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Notice

NOTICE is hereby given to all Shareholders of Coal India Limited {previously known as Coal Mines Authority
Limited) that the Sixth Annual General Meeting of the Company will be held on Wednesday the 24th June,
1981 at 10.00 hours at the Registered Office of the Company at “'Coal Bhawan’ 10, Netaji Subhas Road,
Calcutta 700 001 to transact the following business.

1. To receive, consider and adopt the Report of the Board of Directors for the year ended 31st March, 1980.

2.  To receive and adopt the audited Balance Sheet as on 31st March, 1380.

3.  To receive and adopt the Accounts of the Company for the year ended 31st March, 1980.

4 To appoint a Director in place of Shri R P Khosla, who retires in terms of Article 33(d)(iii) of the Articles
of Association of the Company and is eligible for reappointment.

5. To appoint a Director in place of Smt Otima Bordia who retires in terms of Article 33d (jii) of the Articles
of Association of the Company and is eligible for reappointment.

6. To appoint a Director in place of Shri R P Singh, who retires in terms of Article 33d(iii) of the Articles
of Association of the Company and is eligible for reappointment,

7. To appoint a Director in place of Dr K A Kini, who retires in terms of Article 33d(jii) of the Articles of
Assaociation of the Company and is eligible for reappointment.

8. To appoint a Director in place of Shri R G Mahendru, who retires in terms of Article 33d(jii) of the
Articles of Association of the Company and is eligible for reappointment.

9.  To appoint a Director in place of Shri C S Jha, who retires in terms of Arrticle 33d(iii) of the Articles
of Association of the Company and is eligible for reappointment.

10. To appoint a Director in place of Dr B L Wadehra, who retires in terms of Article 33d(jii) of the Articles
of Association of the Company and is eligible for reappointment.

11. To appoint a Director in place of Shri D P Gupta, who retires in terms of Article 33d(iii) of the Articles
of Association of the Company and is eligible for reappointment.

12. To appoint a Director in place of Shri S Santhanam, who retires in terms of Articles 33d(iii) of the
Articles of Association of the Company and is eligible for reappointment.

13.  To appoint a Director in place of Shri A Rangachri, who retires in terms of Article 33d(iii)of the Articles
of Association of the Company and is eligible for reappointment.

14.  To consider, and if thought fit, to pass with or without modification/s the following resolutions as a
special resolution.

(a) Resolved that the Authorised Share Capital of the Company be and is hereby increased to Rs 1500
crores (Rupees one thousand five hundred crores) from Rs 1000 crores (one thousand crores) divided
into 15000000 (one crore fifty lakhs) equity share of Rs 1000/~ (one thousand) each.

(b) Resol\(;ed that Clause V, Para | of the Memorandum of Association of the Company be altered/modified
to read as :

T e e b Company is Rupees 1500 crores divided into 15000000 Equity shares of
Rupees 1000/- each.”

(c) Resolved that Article 5 of the Acticles of Association of the Company be altered/modified to read as:
“The share capital of the Company is Rs 1500 crores (Rupees one thousand five hundred crores)
divided into one core fifty lakhs equity shares of Rupees one thousand each.”

Rana S J B Singh

Secretary
Registered Office

‘Coal Bhawan’

10, Netaji Subhas Road
Calcutta 700 001
Dated 16th June, 1981

NB : A member entitled to attend and vote at the meeting is entitled to appoint a PROXY to attend and
vote instead of himself and the PROXY need not be a member.
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ATt Leix 1L 9.82 1.00 6.81
TRIAT 11.95 1.00 6.40
feesT 15.25 1.60 474
FHTATT 10.85 1.14 3.88
ST 9.94 0.90 1.81
FETEE 7.66- 087 3.90
a1 fameae 9.92 1.16 1.26
TIATA 26.37 1.20 %3
Ao Fo MY 15.18 0.86 0.22
FgaT 11.36 1.20 0.04
ARG 87.43 5.00 0.08
(a) W st s fafees
FYoST T HY ¥ 11.85 1.00 10.10
grAETg T4:857F b N1 7 61.88
T 90.74*  2.10 64.64
QI ETSi 7.68 0.72 4.74
qaaT ey 12,50 3.00 0.96
T HAATR 26.18 0.72 0.20

1 2 3 4
FrE
gy 15.40 2.00%* 14.10
T1<re 16.39 250088 12.58
(/) Fszw@ wawesa fafaee
THAE 3To HY 4]1.86 3.00 6.85
AT AT Hio 9.26 0.80 6.20
FIAT o Ao 9.75 1.00 2.96
ST 3To Tlo 77.37 6.00 27.58
FYAT 3o TYo 56.91 4.50 18.98
TR 6.40 0.65 5.06
ferpat 24.87 3.00 19.92
fo5t sito Yo 13.11 1.00 6.23
Fo o gaTaiw  14.44 1.50 4.21
SEoy 10.12 1.30 8.43
A= M. 1. 16.08 1.30 3.48
& <F Traer o 5.56 0.50 100
FIAT AT, Y. 17.30 1.00 5.69
ST 15.60 1.00 2.71
RN 50.54 2.50 0.63
THIE AR 25.77 3.00%* 2.78
FIAT AT 32.27 2.60 0.95
(z) wzw wowesa fafaie
XTSTATATY 9.58 0.72 8.96
icenc) 10.42 1.00 3.39
FIRIST 76.83 6.00 17.84
HYITIT 10.60 0.95 3.80
T &1 97 O /3T 8.36 EAS5 1.55
FET 7.54 0.60 4.69
TRTIC /3T 7.65 0.72 1.74
T 3/ 10.58 1.00 0.83
I3t gFaIT 7.98 1.00 3.02
g 34.65 1.80 3.33
g AT wWET 14.97 1.00 7.19
#0fa a/AT 1871 1.00 9.02
IHIX THFITT 21.00 1.84 13.34
A3 /AT 50.08 6.00 0.34
HTTYLY /T 24.09 1.50 3.51
TqEAAL ;AT/ET 1243 1.00 2.74

*gifad @9 gXFHT sgHRe & fa=rEia |

*¥ a1 HIGAT |
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srguY/fefas Ao e
1978-79  1979-80

a1 &7 @7 a 0.56 0.57
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&Y &1 TS 0.86 0.92

goe] ©Y T 0.88 0.90

T € §r 0.53 0.54

Fd 0.67 0.67

spatiaa

17.1 3Teirsa a9 § AT9HT FGAT U7 FHhT AASHAT HT
suufcs § 9169 #Tafg gf 1 wecaqwr Afg d¥ed FTorwiesy
fafrde ¥ g2 | ag 3fg 79 a9 7 goar &, 197980 F

sy i/ fefasrs starerar
FFAHIAT T T
qr ars T 268 4 30
) T e 30,128 312 30,440
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19. THATEA 99 F I FIAT &Y qrEFT = 750 FAS
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20. AT Y F R § I 175.07 FOT ¥9E KO
& T H AT gT A 31 7T, 1980 I FA O 925.14
FUS ¥79 3, fod 87.28 FI w0 T IO qAT 3T
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21.1  3Te=Y 99 & I HYo THo 9To Elo TS0 Ueo
 wer Aifa “a @, F g & T 9%, wuAr & w1
F F aog, arfofsas foum ¥ #19 $30 F Jg@ & g
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faa wfq Sifaax sfafey #R 9fd ez sEge 57 & &7
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fafaes %t spewSts @'MI § Mo THo THo, FIH Fizd
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214 fasrelt Y mifeq F1 FH! F qfaq TwEAT F HATTEY
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9g1 #X forpm wew W gfg, (SfF Fa7 aw & wem § & omy
g g, a9 geEw a9T = fawi & gow § afg F wA-
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FIe &ITT H
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22.1 U Fmer dq7 gEAar-1l #1 osfar w7 9%
1 sy, 1979 & = smtatag fFar m@r ) smesa a9
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Report of the Board of Directors for 1979-80

The Shareholders
Coal India Limited

Gentiemen,

Your Directors have the pleasure in presenting the
Seventh Annual Report on the working of your
Company together with the audited statements of
Accounts for the year ended 31st March, 1980,
the report of the Statutory Auditors and the comments
and review of the Comptrolier and Auditor General
of India thereon.

1.2 Your Company continued to hold fully-owned
five Subsidiary Companies viz. (a) Central Mine
Planning & Design Institute Limited: (b) Bharat
Coking Coal Limited; (c) Eastern Coalfields Limited:;
(d) Central Coalfields Limited: and (e) Western
Coalfields Limited.

1.3 'The mines in Assam and its neighbouring areas
continued to be managed directly by your Company.

1.4 To accommodate increased investment in
your Company, the authorised capital of the Company
was raised from Rs 750 crores to Rs 1000 crores.
The authorised capital of two of the Subsidiary
Companies, i.e. Bharat Coking Coal Limited and
Western Coalfields Limited was also raised from
Rs 150 crores to Rs 250 crores.

1.5 In order to improve marketing eperations of the
Company and its Subsidiary Companies, your Company
has set up a Central Marketing Organisation as one
of the wing of your Company which will have full
responsibility for the Marketing activities of your
Company and its Subsidiaries.

