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CIL unfazed by
competition

ASTAFF REPORTER

Calcutta: Coal Indiaisnot flustered by the opening up of the sec-
tor for commercial mining as it feelsit will remain a major player
in themining sector because of its sigmificant resource base.

“Commercial coal mining is not going to adversely impact
production and profitability of the company. Uniform guality of
coal, cost efficiency in production and reliable delivery schedule
will help the company to stay ahead of com petition. Introduction
of a higher degree of mechanised mining and increasing sup-
plies are the focus areas of the company,” said Coal India chair-
marn Pramod Agrawal.

The IAS officer of the Madhya Pradesh cadre took over as the
chairmanin February earlier this year.

The govermmnent last Thirsday announced the anction of 41
coal blocks for commercial mining with an aim to foster compe-
tition and bringin capital and technmology inthe sector.

Coal India officials said onn Monday that the miner holds 54
per cent of the coumtry’s coal resource base of 315 billion tonmes
under its fold. The allocation of 16 coal blocks earlier by the gov-
ertument has expanded its capacity by 8 billion tonnes to a total
of 172 billion toimes. Of these, subsidiaries Western Coalfields
and Bharat Coking Coalfields account for five blocks each, while
Eastern Coalfields has three blocks, Central Coalfields hastwo
and Mahanadi Coalfields has one.

Allaying apprehensions that entry of private entreprensunrs
incommercial mining may shrink Coal India’s presence, anoffi-
cial said, ® It would not unsettle us. In fact, commercial mining
complements ownr efforts in shoring up indigenous coal output.™
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Commercial

mining won’t

hit CIL profit:
Chairman

Times News NeTwork

Kolkata: Maharatma PSU Coal
India (CIL) is confident of retai-

vate players into the sector for
commercial mining. For almost
half a decade, CIL was the sole
supplier of fossil fuel to all rele-
vant sectors.

CILchairman Pramod Agra-
wal said: “Commercial coal mi-
ning is not going to have any ad-
verse impact on the production
orprofitmarginof CIL. Key issu-
es which will help us improve to

supplies are other focus points.”
Allaying the apprehension
that the entry of private entre-

preneurs may shrink CIL'S role,
a company executive sald that
commercial mining comple-
ments its efforts in shoring up
the country’s Indigenous coal
output, arndshoukinotbe viewed
as competition to Coal India. “Tt
would notunsettleus," headded.
CIL, under its fold, holds clo-
s01054% of the country’s entire
coal resource base of 319 billion
tonne (BTS). The allocation of 16
blocks, afew monthsback, by the
government to the stateowned
coal glant, saw Its resource capa-
cityswellfromaround9BT o172
BT. Of these, WCL and BCCL ac-
count for five blocks each. ECL
has three blocks, In which two
belong toCCLandone to MCL.
Noneof thed1 CILblocks was
puton the block for commercial

years, has been working on tigh-
tening itsbelt tobecomea cost-of
ficlent producer by lowering the
expense incurred per tonne of
coal produced.
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Commercial mining will not impact our
production or profits: Coal India chief

OURBUREAU

Kolkata, June 22

Coal India Ltd (CIL) does not ex-
pect to witness any adverse im-
pact on its production and
profitability due to the open-
ing up of the coal sector to
private players for commercial
mining.

Commercial mining would,
in fact, complement the com-
pany’s efforts to shore up the
country’s indigenous coal out-
putand would not “unsettle it”,
said a CIL press statement.

“Commercial coal mining is
not going to adversely impact
the production or profitability
of the company. Key issues
which will help improve to stay

ahead of the competition in-
clude uniform quality of coal,
cost efficiency in production
and reliable timely delivery
schedule. The introduction of a
higher degree of mechanised
mining and increased supplies
are other focus points,” said
Pramod Agrawal, CIL Chair-
man, in the release.

Private participation

The auction process for 41 coal
blocks for commercial mining,
which was recently launched
by Prime Minister Narendra
Modj, is expected to open In-
dia’s coal sector to private play-
ers. Considered a major step to-
wards the country’s goal of

achieving self-reliance, the auc-
tion of mines for commercial
mining is expected to garner
closet0X33,000 crore of capital
investment over the next five-
to-seven years. It is also expec-
ted to bring down imports.

Coal imports

India imported 243 million
tonnes (mt) of coal in 2019-20,
which is about one-third of its
domestic output of 729 mt.
With an annual production of
close to 602 mt, CIL accounts
for nearly 83 per cent of the
country’s total output. CIL, un-
derits fold, holds close to 54 per
cent of the country's entire coal
resource base of 319 billion

tonnes (bt). The government re-
centlyallocated 16 blocks to CIL,
which saw its resource capacity
swell by around 9 bt to172 bt. Of
these, WCL and BCCL account
for five blocks each; ECL has
three blocks whereas two be-
long to CCL and one to MCL.

