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CIL mandated to replace at least 100 MT
of imports with domestic coal in FY21

PRESS TRUST OF INDIA
New Delhi, May 14

STATE-OWNED CIL has been
mandated by the government
to replace atleast 100 million
tonne (MT) of imports with
domestically-produced coal
in the ongoing fiscal.

The development comes at
a time when the country on
the one hand has abundance
of domestic coal, while onthe
otherhand thereisa slumpin
demand of the dry fuel.

"Coal India (CIL) has a
mandate of replacing at least
100 MTof imported coal with
domestic non-coking coal in
the financial year 2020-21;
an official said.

In its bid to substitute im-
ports with domestic coal, CIL
is connecting with non-regu-
lated sectors like sponge iron,
cement, aluminium for do-
mestic coal, the official said.

Moreover, the PSU has also
removed many extra costand
reduced the reserve price to
zero, the official added.

The country imported

247.1 MT ofcoal in2019-20,
about five per cent higher
than 235.35 MT imported
during 2018-19.

Coal minister Pralhad Joshi
had earlier written to state
chief ministers asking them
not toimport the dry fueland
take the domestic supply
from CIL, which has the fossil
fuel in abundance.

The power sector, a key
coal consumer, is grappling
withweakdemand due to the
lockdown and plants are oper-
atingat lower capacity, bring-
ing down the demand forcoal.

To boost coal demand, the
government hasannounceda
slew of measures like in-
creased supply for linkage

CONSUIMETSE.

It has also announced sev-
eral relief measures for CIL
consumers, including the

T sector.

The PSU closed the finan-
cial year 2019-20 with coal
production of 602.14 MT,
against the target of 660 MT.

It is targeting 710 MT of
coal output in the ongoing fi-

nancial year.



Bl 3

a1 frefa =1 weien =t T2
HEAT IR F WYG-H
ferfig o off Sk &7 =1 FolE
fer=m =

T A FarEn R "9y ST e
== hrEe o feTi= i AT
g2 wel T R S= Ae 9%
e AR H hEel i wH
| W@ " @1 7R
CATHSTSH ohi I5Te o 9X 9 H
FREM AR SHFI-49 =52 T

Date: 16-05-2020

Publication: Sanmarg

Edition: Asansol

dIRAA 4 oidgen fsdla
ol ddTg UrAfdGdI, dd1g 0Tifd

ﬁ%ﬁmﬂﬁsmmﬁzﬁmmﬁuﬁﬁswuﬁw@ﬁe

?ﬁaéqaﬁmﬁwwa:ﬂma
9% FRUl ot T o
IR FHT 27E B 1 fostedt =i |
HH B % HRUT HEA Bl JAT

T FH 2 B A B AR
ﬂ%ﬁgﬁ%m’&:ﬁmn%a

= Biel-r & waifaa
ﬁaﬁaﬁarﬁan
wiFal ol FZanm uz
ez s3ifére act

HIEFAT AT T AHT B
g 21 dHumsl "#e # emsn
A e foR "EyE ok = &
HIF TH1 HA FGH o STER 2 |
<1 HiE R ST =Rl i Tl
I % ®9 H = W |
T A Far R StaeA-
%ﬁ?{a—ﬂm1aﬂﬁlaﬁa

T FA TR MR R T



Date: 17-05-2020
Publication: The Financial Express
Edition: Kolkata

I50k-crore investment in coal infra

ANUPAM CHATTERJEE
New Delhi, May 16

GOING THE WHOLE hOg in
ushering in unrestricted com-
mercial terms in India’s long-
state-dominated coal mining
business, the government on
Saturday sought to buttress
the policy liberalisation steps
announced for the sector over
the past couple of years, witha
host of additional incentives
for potential Indian and for-
eigninvestors.