Production

21  Your Company during the year 1979-80, pro-
duced 91.44 million tonnes of coal which exceeded
the last year production by 1.37 million tonnes,
However, there was a shortfalt of 2.98 million tonnes
(3.3%) from the revised target of 94.42 million tonnes.
The production could have been much better but
for several constraints such as deterioration in power
supply in Bihar and West Bengal coalfield, high rate
of absenteeism especially in ECL and strained Industrial
Relation and disturbed Law and Order position.
Subsidiarywise losses of production due to these
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factors during the year under review are indicated
below :

Figures in million tonnes

Subsidiary Power Absenteeism Labour Total
unrest

ECL 2.83 3.49 0.20 6.52

BCCL 215 0:92 0.15 3.22

cCL 1.51 0.27 0.03 1.81

WCL 0.27 0.76 0.26 1.29

Total 6.76 5.44 0.64 12.84

Subsidiary/Divisionwise overall raw coal production
during the year 1978-79 and 1S979-80 are given
below :

Figures in million tonnes

Subsidiary/ Production of raw coal % increase (+)/
Division decrease (—)

1978-79 1979-80 over 1978-79
ECL 22.06 20.52 (—) 6.98
BCCL 19.73 20.08 (+) 177
CCL 23.43 2415 (+) 3.07
WCL 24.23 26.13 (+) 7.84.
NEC 0.62 0.56 (—) 9.68
Total 90.07 91.44 (+) 152
Coking Coal

2.2 The production of coking coal marginally dropped
by 0.62 million tonnes i.e. 2.17% in comparison to
the production of last year. The detail is indicated

below :
Figures in million tonnes:
Subsidiary/ * Production of cokihg coal % increase (-+)/
Division decrease (—)
1978-79 1979-80 over 1978-79
ECL 2.03 1.87 (—) 7.88.
BCCL 16.74 16.60 (—) 0.84
CCIE 8.95 8.87 (—) 0.89
WCL 0.80 0.56 (—) 30.00-
Total 28.52 27.90 (—) 217

(* Includes coal declared as coking but used for non-metallurgical
purpose)

Non-coking Coal

2.3 inspite of several constraints affecting production,.

the non-coking coal production was increased by

1.98 million tonnes, i.e. 3.22% over 1978-79 produc-

tion. It may be observed from the table below that



except Eastern Coalfields Limited and NEC other
Subsidiary Companies recorded improved production
over their respective production in 1978-79. The
production from NEC wvas also affected due to dis-
turbed situation in the State of Assam during the
second half of the year. The Subsidiarywise/ Division-
wise non-coking coal production is indicated below :

Figures in million tonnes

was mainly due to deterioration: in power supply
during 1979-80. Widespread load-shedding and
frequent interruptions in supply affected "severely
both BCCL and CCL washeries.

2.7 The loss of production of washed coal due to
frequent interruption in power supply alone went upto
1.12 miilion tonnes during the year against 0.69
million tonnes during the vyear 1978-79. The
Subsidiarywise production of washed coal is indi-

Subsidiary/ Production of non-coking coal % increase (+)/
Division decrease (—) &
1978-79 1979-80 over 1978-79 cated below :
Figures in miilion tonnes
ECL 20.03 18.64 (—) 6.94
BCCL 2.99 3.48 (+) 16.39 Subsidiary/ Production of washed coal % increase (+)/
CCL 14.48 15.28 (+) 5.52 Division decrease (—)
wCL 23.43 26.57 (+) 9.3 1978-79 1979-80 over 1978-79
NEC 0.62 0.56 (—) 9.683) -
BCCL 4.52 4.28 (—) b5.31
Total 61.55 63.53 (+) 3.22 ccL 3.71 3.34 (—) 9.97
wCL 0.20 0.17 (—) 15.00
Soft Coke :
Total 8.43 7.79 (—) 7.95

2.4 The soft coke production was increased to
2.41 million tonnes during the year under report
recording a growth of 4.91% over the previous year
production of 2.30 million tonnes. The Subsidiary-
wise/Divisionwise details are indicated below :

Figures in million tonnes

Subsidiary/ Production of soft coke % increase (+)/
Division decrease (—)

1978-79 1979-80 over 1978-79
ECL 1.04 1.078 (+) 365
BCCL 0.91 0.920 (+) 1.10
CCL 0.32 0.410 (+) 28.13
WCL 0.03 0.005 (—) 83.33
Total 2.30 2,413 (+) 4.9
Hard Coke

25 The production of hard coke marginally im-
proved from 0.74 million tonnes to 0.76 million
tonnes during the year 1979-80. The Subsidiarywise
details are given below :

Figures in million tonnes

Subsidiary/ Production of hard coke % increase (+)/
Division decrease (—)

1978-79 1979-80 over 1978-79
ECL 0.01 0.01 —
BCCL 0.69 0.72 (+) 435
CCL 0.04 0.03 (—) 25.00
Total 0.74. 0.76 (+) 270
Washed Coal

2.6 The production of washed coal dropped from
the level of 8.43 million tonnes to 7.79 million tonnes
during the year 1979-80. - The drop in production

Utilisation of Opencast Machineries

23 The utilisation of capacity of HEMM during
the year under review was more or less maintained
on the same level as of last year. The overall capacity
utilisation was of the order of 74.6% as against 74.8%
in the previous year.

Off-take of Coal

4. Off-take of coal during the year 1979-80 was
3.34 million tonnes more compared to 1978-79.
The off-take of coal during the year was 90.55 against
an assessed demand of 102 million tonnes. The
gap between the demand and supply was mainly
due to inadequate transport facilities. The increase
of off-take was from Central Coalfields Limited and
Western Coalfields Limited whereas off-take from
Eastern Coalfields Limited, Bharat Coking Coal Limited .
and North Eastern Coalfield was marginally lower.
Subsidiarywise off-take of coal during the period
indicating percentage of increase/decrease over pre-
vious year is shown below :

Figures in million tonnes

Subsidiary/ Off-take of coal % increase (+)/
Division decrease (—)

1978-79 1979-80 over 1978-79
ECL 21.90 20.77 (—) 5.16
BCCL 19.60 19.33 (—) 1.38
CCL 21.96 23.94 (+) 9.02
WCL 2313 25.95 (+) 12.19
NEC 0.62 0.56 (—) 9.68
Total 87.21 90.55 (+) 3.83
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Despatch to Consumers

5.1 During the year under review 84.23 million
tonnes of coal/coke and other products were des-
patched to different consumers against 81.29 million
tonnes in 1978-79. Movement of coal and coke by
Railway has progressively declined to 54.8 million
tonnes from 57.3 million tonnes .in 1978-79 and
63.0 million tonnes in 1977-78. The decline in
movement of coal and coke by Railways was due to
lower wagon availability. During the wyear under
review your Company and its Subsidiaries offered
for loading on an average 8979 wagons per day;
Railways alloted on an average 7646 wagons per
day but actually 7160 wagons were supplied and
toaded. A significant feature of movement during
1979-80 was a record despatch of 23.28 million
tonnes of coal by road as compared to 18.05 million
tonnes in the previous year. The increase in the
road movement was mainly due to non-availability
of required number of wagons.

5.2 Despatch of coal/coke and other products to
major consumers are indicated below :

Figures in million tonnes

Ctass of Consumer Despatch %increase (+)/
1978-79 1979-80  decrease (—)
over 1978-79
Steel 14.21 14,01 (—) 1.41
Power Houses 26,40 30.71 (+)16,33
Railways 10,79 10,70 (—) 0.83
Coment Plant 3.47 2.99 (—)13,83
Paper Mills 1.79 1.53 (—)14.53
Textile/Rayon Mills 2,32 2.06 (—)11.21
Fertilizer Factories 1.65 1.83 (+)10,91
Export 0.27 0.09 (—)66.67
Others 20.39 20.31 (—) 0.39
Total 81.29 84.23 () 3.62

Planning

6. During the period under review the CMPDIL
prepared 29 Feasibility Reports for 54.76 million
tonnes of coal involving a total capital investment of
of Rs 562 crores. Subsidiarywise details of projects
prepared are given below :

Subsidiary/ No. of Capita: Capacity million tonnes
Division Project (Rs Crores) per year

ECL 9 226 11.52

BCCL 6 57 0.99

CCL 4 158 36,36

WCL 10 121 6.90

Total 29 562 54,76
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Mining Technology

7.1 In order to develop appropriate methods of
mining for maximum recovery of coal at a faster
rate with maximum safety and economy, CMPDIL
was entrusted the task of introduction of modern tech-
nology suitable for the varying geo-mining conditions
existing in the country. To facilitate choice in
selection of areas/blocks on techno-economic consi-

deration and/or to provide cushion for meeting any

spurt in demand, CMPDIL has made provision for a
“Shelf of Geological Reports” in respect of BCCL,
WCL and CCL. Since detailed exploration in ECL
has been taken up late in 1974-75, it has not been
possible to provide a shelf of such reports.

7.2 Indo-French Seminar on Coal Mining and
Coal Utilisation was organised by CMPDIL at Ranchi
from April, 4th to 6th, 1979 which was very useful
in identifying suitable French Technology on thick
and steep seam mining and coal utilisatiori for appli-

cation under varying geo-mining conditions existing:

in the country.