“Irrespective of impending
competition, CIL, over the
years, has been working on
tightening its belt, in becom-
ing a cost efficient producer, in
lowering the cost per tonne of
coal produced and focussing
on improved quality of coal
supply. These factors will de-
termine the sale of coal in the
competitive environment,” the
release said.
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Coal India raises
fuel allocation to
6 mt for e-auction

Press Trust of India

= feedback@livemint.com

NEWDELHI: Coal India’s fuel allo-
cation under the exclusivee-auc-
tion schemefor non-power con-
sumers like steel and cement
jumped five-fold to 6.10 million
tonnes (mt) in the last two
months.

The state-owned company
had allocated 1.20 mt of coal to
non-power consumers underthe
schemein April-May 2019, as per
latest gzovernment data.

This growth comesamid Coal
Indial.td (CIL) looking totap the
non-power sector for consump-
tion of its coal in the wake of a
slump indemand for the dry fuel.

Under the scheme, CIL allo-
cated 2.19 mt ofcoal last month,
against no fuel allocated by the
PSU in May 2019, the data said.

For the entire fiscal 2019-20,
the PSU’s coal allocation under
the scheme dropped to 8.03 mt
from 11.36 mt in the previous
year.

The scheme was launched in
2015-16 tomake coalavailable to
non-power consumers, includ-
ingcaptive power plants.

ClIlL hadearliersaiditcontin-
ues to face tepid demand for coal,
with most ofits customers, like
the power sector, shying away
from liftingadequate gquantities.

The power sector, which
accountsforclose to 80% of CIL.’s
totalsupplies, is brimmingover
with nearly 50 mt of coal stock,
sufficient for 29 days of con-
sumption, as at May-end, the
PSU had said.
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CIL ExplorationArmAdds7.8b
tonnesto Proven Coal Reserves

Coal India's explorationarm hasadded 7.8
billion tonnes of coal to India’s provenre-
serves base in 2019-20, the largestadditionin
ayear sofar,itsaidinareport »» 4

CIL Exploration
ArmAdds7.8b
tonnes to Proven
Coal Reserves

Debjoy.Sengupta
@timesgroup.com

Kolkata: Coal India’s exploration
arm has added 7.8 billion tonnes of
coal to India’s proven reserves base
in 2019-20, the largest addition in a
year sofar, itsaid ina report.

Italsoadded9.75 billion tonnes of
reserves to New resource category,
which isaroughestimate basedon
preliminary exploration. India’s
proven coal reserve, based on de-
talled exploration, 1s estimated to
be 155.6 billion tonnes while indi-
cated reserves were around 326
billion tonnes as of April 2019.
These Involved detalled explora-
tion on 128 blocks and regional ex-
ploration of 17 blocks for coal and
lignite.

In 201920, the exploration arm,
Central Mine Planning & Design In-
stitute Ltd, carried out 1.204 million
metre of drilling under detalled ex-
ploration against its target of 1.4
million metre. It also carried out
116,000 metre of drilling under pro-
motional and regional exploration
against its target of 153,000 metre.

The exploration arm explores
coal and lignite on behalf of the
government and Coal India. It has
also explored blocks offered by the
Centre for commercial mining.
The Centre has offered 41 blocks
with a total reserve of 17 billion
tonnes that can produce 225 mil-
llon tonnes of coala year.

CMPDIL has also prepared 32 pro-
Ject reports with production capact-
ty addition of about 178 million
tonnes per year These projects
would be taken up In the near future
by Coal India and would aid the com-
pany In achleving its one billion
tonnes production target by 2024.
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CIL: No plan to give
up any blocks for
commercial mining

ENS ECONOMIC BUREAU
NEW DELHI JUNE 25

COALINDIA Ltd (CIL) has no plans
togive up any coal blocks forcom-
mercial mining, CIL Chairman
Pramod Agrawal said on Thursday,
noting that the PSU would con-
tinue to be viable in the competi-
tive era of coal mining, The Centre
had announced the commerciali-
sation of coal as part of the
Atmanirbhar Bharat plan. Prime
Minister Narendra Modi had an-
nounced the first auction of coal
blocks for commercial use last
week. Earlier, only end-users of
coal such as power and steel com-
panies were permitted to bid for
coal blocks.

“There is no proposal to give
away any CIL block for commer-
cial mining, sothereis no cause for
concern,” said Agrawal, adding the
company had sufficient blocks
with abundant resource capacity
to continue as a commercially vi-

Coal Indiais the holder
of 463 coal blocks with
acombined estimated
mining capacity of
close to 170 bn tonnes

able entity in the “competition
era." ClL is the holder of 463 coal
blocks withacombined estimated
mining capacity of close to 170 bil-
liontonnes. “...taking into account
the projected growth in the ensu-
ing years, CIL will be able to pro-
duce and fuel the expanding coal
demand of the country to a con-
siderable extentinthe foreseeable
future,” said a release by the PSU,
adding that it has targeted annual
production of 1 billion tonnes of
coal by 2023-24,

ACIL release said its expertise
inexploration, mine planning, in-
frastructure engineering, and envi-
ronmental management gaveitan
edge over potential competitors.
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CIL Confident of Taking on Private Competition

Our Bureau

Kolkata: Coal India is confident of tak-
ing on private competition, chairman
Pramod Agarwal said on Thursday, add-
ing that there is no need for “undue wor-

The comment comes even as trade
unions continue to oppose opening up
of the commercial mining sector. Agar-
wal said there was no proposals to give
away any of the company's blocks for
commercial mining. “The company
has sufficient blocks with abundant re-
spurce capacity to continue as a com-
mercially viable entity even in the com-
petition era... there is no cause for con-
cern,” he said in a statement.

