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While Coal India cut back on production, largely to
match off-take in the month, the sharp decline in
coal-based generation saw stocks at power plants
reaching a high of 51 mt (31 days of consumption)

in end-Apr'20
—Motilal Oswal
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Coal India Decides
to Outsource
Underground Ops
outsource underground

minedevelopmentand Firm to invite tenders

operations. A company Spokesper-
sonsaid CentralMinePlanning&, 107 TWO underground

Designinstitute (CMPDIL)willsoon miines to produce at
invite tenders for appointing such

operatorsfor twonew underground leaSt 5 mtpa eaCh
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@timesgroup.com

olkata:Coal India hasdecidedto
utsource underground mine de-
elopment and operations, compa-
y executivessaid.

A company spokesperson said
al India subsidiary, Central Mi-
e Planning & Design Institute
CMPDIL), willsoon invite tenders
or appointing such operators for
wo new underground mines that
m to produce at least 5 million
onnesayeareach.

Coal India’s existing undergro-
nd minesemploy 44% of its work-
orce but account for only 5% of
e output. It has 166 such mines
ut of a total of 360. Company ex-
cutives say most of these mines
me to the company after natio-
alisation. They produce better
uality coal butcosts are higher.
Coal India has firmed up plans to

Coal India to Outsource
Coal India hasdecided to Ul]derground Operati()l]s

offer underground coal blocks to
global mine developer and opera-
tors (MDOS) to extract coal effici-
ently and profitably. Supervision
and statutory manpower, however,
would beprovided by Coal India.

It will enable the company to in-
crease present level of production
from such mines, hovering around
30 million tonnes over the last two
years, toaround 100 million tonnes
by 2024 -almost10% of thetotaltar-
geted quantity, company executi-
ves said. Coal India uses MDOs for
open cast but underground mines
are run by its own workforce. Ata
later stage, MDOSs are likely to be
appointed for existing undergro-
und mines.
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As coal demand falls,
CIL limits mining to
overburden removal

FE BUREAU
Kolkata, June 3

PSU MINER COAL India (CIL)
has nowlimited mining only to
overburden removal (OBR)
with falling demand of coal.
The mining behemoth is now
keeping seams exposed
removing the top soil so that
coal can be extracted as soon as
the demand picks up.

OBR is an integral part of
coal mining and thefirst stage
in the process. Through
exposed seams it can be easily
estimated how much of coal
has actually been mined,a CIL
official told FE.

CIL has already been
flushed with pit head stock
and reserves at the power
plants areat an alltime high.
As of April 1, this year, pit
head stocks are 75 million
tonne (MT) while reserves at
power plants are 50 MT,
maintaining over 30 days
stock above the required level
of 22 days as mandated by the
Central Electricity Authority.

So, extracting further coal
from the mines and creating
a huge stock pile would
endanger the mines with
chances of catching fire.

So, CIL for now is only
exposing seams keeping coal
ready forextraction as soon as
the demand picks up.

The company has also
started reporting growth in
terms of OB removal. CIL has
kept a target of producing
710 MT for FY 21, which is
huge jump from the 602 MT
it hasachieved this fiscal.

CIL fell short of target by
58 MT during FY20 but in
FY21 it wants to remain on
target, for which it has con-
centrated on speedy OB
removal, a CILofficial said.

OB removal grew 10.4%
duringMay,against OBremoved
during April this year,while pro-
duction of coaland offtake grew
2.6%and 2.3%,respectively on
a month-to-month basis. The
miner as a whole produced
41.43 MT of coalin May com-

pared to40.38 MT in April
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CIL’s output
and off-take
improve in the
month of May

KOLKATA, 3 JUNE

Coal India’s production and
off-take started showing signs
of improvement in May, reg-
istering a modest growth of
2.6 percentand 2.3 per cent,
respectively, compared to
April this year.

The state-run coal major
produced 41.43 million tons
of coal in May as against
40.38 MTs in April. Coal off-
take during the monthunder
review was up at 39.95 MTs
compared to 39.06 MTs in the
previous month, according to
a Press statement from the
company.

Growth in off-take to non-
pOWET Sector was an impres-
sive 373 per cent during May
compared to month of April.
CILs supplies to non-power
consumers during May stood
at9.76MTsagainst 7.1 1 MTs
in April. aNE
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Non-power firms
told to stop coal
imports by CIL

Press Trust of India

= feedback@livemint.com

NEW DELHI: Coal India has asked
the non-regulated sector (NRS)
consumers, who import coal for
blendingpurpose ordirectuse, ta
meet their fuel reqguirement
domestically through its e-auc-
tionschemestodecrease foreign
exchange costs.

Thedevelopmentassumessig-
nificance as Coal India (CIL),
which accounts for over 80% of
the domestic fuel output at
present, has sufficient fuel to
cater to thedemand.

Inanoticetoits NRS consum-
ers on Tuesday the maharatna
firm said that *“it has been
observed thatseveralnon-power
plantsin Indiaareimportingcoal
from different countries for
blending purposesordirect use.

“A need has arisen for con-
sumption of domestic coal
instead of imported coal to save
valuableforeign exchange andas
sufficient domesticcoal isavaila-
ble with Coal India.” Itrequested
NRS consumers to meet their
requirementagainstimportsub-
stitution through variouse-auc-
tionschemesavailable, like spot
e-auction and exclusive e-auc-
tion, regularly being conducted
by subsidiaries of CIL, whohave
been advised to offer sufficient
quantitiestomeet any additional
requirement.

ClIl.has been mandated by the
government toreplace at least 100
million tonne of imports with
domestically-produced coal in
the onzoingfiscal.
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(Govt toinvest
(ILcrtoramp

upcoal output’

New Delhi: Coal Minister
Pralhad Joshi Saturday an-
nounced the Centre would
investover Rs 1lakhcrorein
the next three to four years
to increase coal production,
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WCL's 3 coal mines virtually inaugurated

Notwithstanding corona pandemic and lockdown, 3 Coal Mines of
Westem Coalfields Limited induding 2 in Madhlﬁa Pradesh and 1
in Maharashtra was virtually inaugurated on th June, 2020. The
online inauguration ceremony was chaired by Shivraj Singh
Chouhan, Chief Minister, Madhya Pradesh as Chief Guest, Nitin
Gadkari, Minister of Road Transport & Highways, MSME as Guest
of Honour and was presided by Pralhad Joshi, Minister of
Parliamentary Affairs, Coal & Mines. WCL in its endeavour to
contribute rerentlﬁshr for an energy secured India dedicated
"Adasa Underground to Opencast Mine" in Nagpur, M aharashtra
of 1.5 MT capacity and “Sharda & Dhankasa Underground Mines"
in Chhindwara, Madhya Pradesh of 0.4 MT & 1.0 MT capacity
respectively to the nation. These 3 new mines will entail a total
capital expenditure of 849 o with provision of direct employment
to 647 persons. Correcamess of s conbent & the ne-pomiility of the authoe