7.3 With a view to switch over to intensive Long-

wall Mining, CMPDIL has initiated operations of:

experimental longwall faces with different mecha-
nisation mix in all the Subsidiary Companies. Labo-
ratory facilities for various research and development
have been further strengthened by acquiring instru-
ments for rock and coal testing of boreholes
cores for uniaxial compressive strength and for
determination of protodykonov strength index, equip-
ment for float and sink tests for washability etc.

Foreign Collaboration

8. During the year under review major foreign:
collaboration agreements were entered into with
USSR, UK, France and Poland etc. Collaboration
agreements relating to shield mining in Makum.
coalfield and hydraulic mining in Baragolai and
East Katras were under negotiation with M/s
TSVETMETROMPORT and M/s KAISER RESOURCES
LTD, of USSR and Canada respectively.

Geological Exploration

9. During the year under review, an average of 49
drills were deployed by the Company, in addition to.
105 drills deployed by other agencies on contract..
Total meterage of 193,107 was drilled and about
3633 million tonnes of reserves were estimated, out
of which 3029 million tonnes (including 653 million,
tonnes of prime coal) were ‘proved’ and 604 million



tonnes were of ‘indicated’ category Subsidiarywise
details are given below :

Figures in million tonnes

to 500 tonnes per hour. Improvements have been
made for recovery of fines by modification in the
flotation system as well as rectifying the specific
g'r‘avity control to avoid media loss.

11.3 The new washeries which are under construc-
tion are detailed: below :

Subsidiary/ Reserve estimated . Total
Division Proved Indicated

ECL 169 - 150 319
BCCL - Uy -7 245 1956
cCcL 590 118 708
WCL 559 91 650
Tota! 3028 604 3633

Research & Development

10.1 CMPDIL undertook a number of Research
and developmental projects in respect of mining
technology, exploration, mmlng electroniecs, coal
utilisation and other allied services. Presently around
89 schemes are under different stages of completion.
These are in addition to. 9 R&D schemes already
completed. The R&D schemes cover a wide area
of interest like mining technology. strata control,
mining electronics, allied engineering, exploration
and utilisation of coal etc.

10.2 Besides mining technology, schemes under
progress cover (a) Hydro-geological investigations;
(b) Geo-physical logging in boreholes; (c) Deter-
mination of physico-mechanical properties of rock
and coal; (d) Development of domestic Chullah;
(e) Mechanised Soft Coke Making Plant; (f) Studies
on formed coke making by DKS technology; (g)
Remote sensing and radio telemetry of Damodar
fiood warning system etc., in the area of exploration,
coal utilisation and mining electronics etc.

10.3 A laboratory with three wings viz. (i) Mining;
(ii) Exploration; and (iii) Washery is also functioning
under CMPDIL.

Coal Beneficiation

111 The existing washeries are being modifeid
and renovated for better productivity and utilisation
in order to meet the increasing requirements in terms
of quantity and quality of washed coal for the steel
plants. The schemes are in progress in Dugda-I
and |, Kargali and Kathara washeries. In Pathardih
and Gidi washeries schemes are being implemented
either by adding or increasing the capacity of the
flotation cells for recovery of fines.

11.2 sSudamdih washery with an input capacity of
2 million tonnes has been commissioned recently.
The present rate of washing is in the region of 400

Washeries Input capacity Expected year of
(M. Tonnes) completion -

Moonidih 2.0 1981-82

Ramgarh 3.0 1981-82

Mahudah 0.6 1982-83

Barora 0.4 1981-82

Kedla - 2.5 Preliminary work is

in progress

Carbonization Plant

12.1  Work was continued in establishing smokeless
fuels for domestic use which provided use of inferior
grade ‘of coking coal as well as slack coal at Pellet
Plant at Kusunda (BCCL) and Briquetting Plant at
Swang (CCL).

12.2 Trial run in the mechanised soft coke making
plant at Mugma (ECL) has also staried. Construction
of the Low Temperature Carbonization Plant at
Dankuni has already started. The Dankuni Piant will
produce thousand tonnes of smokelless domestic
coke and over 18 million cubic feet of town gas
daily for Calcutta and Howrah which will help to
lower the level of atmospheric pollution in the metro-
politan area. It will also help replacing use of fuel
oil in-industrial furnaces. Besides these, tar and
liquor obtained from the plant would be processed to
obtain various grades of oil and chemicals like Phenol,
Cresols, Xylenols and high boiling tar acids.

Development Project

13. Fifty one capital schemes including revisiony
expansion were approved by your Company during
the year under review- against thirty four schemes
during the year 1978-79. The details of the schemes
approved/sanctioned are given hereunder.

Other Total

Name of the Project Expansion/ Washeries
Subsidiary Revision
; Frojects
T ECL 3 1 i =2 2 g
BGGL 8 2 — 1 18
(el 4 5 3 6 18
WCL 7 = % 14
NEC 1 1 B == 2
Total 23 14 3 1 51

ks

o




Capital Expenditure

14. During the year 1979-80, Rs 261.91 crores were
incurred as capital expenditure by Coal India Limited
and its Subsidiaries. Expenditure incurred upto
1979-80 on some of the major projects along with
approved project cost and target capacity are given
below :

Name of the Approved Target capa- Expenditure
Projects Project city in m,t. upto 1979-80
cost (Rs in crores)
Eastern Coalfields Limited
Chinakuri 1&li 9.82 1.00 6.81
Dhemomain 11.95 1.00 6.40
Ningha 15.25 1.60 4.74
Amritnagar 10.85 1.14 3.88
Ratibati 9.94 0.90 1.81
Kottadih 7.66 0.87 3.90
North Searsole 9.92 1.16 1.26
Satgram 26.37 1.20 1.33
J K Nagar 15.18 0.86 0.22
Bahula 11.36 1.20 0.04
Rajmahal 87.43 5.00 0.08
Bharat Coking Coal Limited
Kusunda OCP 11.85 1.00 10.10
Sudamdih 74.85* 1.17 61.88
Moonidih 90.74* 2.10 64.64
Golukdih 7.68 0.72 4.74
Pootkee Balihari 12.50 3.00 0.96
North Amiabad 26.18 0.72 0.20
Washeaery
Sudamdih 15.40 2.00 ** 14.10
Moonidih 16.39 2.00 ** 12.53
Central Coalfields Limited
Ramgarh OC 41.86 3.00 6.85
Swang RO 9.26 0.80 6.20
Kedla UG 9.75 1.00 2.96
Jayant OC 77.37 6.00 27.58
Bina OC 56.91 4.50 18.98
Nandira 6.40 0.65 5.06
Jhingurda 24.87 3.00 19.92
Sirka OC 13.11 1.00 6.23
K D Hesalong 14.44 1.50 4.21
Dakra 10.12 1.30 8.43
Taicher RO 18.08 1.30 3.48
Karo Special Main 5.56 0.50 i
Kedla OC 17.30 1.00 5.69
Ara 15.60 1.00 2.71
Kakri 50.54 2.50 0.63
Washary
Ramgarh 25.77 3.00** 2.78
Ked!a 32.27 2.60** 0.95

Name of the Approved Target capacity Expenditure

N

Project Project in m.t. upto 1979-80
cost (Rs. in crores)
Western Coalfields Limited
Rajgamar 958 0.72 8.96
Bhatgaoji 10.42 1.00 3.39
Kusmugida 76.83 6.00 17.84
Sob_hépur 10.60 0.95 3.80
NCPH RO 8.36 1.15 1.565
Nandan 7.54 0.60 4.69
Ramnagar RO 7.65 0.72 1.74
Rajnagar RO 10.58 1.00 0.83
Ckurcha Expn. 7.98 1.00 3.02
Durgapur 34.65 1.80 3.33
New Majri OC 14.97 1.00 7.19
Chirimiri OC 18.71 1.00 9.02
Umrer Expn. 21.00 1.84 13.34
Gevra OC 50.08 6.00 0.34
Dhanpuri OC 24.09 1.50 3.51
Rajnagar OC 12.43 1.00 2.74

* Revised estimate are pending approval from Government
** Raw coal feed.

Safety

15. The number of fatalities and serious injuries had
gone down substantially in the mines of Subsidiaries
during the year under report. Subsidiarywise/
Divisionwise details for fatal and serious accidents
for the year 1978-79 and 1979-80 are given below :

Subsidiary/Division No. of Fatalities Increase (+)/

1978-79 1979-80 decrease (—)

ECL 25 38 (+) 13
BCCL 52 30 (—) 22
CCL 29 16 (—) 13
WCL 36 36 —

NEC 18 4 (—) 14
Total 160 124 (—) 36
Subsidiary/ No. of Serious Injuries Increase (+4)
Division 1878-79 19739-80 Decrease (—)
ECL 234 147 (—) 87
BCCL 263 223 (—) 34
CcCL 123 70 (—) 53
WCL 405 464 (+) 59
NEC 7 9 (TIMP2
Total 1032 919 (—) 113
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Productivity

16. The overall OMS was maintained at the level
of 1978-79. The OMS was affected due to low
production in ECL as a result of severe power shortage.
The Subsidiarywise OMS in respect of 1978-79
and 1979-80 are indicated below :



Subsidiary/ O M S Tonnes
Division 1978-79 1979-80
BCCL 0.56 0.57
ECL 0.51 0.48
CCL 0.86 0.92
wCL 0.88 0.90
NEC 0.53 0.54
Total 0.67 0.67
Manpower

17.1 Manpower of your Company and its Subsi-
diaries increased by 9169 during the year under
review. The substantial increase was in WCL. This
was due to increase in the development activities
during the year 1979-80 as compared to preceding
years. The production of WCL went up by 1.9
million tonnes i.e. 7.84% during the yeér over the
preceding year. The OMS of WCL also went upto

- 0.90 as compared to 0.88 during the year 1978-79.

