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CIL seeks rly tariff
cut for logistics push

Times News NeTwork

Kolkata: Amid mounting con-
cern over fall in coal despatches
owing to Covid-19led demand
slump, Coal India (CIL) has so-
ught the government’s conside-
ration for lower or discounted
rallway tariff for transporta-
tion of domestic coal booked by

ported around 150 million tonne
(MT)1n2019-20. Thecoal major1s
planningtosubstituteits suppli-
eswithdomesticcoal, which wo-
uld help the PSU major step up
Itssales.

According to CIL officials,
the move would result in curtat-
ling forex outgo arising out of
coal imports and help CIL ex-
pand its supply volumes. CIL
continues to be the best with te-
piddemand forcoal withmostof

up close to 8% of CIL's total
supplies s brimming over with
nearly 50 MT of coal sufficient
for 29 days of consumption en-

ding May, 2020. Already many
plants have started restricting
supplies from CIL, further
shrinking the despatches of co-
al companies. For the month of
May, power sector lified only
around 75% of coal at 30.15 MT
from the CIL sources, compared
to what 1t did in the month last
year, resultingina10.23 MT slide
insupplies,” thecoal PSUsald.
During May'19, power utili-

Already many plants
have started
restricting supplies
from CIL, further
shrinking the coal
despatches

ties had lifted 4038 MT of coal.
“The company can work on
supply side Improving facllities
to our customers like reduction
inreserveprices inauctionsand
liaising with Railways on their
behalf. We can cater to the de-
mand but cannot create it,” said

on factors like logistics, freight
movement, fluctuation in inter-
national prices and most impor-
tantly, the working capital liqui-
dityof theconsumers.
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COAL MINISTRY LAST WEEK ROLLED OUT A NATIONAL COAL INDEX

CIL’s Notified Prices for Coking
Coal to Guide Market: Analysts

The national coal index will be based on weighted average prices of
Coal India Limited’s notified, e-auction and import prices for all sectors

Debjoy.Sengupta@timesgroup.com

Kolkata: Coal Indla’s notified prices
for coking coal will remain the major
factor in the market as the represen-
tative prices based on the Centre’s
national coal Index are much higher,
seniorexecutives and analysts said.

Last week, the coal ministry rolled
outanational coal index based on
weighted average pricesof CIL's
notified, e-auctionand import prices
forall sectors. Based on the index, It
computed representative pricesof
eachgrade of coal. These prices will
be used to calculate the percentage of
revenue abidder agrees toshare
with the government while bidding
forthem atan upcoming block auc-
tion. They will sell coal in the open
market.

National coal Index-based repre-
sentative priceof G17,agrade with
oneof the lowest energy content
among CIL's non-coking coal product
basket, isslightly lower than Coal
India’s notifled pricefor the non-
power sector by 0.19% but this cate-
gory was barely 0.2% of Coal India’s
sales In 2018-19.

Index-based pricesare 46%-54%
higher for grades used by the largest
coal consuming sector, power.

)
i —

Jayanta Roy, head of corporate
sectorratingsat ICRA, said commer-
clal miners would try to maximise
their revenues inafree market but
Coal India, which meets bulk of the
demand, would continue to Influence
the market, atleast, in the medium
term, forcingfree market operators
toadjust pricesin line with the lar-
gestseller.

“Some may beable to command
higher prices if they candifferentia-
te in terms of steady supply assuran-
ce, consistent quality, efficient deli-
very and easiercredit terms,” he

Coalindlalsexpectedto
stay ahead of competition
withastrong resource base,
core expertise of operations,
updated mechanizationand
multi-disciplinary work force

AKJHA
Former CILchalrman

sald. Former CILchairman Partha
Bhattacharyyasald higher Index-
based prices showed that Coal India
Isconsumer friendly and competiti-
ve. CILexecutives said that as coal
from commercial blocks has the
advantage of noend use restrictions,
their prices should be on the higher
side.

A power sector executive said coas-
tal plants witheasy access to overse-
as coal will find index-based prices
highand will prefer to Import.

“Coal India is expected to stay
ahead of competition with a strong
resource base, core expertise of
operations, updated mechanization
and muld-disciplinary work force,”
former CIL chairman AK Jhasaid.

“CIL, however, will have toreduce
costs and inefficiencies to keep
prices competitive,” sald ICRA'S Roy.



CIL to Reduce Documentation
for Supply Contracts

Coal India has decided to reducedocuments
required for signing coal supply contractswitt
consumers in an effort to increase sales that

dipped 26% year-on-year in May.
Covid-19 Impact: Companies » 4
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Coal India to Reduce
Documentation for
Supply Contracts

Movean effort
toincrease sales
thatdipped 26%
year-on-year in May

Debjoy.Sengupta
@timesgroup.com

Kolkata: Coal India has decided
toreduce documents required for
signing coal supply contracts
with consumers in an effort to in-
creasesales thatdipped 26% year-
on-year iIn May.