According to finance minis-
ter Nirmala Sitharaman, not
just fully explored coal blocks,
butevenpartially exploredones
will now be auctioned,and 50
assets will go under the ham-
mer soonAlso,early production
and in situ coal gasification
(syngas) and liquefaction pro-
jects will be incentivised
through rebates in revenue-
share. Private investors could
also seek to grab Coal Bed
Methane (CBM) extraction

rights for even the mines owned
by public sector Coal India.
Additionally, the govern-
ment seeks to make facilitate
infrastructure investments to

the tune of 50,000 crore in
the sector, to ease evacuation
of coal from pitheads.

Continved on Page 12

—VR SHARMA,
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"Substituting 250 MT of coal we import
every year with domestic fuel will lead to
huge forex savings"
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I50k-crore
investment in
evacuation infra
The move is in
recognition of the fact that
state-run Coal India is
expected to ramp up

production to 1 billion tonne
by 2023-24 (FY20 output
was 602.2 million tonne,
down 0.8% y-o-y) and
private-sector output (56 mt
in FY20) will likely rise
manifold. The proposed
investments will include
T18,000 crore worth of
investments in mechanised
transfer of coal (conveyor
belts) from mines to railway
sidings, the minister said.
With coal imports surging
and becoming a drag on the
country’s current account
(imports were $24.5 billion

in FY19 and $18.3 billion in
April-January FY20), the
government has over the last
more than two years taken a
series of steps to populate the
sector with more investors
and technology players — in
February 2018, it allowed
auction of coal-bearingareas
to private parties for
commercial mining, ending
the long-held monopoly of
Coal India and in August
2019, it allowed 100%
foreign direct investment
(FDI) through the automatic
route in commercial coal
production. However, as
these steps haven’t improved
the investment climate
much, in January this year, it
issued an ordinance to make
available dozens of captive
coal mines with abundant
reserves of the fuel up for
grabs soon, without any end-
use restrictions. So domestic
and foreign steel companies
and also local power
companies cannow take

in the auctions to be held to
reallocate the captive blocks
cancelled by the Supreme
Court in 2014, So far,only 90
of the 204 blocks cancelled
by the apex court have been
reallocated — including 60
assigned to PSUs on a
nomination basis and 29
auctioned off — and just 29
of them are operational.

The new steps announced
by finance minister Nirmala
Sitharaman on Saturday is
also in line with the policy to
curb carbon intensity of the
country’s economy
by reducing fossil
fuel emissions.

Welcoming the
announcements, VR Sharma,
MD, Jindal Steel and Power,
said “substituting the 250
MT of coal we import every
year with the domestic fuel
will lead to huge
forex savings and the move
to promote coal-gasification
will allow us supply the fuel
to our power plants and
fertiliser units through
our own abundant domestic
coal reserves””

However, while the ideais
bring global mining giants
such as BHP Billiton, Rio
Tinto and Glencore into
India’s coal mining sector,
these firms are seemingly
withdrawing from the sector
ina gradual manner andas a
result don’t seem to have a
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Coal, mineral reforms to help reduce imports

Coal sector will get a boost as private parties can now bid for 50 blocks: CARE Ratings

SPECIAL CORRESPONDENT
MUMBAT

Finance Minister Nirmala
Sitharaman’s structural re-
form measures in the coal
and mining sector are ex-
pected to give a boost to priv-
ate investments in the sector
and reduce India’s reliance
on imports.

“Our assessment is that if
it is implemented at the ear-
liest, these much needed re-
forms will double these sec-
tors’ contribution to the
GDP;” Ajay Kapur, CEO - Alu-
minium & Power Business,
Vedanta Ltd., said.