17.2 The Subsidiarywise/Divisionwise figures of
the total manpower is indicated below :

Subsic'ﬁary/ Manpower as on 1st Apri!
Division 1979 1980
CIL 616 612
.BCCL 1,67,090 1,68,868
ECL 1,85,676 1,85,422
CCL 1.10,549 1,10,841
WCL . 1,20.356 1,27,641
NEC 4,746 4,642
CMPDIL 2,494 2,670
Total 5,91,527 6.00,696
Training

18. Your Company laid emphasis on training and
development activities during the year. The training
was aimed at improving technical, supervisory and
managerial skill. The number of persons covered

v

under various training programme by Coal India
and its Subsidiaries are given below :
Training

In company External Total
CiL 26 4 30
BCCL 30,128 312 30,440
ECL 17,995 360 18,356
ccL 11,513 444 11,957
wcL 14,498 205 14,703
CMPDIL = 2 2
Total 74,160 1,327 75,487

Capital Structure
19. During the year under report the authorised
capital of the -Company was raised from Rs 750
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crores to Rs 1000 crores. The subscribed and paidup
capital of your Company as on 31st March, 1980
at Rs 717.86 crores. The equity shares includes
Rs 246.17 crores shares issued to the Government
of India for consideration other than cash and the
balance of Rs 471.69 crores against cash.

Borrowings from Government

20. During the year under report a net amount of
Rs 175.07 crores was received from Government
towards loan. The total loan as on 31st March,
1980 stood at Rs: 925.14 crores including Rs 87.28
crores of interest accrued and due. A subsidy of
Rs 32.15 crores was allowed by the Government on
the non-plan loans.

Working Results

21.1 During the year under review the pricing policy
of the CMPDIL was reviewed to bring the Company
working on a commercial line instead of working on
“No profit No loss™ basis. In terms of this policy
uniform rate per engineer day for planning and designing
services and the rate per meter for exploration services
have been adopted.

21.2 Central Coalfields Limited, Western Coalfields
Limited and Central Mine Planning and Design
Institute Limited had disclosed profit, whereas your
Company, Bharat Coking Coal Limited and Eastern
Coalfields Limited had incurred losses during the
year under report.

21.3 Despite the fact that the selling price of coal
was revised only w.ef. 17th July, 1979 and the
revision of wages as a result of NCWA |l was made
effective from 1.1.1979 having full impact during the
financial year 1979-80, CCL and WCL were able to
earn profit during the year in view of the fact that
the impact of wage revision in these two companies
was comparatively lower due to OMS being com-
paratively high. Underground mines in WCL have
comparatively high OMS due to easy working condi-
tions as well as conventional higher productivity of
their loaders. Composition of output from opencast
mines in WCL, although lower compared to CCL,
is substantially higher than BCCL and ECL. Higher
productivity of workers in CCL is mainly attributable
to high composition of output from mechanised
opencast mines. Besides, these two companies were
able to increase their output during the year 1979-80
as compared to the year 1978-79.

21.4 Due to continued problem of non-availability of
adequate power, production from mines in ECL was



lower during the year 1979-80 as compared to
1978-79. In spite of the shortage of power, BCCL
could improve its output in 1979-80 marginally
compared to the previous year. The OMS in these
two companies continued to be low due to predo-
minance of production from underground mines and
also low OMS of underground mines resulting from
difficult mining conditions. As a result, the impact of
wage revision in these two companies has been
comparatively higher and the increase in selling price,
which was effective only from the part of the year,
could not fully absorb the impact of wage revision
as well as increase in cost of production due to esca-
lation in price of other inputs. This resulted in
substantial losses in these two companies during the
year 1979-80.

21.5 The working results of your Company and its
Subsidiaries are as follows :

major factors for disturbing industrial harmony in the
coalfields, yet with the concerted effort made by all
concerned there was a reduction in the number of
strikes from 678 in 1978-79 to 608 in 1979-80
leading to substantial decrease in the number of
mandays lost from 12.21 lakhs in 1978-79 to 6.36
lakhs in 1979-80 and decrease in the loss of production
from 10.70 lakh tonnes to 5.90 lakh tonnes. Subsi-
diarywise details are as under :

Subsi- No. of Strikes Mandays Loss Production Loss
diary 1978-79 1979-80 1978-79 1979-80 1978-79 1979-80
Divison (in lakb) (in lakh tonns)
ECL 327 262 3.61 1.95 3.10 1.24
BCCL 139 174 4.63 1.79 3.44 1.79
CcCL 94 75 1.21 0.40 1.22 0.39
WCL 116 97 2.72 2.22 2.92 2.48
NEC L s — 0.04 — 0,02 —
CMPDIL 1 — — — — —
Total 678 608 12.21 6.36 10,70 5.90

ClL *Profit/Loss Cumulative Profit/
Subsidery during 1979-80 Loss upto 1979-80
CIL (—) 1.8473 (—) 1131722
ECL (—) 81.1720 (—) 278.3830
BCCL (—) 45.2969 (—) 248.6680
CCL (+) 35.0633 (+) 0.0402
wcCL (+) 5.0938@ (—) 96.4897
CMPDIL (+) 0.1029 (+) 0.0449
Total (—) 88.0562 (—) 736.6278

* Encluding prior period adjustment @ Before charging Rs. 5.82
Crores for creating Investment Allowance Reserve.

National Coal Wage Agreement-il

221 National Coal Wage Agréement-Il was finalised
and implemented from 1st January, 1979. The
impact of the Agreement has been fully reflected in
the Accounts of the Company and its Subsidiaries
during the year under review. In addition to wage
settlement other benefits viz. 4 year LTC benefit to
the employees, leave benefit, life cover scheme etc,
have also come into force during the year under
review. The total impact on the out-flow estimated
to be around Rs 150 crores.

22.2 The salary and other benefits of the executives
of your Company were also revised w.ef 1st
February, 1979. The impact has been fully reflected
in the accounts of your Company and its Subsidiaries
for the year 1979-80. The total impact of the
increase of salary and other benefits estimated to be
around Rs 3 crores.

Iindustrial Relation

23. Although during the year, the multiplicity of
Trade Unions and intra-union rivalries constituted

taw and Order

24. During the year under review there were 709
incidents of law and order in comparison to 741
incidents in the year 1978-79, thus indicating slight
improvement in the position. The Subsidiarywise
details are as under :

Subsidiary No. of Incidents 9% Increase (+)

Division 1978-79 1979-80 Decrease (—)
over 1978-79

ECL 301 235 (—)21,93

BCCL 194 217 (+)11.86

CCL 142 108 (—)23.94

WCL 104 147 (+)41.35

NEC — 5 (+)500.00

Total 741 712 (—)3,91

Welfare and Social Amenities

25. Coal industry is labour intensive. The workers
of your Company are required to work in hazardous
working conditions in the coalfields which are located
in isolated places. Attention on the welfare of the
working forces of Coal India and its Subsidiaries have
been given by providing them with basic necessities
of life viz. houses, sanitation, water supply and
educational facilities for their children etc. The
arrangements made still fall short of minimum needs.
The details are as follows :
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As on 31st As on 31st
March, 1979 March, 1980
Housing facilities 1,69,595 1,77,710
(No. of houses)
Educational facilities 560 565
(Mo. of schools & Colleges) '
Water Supply (Population) 11,03,750 11.74,450




Medical Facilities

26. The employees’ health is also an area in which
your Company is taking active interest. As on 31st
March, 1980 there were 386 Dispensaries, 46 Hospitals
with 1422 beds, 185 Ambulance vans and 594
Doctors (including 37 specialists) to provide medical
facilities to the employees and workers. Presently,
the industry provided 2.3 beds per 1000 workers as
against the target of 6 beds per 1000 workers by the
end of the year 1982. [n addition to this, separate
medical facilities are being provided by the Coal
Mines Welfare Organisation.

Revision of Sale Price
27. The sale price of coal/coke was revised from
July, 18979 with the approval of the Government of

of India, the average increase was to Rs 36/- per .

tonne. Keeping in view of the inflationary condition
prevailing in the market, the Government of iIndia
have allowed a further revision of selling price of
coal/coke at the average rate of Rs 26.84 per tonne
w.e.f. 14th February, 1981.

Board of Directors

281 During the period under review Shri R N
Sharma continued to be the Chairman of the Board
of Directors of the Company and Dr K A Kini and
Smt Otima Bordia were appointed as Directors on
the Board. S/Shri S P Gugnani, S K Bose and P M

Belliappa retired from the Board during the period.

under review.

28.2 Six meetings of the Board of Directors of the
Company were held during the period under report.
28.3 In terms of Article 33(d) (iii) of the Articles of
Association of the Company S/Shri R G Mahendru,
C S Jha, D P Gupta, R P Khosla, R P Singh, A Ranga-
chari, S Santhanam, Smt Otima Bordia, Dr K A Kini
and Dr B L Wadehra will retire at the Sixth Annual

Dated
Calcutta, the 24th June 1981
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General Meeting of the Company. The retiring
Directors in-terms of Article 33(d)(iii) of the Articles
of Association of the Company are entitled to be
reappointed in absence of any contrary direction from
the Government.
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29.1 Your Directors place on record their sincere
appreciation for the contributions made by the
employees at all levels in the Company and its
Subsidiaries and are confident that the. employees
would continue to strive hard to improve the per-
formance of the Company and its Subsidiaries in
years to come.

