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Fuel supply by CIL to power
sector rises 11.4% in August

NEW DELHI: Fuel supply by
state-owned Coal India Ltd
to the power sector rose by
11.4 per cent to 38.61 million
tonnes last month, official data
showed.

The development assumes
significance in the wake of
thermal power plants in the
country grappling with coal
shortage.

Coal India (CIL) which
accounts for 80 per cent
of the country’s coal out-
put had supplied 34.64 mil-
lion tonnes (MT) of coal in
August last fiscal, according to
official data.

Fuel supply by CIL in the
April-August period of the cur-
rent fiscal increased by 272 per
cent to 20590 MT over 161.87
MT in the year-ago period, it
said.

The supply of coal by Sin-
gareni Collieries Company Ltd
(SCCL) in August increased
by 73.2 per cent to 408 MT
over 236 MT of coal supplied
in August last fiscal, it sauf

SCCL supplies tothe power
sector in the April-August
period increased by 842 per
cent to 22.16 MT from 1203
MT a year ago.

CIL has been writing to
power generating companies
since October last year urging
them not to regulate the intake
of coal and build up stock at
their end, so that the electric-
ity production does not suffer

Fuel supply by CIL in the April-August
period of the current fiscal increased by
27.2 per cent to 205.90 MT over 161.87
MT in the year-ago period

during summer and monsoon
seasons, according to official
SOUrCes.

Coal India had earlier said
that it had launched a multi-
pronged effort to help build up
coal stocks at power plants, and
stressed that supply to the elec-
tricity units carrying stock of
zero to six days had been pri-
oritised by preparing a contin-

ncy suipl)' plan to increase
ir stock.

“Launching a multi-
pronged effort to help build
up stocks at power plants, CIL
has offered coal on the ‘asis
where' basis through the rail-
cum-road mode from sources

where high stock is available,”
the company had said.

“Twenty-three such mines
carrying 40.3 MT (million
tonnes) of stock as of August
16 were identified” CIL had
said in a statement.

Supply to the power plants
carrying stock of zero to six
days has been prioritised by
preparing a contingency sup-
ply plan to increase their stock,
it had said.

In the case of availability
issue at linked mines, alter-
native sources have already
been allocated for smooth run-
ning of the plant, the company
had said. 4]
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Fusl supply by Coal India:
Fuel supply by state-
owned Coal India Ltd to
the power sector rose by
114 per cent to 38.61 mil-
lion tonnes last month,
official data showed. The
development assumes sig-
nificance in the wake of
thermal power plants in
the country grappling
with coal shortage. m
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Business Standard
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Coal India soars 12%, re-enters list of top-50 mostvalued firms by m-cap

With a market-cap of Rs 1.18 trillion, Coal India stood at 42nd position in overall market-cap ranking; the stockhas
surged 31 per centin the last three weeks

Mumbai September 29, 2021 Coal India, the country’s largest coal producer, re-entered the list of top-50
most valued companies in terms of market capitalization in the country on the back of a strong rally. The
stock hit a fresh 52-week high at Rs195.20, on ralling 12 per cent on the BSE in Wednesday’s intra-day
trade on back of heavy volumes. In pastthree weeks, the stock has zoomed 31 per cent on improved
business outlook.A sharp rally in the share price of Coal India has seen the company’s market
capitalisation (market-cap)crossing and regaining Rs 1-trillion mark. Currently, with a market-cap of Rs
1.18 trillion, Coal India stood at42nd position in overall market-cap ranking, the BSE data shows. The
stock had hit a record high of Rs 447on August 5, 2015.At 11:06 am; Coal India was trading 9 per cent
higher at Rs 190.25 on the BSE. The trading volumes at the counter had jumped over three-fold with a
combined 66.59 million equity shares changing hands on the NSE and BSE. The stock trades in the
futures & option (F&O) segment, which has no circuit limits.