Unions are strongly opposing competi-
tion since they feel it will adversely affect
Coal India. They alsofear the Centre may
handover partially explored Coal India

blocks to private players.

“Key issues, which will help improve
and stay ahead of competition, include
uniform quality of coal, costefficiency in

production and reliable
timely delivery sched-

Noproposals  Ule,” Agrawal said. “In-
togiveaway troduction of higher de-
any of the gree of mechanised
company’s mining and increased
blocks Tor supplies are other focus
commercial points.”
mining, says A company executive
Pramod said on condition of ano-
Agarwal nymity “Commercial
mining complements

our efforts in increasing country's coal
output, but it may not be viewed as com-
petition to CIL. It would not unsettle us”.
Coal India said it holds 447 coal blocks,
mostly explored, underits disposal. Inad-
dition, 16 blocks were recently allocated
t0 the company. Combined confirmed re-

source of these 463 blocks is close t0 170
billion tonnes (BT) while total peak pro-
duction capacity of the recently allotted
deposits 15264 million toNnes per annum.
According to the statement, Coal India is
increasing internal operational efficien-
cv. Synergising efforts with concerned
state and central bodies for sorting out is-
sues in stepping up output and supplies is
amore critical concern for the company.
Central Mine Planning and Design Insti-
tute Lid, its in-house consultancy arm
with over 40 years of expertise, is a huge
advantage to Coal India in a competitive
scenario. It sorts most of Coal India's
mining issues, giving it an edge over com-
petition. A talented pool of multi-disci-
plinary professionals adds to the edge.
“Commercial miners can step in tofill the
gap bridged through imports,” the Coal
India executive said. “Their presence
doesnotdentits status. The company isre-
silient and is capable of expansion.”
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Coal India Limited (CIL) has signed a Statement of Intent
(SOI) with AIM (Atal Innovation Mission) - NITI Aayog to
accelerate growth and build an innovation ecosystem in
India. Binay Dayal, director — Technical, CIL signed the SOI
on behalf of CIL and R Ramanan, mission director, AIM,
signed on behalf of NITI Aayog. Pramod Agrawal,
chairman, CIL; RP Srivastava, director - P&IR, CIL; Sanjiv
Soni, director - Finance, CIL and SN Tiwari, director -
Marketing, CIL were present on the occasion. CIL will
collaborate with NITI Aayog's flagship programme, Atal
Innovation Mission, to support various initiatives of AIM
programmes such as Atal New India Challenge (ANIC),
Atal Incubation Centre (AIC), Atal Community Innovation
Centres (ACIC), Atal Tinkering Lab (ATL) and Atal
Research & Innovation for Small Enterprises (ARISE). The
collaboration is to conduct various activities/ programs in
support of awareness and promotion of innovation
ecosystem through AIM programmes.
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Commercial mining: CIL
chief says worries over
PSU’s future unfounded

PRESS TRUST OF INDIA
New Delhi, June 25

COAL INDIA CHAIRMAN
Pramod Agrawal on Thursday
said there is no proposal to give
away any block of the PSU for
commercial mining and the
company is “sound and secure”.

This comes in the wake of
the government opening up the
coal sector to private players.

Brushing aside anxieties
about the future of Coal India
(CIL) as “undue worry” as it is
“sound and secure”, the Ma-
haratna firm’s chairman said
there is no proposal to give
away any CIL block for com-
mercial mining,

The company has sufficient
blocks with abundant resource
capacity to continue as a com-
mercially viable entity even in
the competition era, the PSU
said in a statement.

CIL has 447 coal blocks,
mostly explored, under its
disposal.

In addition tothese, 16 more
blocks were allocated to CIL —
10 under Coal Mines (Special
Provision) Act and six under
Mines and Minerals (Develop-
ment and Regulation) Act —

making it the largest holder of
coal resource in the country.

The combined capacity of
these 463 blocksis close to 170
billion tonne.

Most of the lately allo-
cated 16 blocks have a mini-
mum 10 million tonne (MTs)
per annum production ca-
pacity. Their combined peak
rated capacityis 264 MT.

At the current rate of pro-
duction and even after taking
into account the projected
growth in the ensuing years, CIL
will beable to produce and meet
the expanding coal demand of
the country to a considerable
extent in the foreseeable future.

CIL is targeted to produce
and supply one billion tonne of
coal by 2023-24 and take it fur-
ther forward from there.
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