29.2 Your Directors also wish to place on record
their sincere appreciation for the support and guidance
received from the various departments of the Central
Government, State Governments and other Agencies.
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Addendum
30. The following papers are annexed :

(i) The names and other particulars of the employees
of the Company who were in receipt of remuneration

of not less than Rs 3000/- per month are stated in the

annexure in compliance with the provisions of Section
217(2A) of the Companies Act, 1956 read with the
Companies particulars of Employees Rules, 1975.

(i) The comments and review of the Comptroller
and Auditor General of India (Coal).

(iii) Replies to the observations made by the Statutory
Auditors for the year 1979-80.

(iv) Statement pursuant to Section 212(i)(e) of the
Companies Act, 1956,

For and on
Behalf of Coal India Limited

R N Sharma
Chairman




Statement Persuant to Section 217 (2A) of the Companies Act, 1956

ADDENDUM TO DIRECTORS® REPORT

( Particulars of Emyloyees ) Rules, 1975

Sl Name Designation Remune- Qualification Date of Last employment
No. ration”® commencement held
of employment
1 2 3 4 5 6 7
{A) Employed through out the Financial Year 1979-80
c, Shri R N Sharma Chairman 65,104 Graduate in Mining Engg. 27.1.79 CMD, BCCL
E (AISM) 1st Class Colly.
Manager’s Certificate of
competency. Training in
Management & SCL Hyderabad,
Tata Management Centre,
Poona. AlIMA, Ahmedabad.

2.  Shri K P Mukhoriji Director (Commercial) 60,659 7. BA (Hons. in Economics & 9.7.73 Director,
Saciology), MA (Economics) (Marketing)
with dessertation on some NCDC Ltd.
aspects of social secutity of
Labour in UP. "

3. Shri H Srinivasan Chief of Engg. & Equipt. 49,500 B E (Mech.) 12.7.73 Chief Engineer

Division (Excavation),
NCDC

4. Shri S K Ghose Chief Material Manager 42,389  Sr Chambridge, Genel. Cert. 1.8.73 Bengal Coai Co. Ltd..
of Education Adv. level.
B A (Oxford)

5. Shri J M Kapur Dy Chief Finance Manager 36,923 B Com, ACA 26.5.76 ECL

6. Shri P K Sengupta Dy Chief Finance Manager 37,603 B Com, ICWA 22.6.78 BCCL

7. Shri N R Paramahansa Manager Legal 37.264 BA, L b, L im, DAL 7.10.76 FCl

8. Shri M P Narayanan Chief of Commercial Division 41,428 1st Class Colly. Manager's 1.8.75 NCDC Ltd.
Cert. of Competency. i

9. Shri B Kanungo General Manager (Trans.) 41,309 BA (Economics) 9.8.76 BCCL

10. Shri T K Deb Addi Chief Sales 41,617 Degree in Mining Engineering 13.10.77 NCDC Ltd.
1st Class Colly. Manager Cert.

11. Shri R Barua Manager (MD) 40,447 BA (Hons.), Postgraduate 3.3.75 GKW
Diploma in Management

12. Shri P K Ghosh General Manager (EE) 40,268  AISM, AMI Min. (UK), 1st 12.9.75  ECL
Class Colliery Manager Cert.

13. Shri A K Dutta Addl CME 37,437 B Sc (Hons.), 1st Class Colly. 30.6.76 NCDC Ltd.
Manager’s Certificate of
Competency

14. Shri K A Sinha General Manager 48,198 B Sc (Mining Engg.) (BHU) May, 1973 NCDC Ltd.
AMIE (UK), 1st Class Mana-
gership from UK & India.

15, Shri S N Bhatt Dy CME, Sub-Area Manager 46,465 BA, B Sc (Mining) Wales, July, 1973 'Taken over from
1st Class Managership AR & T Co. Ltd.
Certificate.

16. Shri S S Parmar Supdt. (Mines)/Project 41,616 B Sc (Mines), AISM(Mines), 1.7.73 -do-

Officer 1st Class Managership Cert.
17. Shri D N Gosswami Dy Chief Personnel Manager 39,949 BA LLB. -do- -do-
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1 2 3 4 5 6 7
18. Shri | Gogoi Supdt. Engineer/ 43,739 1st Class Mining Engineer (MOT) 1.7.73 Taken over from
Dy Chief Engineer C Eng. F 1 Mar. E (UK) AR & T Co. Ltd.
19. Shri M N Jha Colliery Manager/ 40,330 B Sc (Part) (Mines), AlM, 8.7.73 -do-
Supdt. (Mines) S 1st Class Managership Cert,
20. Shri S Banerjee -do- 41,308 B E (Mining) July, 1973 -do-
21. Dr M C Khaund Agstt. Medical Officer/ 39,998 MBBS -do- -do-
Dy Medical Superintendent
(B) Employed part of the Financial Year (1979-80)
1.  Shri P C Ahluwalia Chief of Project Monitoring 21,5675 B Sc, AISM, 1st Class 25.1.79 WCL
2. Shri S D Chandra Chief of Personnel Division 32,816 AISM, 1st Class Mine 1.8.75 ECL
Managers’ Centificate of
Competency.
E3 Shri K K Kapial Chief Mining Engineer 42,722 AISM, 1st Class Colly. Mana- 1979 ECL
- ger’s centificate of compentecy
4, Shri S B Sarkar Dy Chief Sales Manager/ 30,136 B Sc, BCh.EDI C (London) 1.4.75 Coal Board
Sales Manager (Tech.)
5. Shri U K Raja Rao Chief of Production and 16.395 Diploma in Mining ,1st Class 1.8.1979 CCL
Safety Division Class Colly. Manager’s
Certificate of Competency
6. Shri P C Biswas Dy CME 15,005 B Sc (Mining), 1st Class 26.11.79 WCL
Certificate of Competency
Shri Rana S J B Singh Secretary 3,051 BA, BL, ACA, ACIS, ACS 1.8.79 BCCL
8. Shri B R Prasad Colliery Manager/ 36,245 B Sc (Hons.) Mining Engg. July, 1979 ECL
Supdt. (Mines) AlISM, 1st Class Managership
Certificate
9. Shri S S Salodkar Dy CME 9.106 B Sc, AISM, 1st Class Certifi- 7.11.79 BCCL
cate Mine Surveyer’s Certifi-
cate of Competency
10. Shri Bhaskaran Collierv Manager/ 26,628 B Sc (Mines), AISM, 1st Class July, 1973 Taken over from

Supdt. (Mines)

Managership Certificate

AR & T Co. Ltd.

* Remuneration includes salary, allowances and perquisites,
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Comments of the Comptroller & Auditor General of India
under Section 619 (4) of the Companies Act, 1956 on
- the Accounts of Coal India Limited for the year
enden 3lst March, 1979

| am to state that there are no comments upon the Auditors’ Report under Section 619(4) of the Companies:
Act, 1956 on the accounts of Coal India Ltd. for the period ended 31st March, 1980.

K Ram Mohan
Member, Audit Board & Ex-Officiao
Calcutta, Director of Commercial Audit (Coal)
Dated : 3rd March, 1981 CALCUTTA
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Review of Accounts of Coal india Limited
for the year ended 31st March, 1980 by the Indian Audit & Accounts Department

1. Financial Position y

The table below summarises the financial position of
the Company under the broad headings for the last
3 years :

(Rs in takhs)
1977-78 1978-79 1979-80
LIABILITIES
(a) Paid up Capital
(including amount
due to Govt. of India
to- be adjusted aginst
issue of shares) 56,593.50 68,393.70 80,316.48
(b) Reserve & surplus 1.50 1.50 1.50
(c) Borrowings :
(i) From Govt. of
India 48,759.10 69,493.26 87,000.42
(ii) From Bank 1.360.12 1,313.45 925.40
(d) Trade dues and other
current liabilities
(including provision) 3,509.59 4,625.53 9,761.27
1,10,213.81 1,43,827.44 1,78.005.07
ASSETS
(e) Gross Block 420.29 547.54 624.99
(f) Less depreciation 67.55 105.22 143.43
(g) Net Fixed Assets 352.74 442.32 481.56
(h) Capital work-in-
progress 5.80 0.79 2.72
(i) Investment 21,839.53 22,076.57 21,044.64
(j) Current assets, loans
& advances (inclu-
ding amount due from
Govt. of India for
non-coking coal
mines) 77,199.99 1,10,158.19 1,45,128.14
(k) Miscellaneous ex-
penditure and losses
not written off :
(i) Deferred Revenue
expenditure. 31.54 37.30 30.79
(ii) Accumulated loss  10,784.21 1411227 11,317.22
1,10,213.81 1,43,827.44 1,78,005.07
Capital Employed 74,043.14 1,05,974.98 1,35,848.43
Net worth 45,779.25 57,245.63 68,969.97
Note .
(1) Capital employed represents net Fixed Assets plus working
capital,

(2) Net worth represents paid-up-capital plus Reserves & Surplus
Less intangible assets.
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2. Capital Structure
The debt equity ratio of the Company was 0.86:1
in 1977-78, 1.02:1 in 1978-79 and 1.08:1 in 1979-80.
3. Reserve & Surplus

Reserve (Rs 1.50 lakhs) amounted to 0.001% of
total liabilities in 1977-78 as against 0.001% in
1978-79 and 0.001% in 1979-80 and to 0.003% of
the equity capital Rs 56,593.50 in 1977-78 as against
0.002% in 1978-79 and 0.002% in 1979-80.