India's coal mining sector is dominated by Coal India and the scenario is unlikely to change in the
immediate future. Even after the opening up of the coal sector to private commercial mining by the
government of India, the proportion of coal supply from Coal India is likely to dominate the Indian



market .Coal accounts for more than 55 per cent of the total commercial energy production in India and is
largely in demand from key sectors such as power and steel. Meanwhile, Coal India had identified 23
mines for closure in the financial year 2002-21 (FY21) out of which production from 12 mines has been
suspended. Even after considering all the closure costs (including labour costs), the company said it will
be saving to the tune of atleast Rs 500 crore.As per IEA’s India Energy Outlook 2021, even though coal’s
share in India’s total primary energy demand will steadily decline in percentage terms from 44 per cent in
2019 to 34 per cent in 2040 (stated policies scenario), demand for coal will still grow by 31 per cent over
the same period in absolute terms, from 413million tonnes of oil equivalent (mtoe) in 2019 to 541 mtoe in
2040.Based on the demand projection in ‘Vision 2024’ for the coal sector and subsequent demand
projection on Coal India, a roadmap has been prepared to project production plan in the medium-term
wherein Coal India has envisaged 1 billion tonne (Bt) coal production in the year 2023-24 to meet the
coal demand of the country. To achieve this target, Coal India has identified major projects and assessed
their related issues, the company said in the financial year 2020-21 (FY21) annual report. PTI on
September 13, 2021 had reported that Coal India has informally discussed the matter with board members
and most of them have acknowledged the need to hike prices of coal. The miner is awaiting the
government's nod following which it will take the final call.
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CILto raise fuel
supplyto 1.6 MT
per dayby Oct-end

FE BUREAU
New Delhi, September 29

COAL INDIA (CIL) said on
Wednesday that augmenting
dispatch rates, it has supplied
1.4 million tonnes (MT) of the
fuel per dayduring thelast three
days.From October onward, the
company aims to ramp up coal
supplyto powerplantsat 1.5 MT
perdayandwillreach 1.6 MT per
day bythe end of the month.

Power plants with a com-
bined capacity of 1,27,449
megawatt (MW) had fuel stocks
that would last for less than
eight days as of September 28.
The government has already
announced its decision to regu-
late supplyto power plants with
lowutilisationlevels having coal
stockof morethan 10 days, and
thefuelwill instead be supplied
to needy generating stations
with low stock but running at
high plant load factor.

Coal stocks were at a com-
fortablelevelof 24 MT attheend
of July.“Had the power utilities
maintained the CEA prescribed
normative stock of 22 days the
low coal stock situation could
have been averted,” CIL said.
Power demand hasseen arobust
recovery,ledbystaggeringrain-
fall, peaking temperature, and

the recovering economy after
the second wave of Covid-19,
conftributingtolowcoal stockat
plants.

Even though coal output
typically sees a seasonal dip as
rains affect production, output
in July and August this year
remained high at 48 MT on
average,comparedwiththehis-
torical 41 MT,analysts at CRISIL
noted.The agency saidthat coal
inventory atthermal plantswill
improve only gradually by next
March, and for the ongoing fis-
cal,itwill hover around 10 days
compared with the two-year
averageof around 18 days.

“Despite monsoon chal-
lengesand non-payment of out-
standingdues,CILsupplied 226
MTof coalto powerutilities dur-
ing April-September, 2021 (till
15 September)whichis an all-
time high recorded forthis time
frameforanyyear, the state-run
coal producer added.
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tate-run Coal India Ltd
(CIL) on Wednesday said
it will increase fuel sup-
ply to power utilities grappling
with coal shortages. “Had the
power utilities maintained the
22-day fuel stocks prescribed
by Central Electricity Author-
ity, the low coal situation at
thermal power projects could
have been averted,” it said.
This assumes significance
given that India’s power sector
isthe largest consumer of coal,
and CIListhe largest miner. Of
India'sinstalled power genera-
tion capacity of 383.37GW,
coal-fuelled projects account
for53%,or 202.67GW.
Accordingto CRISIL, power
demand saw arobust recovery
after the second covid wave. In
April-August, power demand
was up 16% year-on-year and
3% over the corresponding
period of FY20, it said.
Coalstocks depleted at ther-
mal power plants due to an
increase in electricity demand
following the revival in eco-
nomic activity and lower gen-
eration from other sources.
India’s power demand was at
anall-time high of 200.57GW
on 7 July. "Coal inventory at
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CIL to hike fuel supply to power utilities

