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CIL raises FY2I capex
budget to 13,000 cr
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NEW DELHI: State-owned Coal
India Led (CIL) on Wednesday
said it has scaled up its capital
cxpenditure (capex) budget for
the ongoing fiscal by an addi-
tional 33,000 crore, revising it
o F13,000 crore.

The increase in capex comes
at a time when the government
has directed central public sec-
tor undertakings (PSUS) 1o step
up their capex to stimulate eco-
nomic Activity.

“This represents 30% jump
over CILs original capex target
of #10,000 crore for 2020-21."
CIL said in a statement.

Of the additiomal ¥3,000
crore capex budget, South East-
ern Coalfields Lid, the largest
coal producing subsidiary of
CIL, accounts for V00 crore,
followed by CIL headquarters
with ¥585 crore and Mahanadi
Coalfields Lud with 2550 crore.

Central Coalfields Ltd (CIL)
takes up 460 crore, it said.

CIL had posted a 166% rise in
its capex during the first nine
months of the current fiscal at
37,801 crore,

Compared 1o 2,930 crore
capex that the company
clocked during April-December
period of 2019-20, the actual
spend was up by 24,871 crore in
the corresponding period of
FY2l.

In the process, CIL had util-
ised 78% of its total original
capex budget during April-De-

cember period of the current
fiscal. CIL was directed by the
govertment o achieve 7,500
crore capex utilisation by the
closure of December against
which the actual capex utilisa-
thon was 27 801 crore, which is
2301 crore more, the company
said.

“CIL's capex for the current
year's (33 as well, ending
December 2020, at ¥2.778 crore
posted a strong 90% growth
against F463 crore of same
quarter kast year. The increased
spend during the third quarter
was 71,315 crore,” it said.

During the second quarter of
the current financial year, Coal
India Ltd had logged a 312%
growth in capex, while the
growth was 86.5% during the
[irst quarter.

CIL's capex during the cur-
rent financial year makes it one
of the top spenders among the
Indian PSS, the company said.

Its land possession and civil
comstruction jobs, among other
activities, were hamstrung dur-
ing the Covid-19-led slowdowrn,
Subsequently, headway could
be made with the situation
improving post unlock, nudg-
ing its increased capital
expenditure,

“CIL will be closely monitor-
ing the progress of the capital
cxpenditure to achiove the
revised target of 213,000 crore
in the current FY (financial
year),” it said.

CIL accounts for over 80% of
domestic coal output.
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CIL Raises FY2I Capex Budget by 30% to %13k cr

Move follows govt's dlrectlons to central PSUs to step up their spends to stimulate economic activity

Our Bureau

New Delhi: Coal India (CIL) has
raised its capital expenditure bud-
get by 30% to 13,000 crore for this
financial year, following the go-
vernment’s directions to all cen-
tral public sector undertakings
(PSUSs) to step up their spends to
stimulate economic activity.

Of theadditionale3,000 crore injec-
ted into the state-run miner’s capex
budget, South Eastern Coalflelds,
the largest coal producing subsidia-
ry of the company, accounts fore800

crore, followed by CIL headquarters
with 585 crore and Mahanadi Coal-
flelds with ®550 crore, said a compa-
ny executive. Central Coalflelds will
spende460 crore.

The major heads CIL has identifi-
ed for capex are land acquisition,

procurement of heavy earth mo-
ving machinery, upgrade of rail
evacuation infrastructure and mi-
nedevelopment.

CIL has reported 166% growth ye-
ar-on-year incapex toRs 7,801 crore
for the first nine months of the fi-
scal ended December 2020.

“CIL has utilised 78% of its total
original capex budget during April-
December 2020. CIL was directed by
the coal ministry to achieve €7,500
crore capex utilisation by the end of
December, against which the actual
capex utilisation was 7,801 crore,”
said the executive, who did not wish

tobe identifled.

The company’s capex for the qu-
arter to December was RS 2,778 cro-
re, 90% more than Rs 1,463 crore a
year ago. Its capex grew 86.5% and
312% year-on-year in the first and
the second quarter of the fiscal re-
spectively, making it one of the top
spenders among the Indian PSUs.

CIL's land possession and civil
construction jobs, among other ac-
tivities, were affected during the
Covid-induced slowdown. Subse-
quently, the situation improved af-
ter the ‘unlock’, leading to increa-
sed capital expenditure.
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