of this, 26 have consid-
erably reduced their pro-
gramme placed for rakes
against their entitlement
The remaining 57 have not

filed their programme for
rakes which led to demand
stagnation during
November.

The country’s power sector
is stocked with 37.4 mtof coal
at their end sufficient for 22
days. With CILriding high on
53.5 mt pithead stock a com-
bined stock of 91 mt is avail-
able in the system sufficient
to meet any demand surge.
After a spurt of 14 per cent in
October, supply to power sec-
tor has come down to a flat
growth in November at 39.1
mt due to weak demand, the
release said.

Average loading per day to
non-power sector during
November increased by 59
per cent growth to 40 rakes a
day against 25 rakes in the
same month last year. Total
rake loading went up by 20
per cent as CIL loaded 264
rakes a day in November this
year as against 220 rakes last
year.
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CIL banks on supplies to non
power sector to expand sales

PSUMINER Coal India(CIL) is
reordenting its marketing plans
since the demand from the
power sector, its main con-
sumer, is yet to fullyresurge.

"We are concentrating our
efforts on non-power con-
sumerss to expand oursales vol -
ume, Tili there isdemand resur-
gence fromthe power sectorwe
shall follow this, which is help-
ing us’a seniorexecutive of the
company said,

The non-power consumers
are showing a tendency to lift
more coal

ClUssuppiyto this sector has
risen to 123 million tonnes in
Novemberthis fiscal compared
to 8.4 mtsduring Novemnber last

fiscal, registering a 46% growth

The non-pawer sector's lift -
ing accounted for 24% of the
month’stotal despatchat 51.3
mts, The non-power sector pre-
dominantly consisting of ce-
ment, sponge iron, captive
power plantsand ahostofother
industries, progressivdy con-
sumed 80.6 mts up to Novem-
ber,agrowth by 14%.

The average loading per day
tothe non-power sector marked
a steep 59% growth at 40 rakes
per day against 25 rakes the
same month last year. Thetotal
rakeloading during the referred
month went up by 20%as CIL
loaded 264 rakes per day
against 220 rakes during No-
vember last fiscal,

—FE BUREAU
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Coal offtake
rises by 8%,
production
up by 3.3%

State-owned Coal Indin Lim-
ited today said overall off-
takeofcoal increased by 8per
cent 10 51.3 million tons last
month, spurred by iIncreased
demand forthe dryfuel from
non-powersectors, The sup-
ply by CIL to non-powersec-
tors was up bya robust 46 per
centduring the month, the PSU
said in astatement,

“CIL's off-tnke was 513
million tons (M15) in Novem-
ber of the ongoing fiscal, an
increase of 3.8 MT compared
1047, 5MTs of same monthlast
year," itsaid. Sectorsotherthan
powet secounted for theentire
increase.

Coal production at 51.7
MT in November clocked a
growthof3.3 percent,with 1.7
MT uptick in absolute terms,

ClILhad produced 50 MT
of coal in November 2019,

With the non- power con-
sumers showing a tend
toliftmorecoal, CIL's supply
to this segment has rsen to
123 MT in November, logging
a growth of 46 per cent com-
pared to 8.4 MT inNovember
last fiscal. Non-power sec-
tors' lifting accounted for 24
per cent of the lust month's
total despatch. Thissegment
predominantly consists of
cement, sponge iron, captive
power plants and a host of
otherindustries.

The growth insupplies to
the non-power sectors till
November was 14 percentat
80.6 MT. "We are reorienting
our marketing plans, With
the demand from power sec
tor yet to boom fully we are
concentrating our efforts on
non-power consumers to
expand our sales volume, Till
there is demand resurgence
from power sector, we shall fol
lonv this, which is helping us,”
aseniorexecutiveofthecom-

pany said, "
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Coal India: Attractive valuations

The company's long term worries are mitigated by short to medium term positives.
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