Customers will no longer need
to provide reglstration certifica-
tes for small-scale industries, tra-
de or factory licences, latest inco-
me tax returns, pollution certifl-
cate or its application copy, and
certified coples of accounts
amongothers.

Certain coal supply schemes re-
quired submission of proof of
ownership of land, copies of GST
or sales tax pald, electricity bills
for six months, three-year audi-
tedaccounts, Income tax returns,
operations license, and constitu-
tionstatusof the company.

Other fuel supply schemes nee-
ded consumers to submit excise
registration and other statutory
registrations, details of critical

machinery, as well as an underta-
king that applicable laws of the
land are complied.

“Earlier consumers were requi-
red to submit between 15 and 30
set of documents for initiating
supplies under various sales
schemes. Procuring theentire set
by consumers often led to delays
ininitiating supplies. These were
reduced by two to 10dependingon
the coal supply scheme,” an in-
dustry executive sald.

Coal India’s sales remain weak.
Its stocks Increased from 75 mil-
lion tonnes from April 1 to almost
78 million tonnes in June.

A company executive sald Coal
Indiaistryingtoincreasesalesto
sponge ron, cement, captive po-
wer, fertilizers and steel plants. It
wants customers to switch from
imported to domestic coal.
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CIL set for marketmg drive to create demand

FE BUREAU
Kolkata, June 10

STATE-RUN MINER Coal India
(CIL), which is primarily
focused on supplying coal to
the power sector, is now reori-
enting its marketing to create
demand amid concerns over
fall in despatches. The com-
pany is primarily tapping
domestic coal based power
plants and non power con-
sumers whichimport coal.
CIL so long didn't have to
think of demand and meeting
the power sector’s require-
ment was a challenge till
recently. Even when the non

power sector was starved of
coal and had to lift the fuel,
paying high premium above
notified prices through e-auc-
tions, CIL gave priority to the
power sectorfor supplies. How-
ever,with the powersectorpil-
ingupwith 50 million tonne of

stockssufficient for 29 days of
consumption, the mining
behemoth will now have to
focus on marketing and look
into the factors that create
demand.

ACIL official said the com-
pany so longhas workedonthe
supplies side improving facili-
ties toitscustomers likereduc-
tion in reserve prices of coalin
auctions and liasoning with
the Railways on behalf of the
customers but never looked
into the mechanism of creat-
ing demand. Demand s based
onmany factors like logistics,
freighter movement, fluctua-
tion in international prices,

affecting landed cost most
importantly the liquidity con-
dition of the consumer. CIL
will now have to take into con-
siderations these factors too.
To find the avenues for
expanding its supplies, CILis
now focusing on non power
sector consumers like sponge
iron, cement, fertiliser, captive
power plants, and steel, per-
suading them to replace their
imported coal with domestic
coal. “Dialogue is on with cus-
tomers who opted forimport
substitution in FY20. Until
demands picks from the non

power sector supplies will be
lowkey, a CIL official said.
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CIL seeks lower tariff for
transport of domestic coal

OUR BUREAU

Kolkata, June 11

Coal India Ltd (CIL) has called
for the government’s consider-
ation for a lower or discounted
railway tariff for transporta-
tion of domestic coal booked
by consumers. The move would
help facilitate import substitu-
tion to some extent, it said.

The move comes in the wake
of mounting concern over fall
in coal despatches due to a
Covid-19-led demand slump.
The company is primarily tap-
ping domestic coal-based
power plants and non-power
sector consumers who import
coal. Put together, they impor-

ted around 150 million tonnes
in 2019-20.

CIL plans to substitute their
supplies with domestic coal,
which would help the coal ma-
jor step up its sales. The move
would resultin curtailing forex
outgo arising out of coal im-
ports and help the company ex-
pand its supply volumes.

“The company can work on
the supply side, improving fa-
cilities to our customers like re-
duction in reserve pricesin auc-
tions and liaising with the
Railways on their behalf. We
can cater to the demand but
cannot create it,” a company
press release said.
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NCLS Nigahi project scripts history

CORRESPONDENT I SONBHADRA

The Nigahi project of NCL
scripted history on Friday
with the removal of more than
three lakh cubic metre of over-
burden (OB) in a single day. It
the highest OB removal by any
project of NCL since the incep-
tion of the company amid
Covid-19 pandemic and lock-

down. NCL produces coal
through its 10 opencast coal
mines where the overburden is
the soil and rock part above coal
seam (layer) which is to be
removed for excavation of coal.
Mammoth machines are
deployed in mines for the above
mega task. Nigahi the biggest
project of NCL broke its own
record of 2.83 lakh cubic metre

OB removal a day set in October
2017.NCL, the Smgrauh -based
Miniratna company, is one of the
highest volume (coal and over-

burden combined) handling
subsidiary of Coal India Limited
and has been entrusted with the
responsibility of 113.25 million
tonnes of coal production and
370 million cubic metre of OB
removal in the current fiscal.