Saurabh Bhatnagar, partn-
er and national leader, Me-
tals & Mining, EY India said,
“The introduction of compe-

Introducting private sector participation in the coal sector is
expected to build transparency of mine valuations. sreuters

tition, transparency and
private sector participation
in the coal sector will auto-
matically build transparency
of mine valuations, force ri-
gorous mine planning and

compliance, and invite in-
vestments for enhancing op-
erational efficiency to justify
the bids made at the time of
mine acquisition. These
were much-needed reforms

in the mining sector as India
is a mineral rich country and
any sectoral reforms to at-
tract investments which
adds to India’s GDP through
this sector and save precious
foreign exchange are wel-
come.” According to CARE
Ratings, the coal sector gets a
boost as the private sector
can now bid at the auctions
for 50 blocks, enhancing
supplies, reducing imports,
which is good for the econo-
my. The government also
plans to auction Coal Bed
Methane (CBM) blocks.
Tirtha  Biswas, pro-
gramme lead at Council on
Energy, Environment and
Water (CEEW) said, “The Go-
vernment of India’s big plan

to push coal gasification to
replace natural gas in the fer-
tiliser sector would help
square energy and food se-
curity objectives. However,
ammonia produced from
coal gasification has a car-
bon footprint that is 1.8 times
higher than that produced
from the conventional pro-
cess using natural gas. This
could potentially offset the
emissions intensity reduc-
tions achieved through in-
vestments in renewables.”

“Elimination of distinc-
tion between captive mines
and non-captive will ensure
a level playing field for
players in the integrated me-
tals space,” Mr. Bhatnagar
said.
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Coal importsdecline 29%

PRESS TRUST OF INDIA
MEWDELHI, 16 MAY

The country’s coal imports
dropped I'.'n..rﬂ l per cent i
18,65 million tons in April
due to the lockdown to cone
tain the spread of coronavirs
infection.

The government had
recently asked power gener
sing coimpanies o edce o
impaort for blending purpose
and replace it with domestic
coal.

The country impaorted
26 54 million toms (MT) ofcoal
in April 2019, acconting to a
provisional compilation by
mjunciion services based on
monitoring of vessels' posi-
tioms and data received from
shipping companies.

Commenting on the coal
impant trend in Aprl X020,

mjunction
and CED Vinaya Varma said:
“The ]:-:r|:-I|:||:| d lnckdown
across the world has impact-
ed both demand and supply-
'."..i.l:|E factors. Although spot
prrces hive plurged to muli-
mrhw: umﬁqmdﬂ} sits
uasion hasrestricied volumes.
“However, there was spa-
radic buying by traders and
consumers who anticipated
phased easing of restrictions
and a sudden spurt in post-
kickdown industrial activi-

g direcior

Coal import through ports
s estimated to have decrmsed
by .18 peer cent in Aprl 2020
over the previous month,
mijunction services sasd.

Imparts in March stood ai
1987 MT (revised).

(M the total imparts in
April 2020, the volume of

non-coking coal wasat 1305
!l.'lTag:ImllllE!l.'leMmﬁ

H20. Coki m];nrls
inApral 20

stoodat 3.3
lwrer than 4 MT a month

TR0

Coal i in 201920
was at 247.1 MT, about § per
cent higher than 23535 MT
fued imported durng Fy201 8-
14.

Coal minister Pralhad Joshi
had earlier written to state
chief ministers asking them
nod o dry-fued and take
the domestic supply of fuel
from Coal India Lid {CIL),
which has the fossl fuel in
abundance.

Key coal consumer power
sectoris ing with weak
demand due to the lockdown
and plants are operating at
lower capacity. bringng down
the I:lEI:Il:IJ'hd.EI:II‘ the |:|:-a]
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CIL begins work to
develop 22,474-cr
CBM projects

State-owned CIL has initiated
the process of development of
coal bed methane projects with
an estimated investment of Rs
2,474 crore, and has invited
domestic as well as global firms
for exploration of the blocks in
West Bengal and Jharkhand. The
PSU will develop both projects
on revenue sharing basis. Coal
India Ltd arm Bharat Coking
Coal Limited (BCCL) offered
Jharia CBM Block-I for explo-
ration and marketing of CBM.