4. Liquidity & Solvency
(a) The percentage of Current Assets to total net

‘assets varied from 70.05 in 1977-78 to 76.59 in

1978-79 and 81.53 in 1979-80.

('b)”The- percentage of Current assets to current
liability including provision varied from 2199.69 in

1977-78 to 2381.53 in 1978-79 and 1486.78 in
1979-80.

(c) -The percentage of quick assets (cash and bank
balance, debtors and advances) to Current Liabilities
(excluding provision) varied from 3.40 in 1977-78 to
4.19 in 1978-79 and 2.42 in 1979-80.

5. Working Capital

Working capital (Current Assets, Loans & Advances
less Trade dues and Current Liability and provisions)
of the Company at the close of 3 years ending 31st
March, 1980 amounted to Rs 73,690.40 lakhs in
1977-78, Rs 1,05532.66 lakhs in 1978-79 and
Rs 1,35,366.87 lakhs in 1979-80 and represented
1,337.17 months, 1,654.87 months and 2,156.21
month§ value of production at cost (excluding
depreciation) during the above years respectively.

6. Sources & Uses of Funds

Funds amounting to Rs 38.21 lakhs from internal
spurces (depreciation reserve and surplus and provi-
sion) and Rs 34,177.63 lakhs from other sources
were utilised during 1979-80 :

Rs in lakhs

Gross Fixed Assets 77.45
Capital-work-in-progress 16938
Investment (other than trade) (—) 1,031.93
Current Assets, Loans & Advances 34.969.95
Miscellaneous expenditure and losses not written off 198.44

Rs 34,215.84




7. Working Results

Total loss of the Company during the year 1977-78,
1978-79 and 1979-80 amounted to Rs 231.77 lakhs,
Rs 328.06 lakhs and Rs 204.96 lakhs respectively
(including prior period adjustments).

The cumylative loss as on 31.3.80 amounted to
Rs 11,317.22 lakhs as against the paid up capital of
Rs 80,316.48 lakhs as on the same date.

8. The table below indicates the percentage of cost
of sales to sales during the last 3 years :

(Rs in lakhs)

1977-78 1978-79 . 1979-80

Sales 454.09 475.82 603.00

Add Loss 231.77 328.06 204.96

Cost of sales 685.86 803.88 807.96
Percentage of cost of

sales to sales 151.04 168.95 1i33.99

Note :

The figures of sales mentioned above and subsequent
Paras— 9 and 11 do not include the value of ccal
amounting to Rs 5.06 lakhs, Rs 12.91 lakhs and Rs
Rs 14.00 lakhs consumed within the collieries and
issued free to the employees and also do not include
the value of coal of Rs 6.82 lakhs, Rs 6.73 lakhs and
Rs 5.41 lakhs respectively for colliery consumption

(charged to capital) during 1977-78, 1978-79 and
1979-80 respectively.

9. Production Performance

The value of production during the last 3 years is
worked out below :

(Rs in lakhs)
1977-78 1978-79 1979-80
(i) Sales of Coal. Bricks etc. 454.09 475.82 603.00
(ii) Closing stock of coal, bricks,
etc. including work-in-por-
gress 3.76 1.65 3.37
(iii) Opening stock of coal bricks,
etc. inciuding work-in-pro-
gress e/ 7, 3.76 1.65
(iv) Value of production
(i) — iii 455.08 473.71 604.72

Percentage of value of production to net worth
fluctuated from 0.89 in 1977-78 to 0.83 in 1978-79
and to 0.88 in 1979-80.

Calcutta
Dated 3rd March 1981
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Percentage of value of production to Net Assets
varied from 0.41 in 1977-78 to 0.33 in 1978-79
and to 0.34 in 1979-80.

10. Inventory & Production

The table below indicates the comparison of inventory
and its distribution for the last 3 years :-

(Rs in lakhs)

1977-78 1978-79 1979-80

(i) Stores & spares 54.80 60.63 85.35
(ii)  Stock of coal, bricks etc. - 3.38 1.41 3.37

The stock of stores and spares was equivalent to
10.51 months’ consumption in 1977-78, 10.09 months’
in 1978-79 and 12.79 months’ in 1973-80.

Stock of coal, bricks etc. represented 0.09 months’
sales in 1977-78 against 0.04 months’ salesin 1978-79
and 0.07 months’ sales in 1979-80.

11. Sundry Debtors & Turnover

The following table indicates the volume of book-
debts and sales for the last 3 years :

(Rs in lakhs)
Total book Total book Total Sales Percentage
As on debts consi- debts consi- of debtor
dered good dered doubtful to sales
(unsecured) or bad
31.3.78 23.77 71.98 95.75 454.09 5.23
31.3.79 43.40 90.28 133.68 475.82 9.12
31.3.80 65.82 97.92 163.74 603.00 10.92
Sundry Debtors represented about 0.63 months’

turnover, 1.09 months’ and 1.31 months’ turnover in
the years 1977-78 and 1978-79 and 1979-80 respec-
tively.
The following table indicates the details of debts
outstanding for more than one year as on 31st March,
1980 :

(Rs in lakhs)
Govt. Private Total
Deptt. parties
(i) Debts outstanding over one
year but less than 2 years 19.93 0.13 20.06
(ii) Debts outstanding over 2
years but less than 3 years 20.31 1.18 21.49
(iii) Debts outstanding for 3
years and abova 48.95 1.14 50.09
Total Rs 838.19 2.45 91,64
K Ram Mohan
Member

Audit Board & Ex-Officio
Director of Commercial Audit (Coal)
Calcutta



Coal

India Limited

( Formerly Known as Coal! Mines Authority Limited )

Addendum to the Directors’ Report for the yeaf ended 31st March, 1980 under
Section 217 (3) of the Companies Act, 1956

AUDITOR’S OBSERVATIONS

1. Due to Government of India

No adjustment in consideration money in respect of
this change as referred to in the Note No. 6 Schedule
15 has been made in this account.

2. Secured Loans

We refer to Note No. 7 of Schedule 15. Consent of
the State Bank of India and United Bank cf India for
transferring the loan and the assets hypothecated against
such loan to the Subsidiaries has not been produced for
verification and as such we are unable to form an opinoin
whether the transfer of the said cash credit to the
Subsidiaries is covered by the agreement. The register
of charges of the Company has not been modified
accordingly. There is a contingent liability to the
extent of the amount drawn by the Subsidiaries as at
31st March, -1980 -against the said facilities to the
Company, the quantum of which has not been deter-
mined.

Though the overdraft has been shown as secured,
security being maintained as stock of coal, coke etc. the

balance on account of these assets as on 31st-March,
1980 do not cover the amount of overdraft as on that

date.

3. Security Deposits

In some cases in respect of NEC adequate records were

not available for verification of seecurity deposits. The .
value of security deposits received by the Company in

the form of National Savings Certificates, etc. has

neither been determined nor accounted for.

4. Other Deposits

Rs 578.88 lakhs referred to in Note 5(e) in Schedule 15
when adjusted may affect the amount due from the
Government of India (Owners’ Account).

5. Investments

Investments have been valued at cost. No provision
for losses of Subsidiary Companies has been made in
the accounts.
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OUR REPLY

This has been referred to Government and necessary
adjustment shall be carried out on receipt of final
order.

Board’s a[_:)proval has already been taken and the
overdraft limits operated by each Company is under

transfer. Banks have already been accordingly
advised.

Gen_eral Manager, North Eastern Coalfields has been
advised to .carry out necessary rectification.

The matter .hqs already been referred to the Govern-
ment qf India to furnish the details and their decisions
for adjustment of the subsidy amount.

No comments.




AUD!TOR'S OBSERVATIONS
6. Sundry Debtors

Subsidy receivable has been booked under loans and
advances.

7.

This inctudes certain advances (including customs duty)
for supply of stores and equipments. In the absence
of information we are unable to verify whether the value
of materials received, if any, during the year has been
accounted for in these accounts. .

Loans and Advances

The amount of advances attributable to the Subsidiary
Companies, when adjusted may affect the consideration
in respect of transfer of assets and liabilities to those
Companies as on 1st November, 1975.

8. Due from Government of [ndia (Net)
{(Owners’ Account)

Confirmation of the amount of balance due from the
Government of India was not made available.

9. Provisions

This represents pre-nationalisation subsidy received
from Coal Board. No effect has been given in this
accounts in accordance with the Coal Mines Nationali-
sation Laws (Amendment) Act, 1978 (No. 22 of 1978)
allocating the provisions in respect of pre-nationalisation
subsidy to the Government of India (Owners’ Account).

10.

The provisions of sub-section (1)(c) of Section 209
in respect of some vested mines the management of
which have not been taken over by the Company have
not been complied with.

11.