India's power sector is the largest consumer of coal, and CIL is

the largest miner.

thermal plants will improve
gradually by next March. For
FY22, it will hover around 10
days compared with the two-
vear average of

BLOOMBERG

ing their generation due to a
rise in the price of imported
coal and shipping rates. It
resulted in a demand shift to

domestic coal-

around I8 days,” According to fired plants. The
CRISIL added. CRISIL, power fact thatthey reg-
Coal supplies demandsawa ulated coal intake
werestopped for  pobct recovery further exacer-
a week to plants bated the situa-
having stolck for after the second tion,” CIL said.
over 15 days, and wave of ‘!‘e “Coal stocks at
177,000 tonnes of pandemic power plants
coal was diverted reached critical

to power plants

with lower stocks. “The pickup
in coal demand is linked to
several reasons. Primarily,
imported coal-based plants
worked at low capacity curtail-

levels amid the
surge indemand toless than 17
mt as of August, which would
have been sufficient for just
seven days of power genera-
tion. The situation became so

acute that acore management
team was set up in August to
ensure supply of coal to plants
with stocks at critical levels.
This was done by diverting
coal from non-power. end-use
sectors to fuel increased
demand for power,” the
CRISIL report added.

“Coal stocks were atacom-
fortablelevelsof 28 4 mt at the
beginning of the fiscal and
even at the end of July, coal
stockat power utilities was 24
mt at par with the previous
five-yearaverage forthe same
period. In August that stock at
power plants fell by over 11
mt,” CIL added.

Power utilities are expected
to consume around 545 mt of
coal in the current fiscal, while
CIL’stargetis 670 mt."Forthe
past three days, the company
has pushed up its offtake to
power plants to L4 million ton-
nes per day,” CIL added.

“Despatches to coal-fired
plants from October onward
are aimed at 1.5 mt per day
going beyond 1.6 mt in due
course,” said S.N. Tiwary,
director, marketing, CIL.

CIL said the suddenspike in
power generation in the sec-
ond week of August led tothe
coal shortage, as demand out-
paced supplies, it led to deple-
tion of stocks at power utilities.
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Coal price increase will be balanced judiciously: Coal India CMD

SHOBHAROY
Kollata, October 1
At a time when power plants
in the country are facing an
acute shortage of coal on the
back of a sudden spurt in
demand and regulated intake
by power utilities, Coal India
Ltd has ramped up supplies to
festore “normalcy”. The
State-owned miner, which has
been witnessing gradual
scaling up in power
generation and increased
demand, is looking to increase
coal prices, albeit
“judiciously”, o as to ensure
that it does not hurt demand.
In an exclusive interview
with BusinessLine, Pramod
Agrawal, Chairman &
Managing Director, CIL, talks
about production and offtake
targets for the current fiscal,
the possibility of a price hike
and the traction it has been
witnessing on e-auction
platform. Excerpts:

There are talks of a possible
price hike of coal. By how
much do you see prices

increasing this fiscal? What
will be the impact on
demand?

Most input costs have gone
upsignificantly and itis time
Wwe review our pricing struc-
ture, Price increase
will be balanced judi-
ciously. While pro-
tecting our bottom
line, we will also con-
sider the impact on
the price of energy in the
country, because a price in-
crease will influence various
commodities. We will not
rush, but rather plan the pro-
cess slowly, taking the views
of all our stakeholders and
getting them on board. It
should not impact demand
much.

How do you see your
production and offtake this
fiscal, given that there has
been a surge in power
demand on the back of a
recovery in economic
activities post the second
wave?

Production and off-take tar-

THE

INTERVIEW.

gets for the current fiscal are
670 mt (million tonnes) and
740 mt respectively. Power
generation scaling up is a
good sign for coal demand. If
the demand sustains then

our output and
suppy will witness a
positive jump.