Internal controls appeared to be deficient in certain
areas like advance from customers, wages, etc., and
needs to be strengthened.

Books of Accounts

Internal Controls

12. General

For want of particulars of law suits and other details
instituted against the Company claims arising thereout,
if any, could not be verified.

13.

Accrued liability for future payment of gratuity in respect
of service of the employees has not been considered.

Transfer of Undertaking
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OUR REPLY

No comments.

A number of items have since been adjusted.

No comments.

Accounts are being maintained by the Company on
behalf of Government and any confirmation, if
necessary, can be given by the Company itself,

As indicated against item 4 of above the matter has
been referred to Government and on receipt of
decision necessary transfers shall be carried out.

No comments.

Necessary directions have been issued to all con-
cerned to take special steps needed urgently and
strengthen areas needing attention, so that Auditors’
observations are met with. We are expecting to
bring about improvement in the next year. |

Noted for future.
According to the agreement for transfer of assets

and liabilities these are to be discharged by the
Companies as and when they arise.



AUDITOR’'S OBSERVATIONS

Liabilities for charges, expenses and statutory levies, if
any, arising out of the transfer of assets and liabilities
on the basis of agreements for sale to the Subsidiaries
‘have not been provided in the accounts of the year also.
Conveyance deeds, where necessary, have not yet been
-executed.

Permission for the mining rights from the appropriate
Governments in respect of mines in NEC have not been
-obtained.
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OUR REPLY ;
Necessary adjustments shall be carried out as and
when they arise. The matter has been referred to
Legal Department for completion of necessary
documentation.

The matter has been referred to Legal Department
for completion of necessary documentation.




Addendum to Directors’ Report’

Statement Pursuant to Section 212 (i) (e) of Companies
Act, 1956 as at 31st March, 1980

Re : Eastern Coalfields Limited

(1) The Coal India Limited held the whole of the
paid-up capital of Rs 8000/- (including 3 Equity
shares of Rs 1000/- each hold in nominee’s name) in
Eastern Coalfields Limited.

(2) Eastern Coalfields Limited incurred a net loss
of Rs 81.172 crores during the accounting year ended
31st March, 1980. The cumulative loss, as on 31st
March, 1880 amounted to Rs 278.383 crores. No
adjustment has been made in the books of Coal
India Limited in respect of said loss of the Subsidiary
Company.

Re : Central Coalfields Limited

(1) The Coal India Limited held the whole of the
paid-up capital of Rs 1,44,75,11,000 (including 2
Equity shares of Rs 1000/- each held in nominee’s
name) in Central Coalfieids Limited.

(2) Central Coalfields Limited earned a net profit
of Rs 35.0633 crores during the accounting year
ended 31st March. 1980. The cumulative profit as
on date amounted to Rs 0.0402 crores. No adjustment
has been made in the books of Coal India Limited in
respect of said profit of the Subsidiary Company.

Re : Bharat Coking Coal Limited
(1) The Coal India Limited held the whole of the
paid-up capital of Rs 65,68,29,000/- (including three
Equity shares of Rs 1000/- each held in nominee’s
name) in Bharat Coking Coal Limited.

(2) Bharat Coking Coal Limited incurred a net loss
of Rs 45.2969 crores during the accounting year

Calcutta
Dated, the 24th June, 1981
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ended at 31st March, 1980. The cumulative loss,
as on date amounted Rs 248.668. No adjustment
has been made in the books of Coal India Limited
in respect of said loss of the Subsidiary Company.

Re : Western Coalfields Limited

(1) The Coal India Limited held the whole of the
paid-up capital of Rs 8000/- (including 3 Equity
shares of Rs 1000/- each held in nominee’s name) in
Western Coalfields Limited.

(2) Western Coalfields Limited earned a net profit
of Rs 5.0938 crores during the accounting year ended
31st March, 1980 before charging Rs 5.82 crores for
creating Investment Allowance Reserve. The cumu-
lative loss, as on 31st March, 1980 amounted to
Rs 96.4897 crores. No adjustment has been made:
in the books of Coal India Limited in respect of said
loss of the Subsidiary Company.

Re : Centra! Mine Planning & Design Institute Ltd

(1) The Coal India Limited held the whole of the
paid-up capital of Rs 8000/- (including 3 Equity
shares of Rs 1000/- each held in nominee’s name)
in Central Mine Planning & Design Institute Ltd.

(2) Central Mine Planning and Design Institute Ltd
earned a profit of Rs 0.1029 crores during the accoun-
ting year ended 31st March, 1880. The cumulative
profit as on 31st March, 1880 amounted to Rs 0.0449
crores. No adjustment has been made in the books.
of Coal India Limited, in respect of the prioft earned
by the Subsidiary Company.

For and on
Behalf of the Board of Directors
R N Sharma
Chairman



Auditors’ Report

To the Members of Coal India Limited
( Formerly Xnown as Coal Mines Authority Limited )

We have audited the attached Balance Sheet of
Coal India Limited (formerly known as Coal Mines
Authority Limited) as at 31st March, 1980 under
reference to this report and the annexed Profit and
Loss Account for the year ended on that date in
which have been incorporated the accounts of the
Margherita Group (North Eastern Coalfields) audited
by us and of the other regional offices audited by
other auditors in accordance with the letter of appoint-
ment Na. 17/240/80-1GC dated 5th June, 1980
of the Company Law Board, Government of India,
Department of Company Affairs, New Delhi.

We report as follows :

1. The reports on the accounts of the regional
offices referred to above audited by other auditors
have been forwarded to us and we have considered
the same in preparing this report.

2. As required by the Manufacturing and Other
Companies (Auditors’ Report) Order, 1975 issued by
the Company Law Board, we enclose in Annexure ‘B’
a statement on the matter specified in the said order.

3. Subject to and read with Notes forming part of
the Accounts in Schedule 15 and foot-notes in
Schedule 4 and further to our observations in the
Annexures ‘A° and ‘B’ referred to in paragraph 2
above, we report that :

3.1 We have obtained all the information and ex-
planations which to the best of our knowledge and
belief were necessary for the purposes of our audit ;

3.2 In our opinion, proper books of account have
been kept by the Company as required by law so
far as appears from our examination of those books ;

3.3 The Balance Sheet and the Profit and Loss
Account dealt with by this report are in agreement
with the books of accounts ;

Calcutta
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3.4 In our opinion and to the best of our information
and according to the explanations given to us, the
said accounts give the information required by the
Companies Act, 19586, in the manner so required ; and
Sfubject as aforesaid and in particular to the outcome
of :

(i) Our observation No. 1 in Annexure ‘A’ regarding
change in the consideration money for vesting of
assets in the Company ;

(i)  Our observation No. 2 in Annexure ‘A’ regarding
transfer of cash credit facilities and securities in respect
thereof to Subsidiaries ;

(iii)  Our observation Nos. 4 and 7 in Annexure ‘A’
regarding adjustment of other deposits and loans
and advances respectively ;

(iv)  Our observation No. 8 in Annexure ‘A’ regarding
recoverability of the amount due from Government of
India (Owners’ Account) ;

(v) Our observation No. 13 para 1 in Annexure ‘A’
regarding non-provision of accrued liability for em-
ployees retirement gratuity ;

(vi) Note No. 15 to Notes on Accounts — Schedule
15 rggarding reconciliation of balances with the
Subsidiaries and confirmation of balance of others ;
and

(vii) Note No. 16 to Notes on Accounts — Schedule
15 regarding sanction of borrowing limit.

The Balance Sheet gives true and fair view of the
state of Company’s affairs as at 31st March, 1980
and the Profit and Loss Account gives a true and
fair view of the loss for the year ended on that
date.

For J L Sengupta & Co.

Chartered Accountants .
K Ghosh
Partner




Annexure ‘A’

to the Auditors’

Report

Referred to in Auditors’ Report dated 21st Feb. 1981 on the Accounts of Coal India Limited
( Formerly Known as Coal Mines Authority Limited ) for the year ended 31st March, 1980

1. Due to Government of India

No adjustment in consideration money in respect of
this change as referred to in the Note No. 6 Schedule 15
has been made in this account.

2. Secured Loans

We refer to Note No. 7 of Schedule 15. Consent of
the State Bank of India and United Bank of India
for transferring the ioan and the assets hypothecated
against such foan to the Subsidiaries has not been
produced for verification and as such we are unable
to form an opinion whether the transfer of the said
cash credit to the Subsidiaries is covered by the
agreement. The register of charges of the Company
has not been modified accordingly. There is a
contingent liability to the extent of the amount drawn
by the Subsidiaries as at 31st March, 1980 against
the said facilities to the Company, the quantum of
which has not been determined.

Though the overdraft has been shown as secured,
security being maintained as stock of coal, coke,
etc. the balance on account of these assets as on
31st March, 18980 do not cover the amount of over-
draft as on that date.

3.

In some cases in respect of NEC adequate records
were not available for verification of security deposits.
The value of security deposits received by the Company
in the form of National Savings Certificates, etc. has
neither been determined nor accounted for.

Security Deposits

4. Other Deposits

Rs 578.88 lakhs referred to in Note 5(e) in Schedule
15 when adjusted may affect the amount due from
the Government of India (Owners” Account).

5. Investments

Investments have been valued at cost. No provision
for losses of Subsidiary Companies has been made

in the accounts.
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6. Sundry Debtors

Subsidy receivable has been booked under loans and:
advances.