CIL has envisaged a
capex of over
17,000 crore this fiscal. Do
you think this is an
achievable target? What
are your capital investment
plans in the next one to
two years?

CIL's major capex compon-
ents include land acquisition
and purchase of heavy earth
moving machinery sourced
from abroad. Spending on
evacuation  infrastructure

We have increased our capex to close to ¥13,284
crore in FY21 compared to ¥6,270 crore in FY20,
an increase of around 112 per cent even amid

the Covid slump.

PRAMOD AGRAWAL
Chairman & Managing Director, CI

build up like rail lines also
forms a major head. If State
governments facilitate ac-
quisition of land as sched-
uled, equipment is delivered
on time and the coal demand
sustains as expected then our
capex is surely achievable,
Primarily capex is driven by
coal demand.

We have more than
doubled our capex to close to
313,284 crore in FY21 com-
pared t0 36,270 crore in FY20,
an increase of around 112 per
cent even amid Covid slump.
During Q1 of the current
fiscal, CIL's capex witnessed a
robust two-fold increase to
1,840 crores, on a year-on-
year comparison, logging 118
per cent growth. This repres-
ents 94 per cent achievement
of the progressive target of

31,960 crore for April-June. It
would be premature to pre-
dict capex plans of the ensu-
ing years.

A number of Gencos have
been facing trouble
because of low coal stock.
Was this in the offing? How
do you see the situation
moving forward? What is
(CIL doing in this regard?
[CIL had] envisaged such a
situation and had been re-
questing Gencos, from Octo-
Der of last year, to
shore up
their stocks
by lifting
coal in-
| stead of
! 'regu_lar»
ing intake
[0 avert a
low

stock situation during mon-
soon. If you look at the begin-
ning of this fiscal, power
houses had a comfortable
stock of 28.7 mr. Even at the
end of July it was 24 mt, at
par with the stock position of
the previous five years as of
that date. With the sudden
spurt in power generation,
demand for coal peaked in
the second half of August. We
have also been requesting
power utilities to maintain
the CEA prescribed 22-day
normative stock at their end.
Ideally, power houses should
have built up coal stocks.
Despite monsoon chal-
lenges and non-payment of
outstanding dues, CIL sup-
plied 243 mt of coal to power
utilities  during  April-
September 2021 (till Septem-
ber 28), almost 24 per cent
higher as compared to the
196 mt supplied to power
utilities during the same
period last year. Coal supply
to the power sector during
said period is also higher
by 11 per cent compared

to the pre pandemic levels
when supplies stood at 218
mt during April-September
2019.

Your e-auction sales
witnessed good growth
during the first quarter of
this fiscal. Do you see the
momentum continuing
moving forward?
Till August 2021, we booked
533 mt under e-auction, re-
gistering a 42 per cent
growth over the same period
Tast year. This is more than a
two-and-half fold increase
compared to the nearly 20
mt booked during pre-pan-
demic April-August 2019.
With power generation
showing signs of recovery,
economic activity gathering
pace, and ascending interna-
tional coal prices showing no
signs of relenting so far, in-
dications are clear that there
would be preference for do-
mestic coal. In this scenario,
cauction  bookings are
bound to increase and sus-
tain moving forward. We are

fairly confident of eclipsing
the FY21 all-time high e-auc-
tion bookings of 124 mt this
financial year. Having said
that, we hope there would
not be a recurrence of Covid
which could be potentially
detrimental to our sales.

How do you see import
substitution happening in
the next one to two years?
Presently, with international
coal prices climbing up
sharply, consumers are opt-
ing for domestic coal. Till Au-
gust, under special spot e-
auction for coal importers,
74 per cent of the offered
quantity or 2.3 mt of coal was
booked with 44 per cent add-
on over notified price. But
overseas coal prices are
highly pliable in nature and
price dynamics may change
rapidly. So, we prefer to keep
watch on a month-to-month
basis. We could only hazard a
guess as to how the import
substitution scenario will
[urn out twelve or twenty-
four months down the line,