7. Loans and Advances

This inciudes certain advances (including customs.
duty) for supply of stores and equipments. In the
absence of information we are unable to verify whether
the value of materials received, if any, during the
year has been accounted for in these accounts.

The amount of advances attributable to the Subsidiary
Companies, when adjusted, may affect the consj-
deration in respect of transfer of assets and liabijlities.
to those Companies as on 1st November, 1975.

8. Due from Govt. of India (Net) (Owners’
Account)

Confirmation of the amount of balance due from the
Government of India was not made available.

9. Provisions

This represents pre-nationalisation subsidy received.
from Coal Board. No effect has been given in this
accounts in accordance with the Coal Mines Nationa-
lisation Laws (Amendment) Act, 1978 (No. 22 of
1978) allocating the provisions in respect of pre-
nationalisation subsidy to the Government of India.
(Owners’ Account).

10. Books of Accounts

The provisions of Sub-Section (1)(c) of Section 209
in respect of some vested mines the management of
which have not been taken over by the Company,
have not been complied with.

11. Internal Controls

Internal controls appeared to be deficient in certain.
areas like advance from customers, wages, etc.,
and needs to be strengthened.



12. General

For want of particulars of law suits and other details
instituted against the Company claims arising thereout,
if any, could not be verified.

13. Transfer of Undertaking

Accrued liability for future payment of gratuity in
respect of service of the employees has not been
considered.

Calcutta
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Liabilities for charges, expenses and statutory levies,
if any, arising out of the transfer of assets and liabilities
on the basis of agreements for sale to the subsidiaries
have not been provided in the accounts of the year
also. Conveyance deeds, where necessary, have not
vet been executed.

Permission for the mining rights from the appropriate
Governments in respect of mines in NEC have not
been obtained.

For J L Sengupta & Co.
Chartered Accountants
K Ghosh
Partner




Annexure ‘B’ to the Auditors’ Report

Refarred to in Auditors’ Report dated 21st February. 1981 on the Accounts of
Coal India Limited, (Formerly known as Coal Mines Authority Limited)
for the year ended 31st March, 1980

As required by the Manufacturing and Other Companies
(Auditors’ Report) Order, 1975 on the basis of such
checks as we considered appropriate and the infor-
mation and explanations given to us,

We state that :

(i) The Company has not maintained proper records
to show full particulars including quantitative details
and situation of the fixed assets. The fixed assets
were not physically verified by the management
during the year. Consequently, serious discrepancies,
if any, could not be ascertained and accounted for.

(i) None of the fixed assets of the Company have
been revalued during the year.

(iii) Stock of coal, bricks, stores and spares have
been physically verified by the management at the end
of the year and no significant discrepancies were
noticed. In our opinion the basis of valuation of
such stocks, subject to Note No. 3 in Schedule 15
is fair and proper in accordance with the normaily
accepted accounting principles and is on the same
basis as in the earlier year.

(iv) The Company has taken loans from Government
of India only and the terms and conditions of such
joans are not prejudicial to the interest of the Company.

(v) Financing in the nature of loans have been
made to the Subsidiaries. Repayment of principal
amount and interest have, however, been made by
book entries.

The Cornpany has also given loans and advances in
the nature of loans to the employees which are being
recovered as stipulated except in a few cases. We
are advised that the management is taking necessary
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steps to recover the overdue loans and advances jp
the nature of loans from the employees.

(vi) In our opinion internal control procedure fo,
the purchase of stores, plant and machinery, equipment
and other assets is commensurate with the size of
the Company and the nature of its business excepting
in few cases in NEC group where there has inadequE,Cy
of documentation. ' ~

(vii) The Company has determined the unserviceable
and damage stores during the year for which a Provision
has been made in the accounts.

(viii) The Cgmpar.w has not accepted any deposit
from the public during the year.

(ix) Except in some areas the Company has main
tained reasonable records for sale and disposal 0;
scraps arising out of scrapping of assets and/or stores
The Company has no by-product. 0

(x) The Company has an internal audit system whij h
needs further strengthening to cover al| =

activities.

areas of

(xi) The maintenance of cost records has not be
prescribed by the Central Government under Sectien
209(1)(d) of the Companies Act, 1956. ik

(xii) The Company is regular in depositing th

provident fund dues with the appropriate authoritiee
except for the month of February, 1980 amounting ts
Rs 12.12 lakhs. 9

(xiii) In respect of service activities of NEC
shop which form an insignificant part of its j
the Company do not have a system of Jg
for petty repair warks.

Work-
hcome,
b Cargs

For J L Sengupta & Co.
Chartered Accountants
K Ghosh
Partner
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As at 31st
March, 1979
Rs

7.50,00.00.000

2,73,01.00,000

2,21,89,19,000
1,89.03,51.123

1.50,000

13,01,27.885
12,17,037
7.91,528

6,94,93.25,728
11,48,52,280

e s

14,03,58,34,681

LIABILITIES

SHARE CAPITAL
Authorised Capital
1.00,00.000 Equity shares of Rs 1000/- each

Issued and Subscribed

47,16.890 Equity shares of Rs 1000/- each fully paid
in cash (Previous year 27.30,100 Equity shares of
Rs 1000/- each)

24,61,710 Equity shares of Rs 1000/- each are alloted
as fully paid without payment being received in cash

(Previous year 22,18,919 Equity shares of Rs 1000/-
each)

Due to Govt. of India : (Schedule 1)
Reserves and Surplus

Development rebate reserve as per last account
Secured Loans

Cash credit from State Bank of India

Cash credit from United Bank of India

Interest accrued and due

(Against hypothecation of stock of coal, coke, stores
and spares and book debts and movable assets of some
of the collieries)

Unsecured Loans

From Govt. of India (Long term loan)

lnterest accrued and due
Less : Subsidy

87,28,35,250
32,14,84,868

Balance Sheet as at

Rs

4,71,68,90,000

2,46,17,10,000

7,35,29,400
1,90,10,925
23,509

8,70.00,42,179

55,13,50,382

Carried over
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COAL INDIA

Rs

10.00,00,00,000

7.17,86,00.000
85,30,48,049

1,650,000

9.25,63,834

9,25,13,92,561

17.37,67,64,444




3lst March,

LIMITED

As at 31st
March, 1979
Rs

4,43,11,102
2,20,76,57,000

7.879

60,63,419
1,41,490
1,39.726

43,39.,988

1,18,19,34,282
66,13,042

9,79,98,64,416

13.25,10,62,343

1980

ASSETS

Fixed Assets : (Schedule 4)
Investments : (Schedule 5)

CURRENT ASSETS, LOANS & ADVANCES :

A. Current Assets :

Interest accrued on Bank deposit

Stores and spares (net of provision of Rs 3.76 lakhs—
Previous year Rs 4.12 lakhs including capital goods and
stores-in-transit) (Note No. 3(a) of Schedute 15)
Stock of coal, bricks, etc. (at selling price)
Work-in-progress at estimated cost

Sundry Debtors (Schedule 6)

Dues arising out of transfer of Assets and Liabilities to
Subsidiary Companies

Cash & Bank balances (Schedule 7)

B. Loans and Advances : (Schedule 8)
(Note No. 4 Schedule 15)

Carried over
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Rs

9,732

85,34,623
3,36,5692
32,205
65,81,905

1,18,19,34,282
56,10,530

Rs
© 4,84,27,921
2,10,44,64,000

1,20.30,39,869

13,14,04,80,625

e = e

16,49,64,12,415




Balance Sheet as at

COAL INDIA
LIABILITIES
As at 31st -
March, 1979
Rs Rs Rs
14,03,58,34,581 Brought forward I 17,37,57,54,444
CURRENT LIABILITIES & PROVISIONS
A. Current Liabilities
1,68,91,187 Sundry Creditors 1,69,56,363
77.46,076 Other liabilities (Schedule 2) 1,14,28,064
22,67,45,573 Interest accrued but not due onloans 30,37,44,472
6,76,38,503 Deposits (Schedule 3) 6,57,39,696 I
5,288 Unlinked balance of NEC (Since reconciled) 1,685 39,68,70,180
B. Provisions : ‘
2.78.82,808 Pre-nationalisation subsidy 2,78,82,808.
14,38,27.44,016 TOTAL 17,80,05,07,432
For COAL INDIA LIMITED
Rana S J B Singh S Panchapakesan R G Mahendru R N Sharma
Secretary Chief of Finance Director Chairman

38



3lst March, 1980

LIMITED
ASSETS
As at 31st
March, 1979
Rs Rs Rs
13,25,10,62,343 Brought forward 16,49,64,12,415
Due from Govt. of India (Net) :
For transactions on behalf of ex-owners of non-coking
1,67,24,956 coal mines 2.18.62,798 .
— .For subsidy towards interest on non-plan loans 14,74,30,758 16,92,93,6561
Miscellaneous Expenditure :
(To tha extent not written off or adjusted) -
37.30,072 Deterred Revenue Expenditure 30,79,160
Profit and Loss Account :
1,11,12,26,645 Debit balance as per annexed account 1,13,17,22,306
14.38,27,44,016 TOTAL 17.80,05,07,432
As per our report of even date
For J L Sengupta & Co.
Chartered Accountants
CALCUTTA K Ghosh
Dated, the 21st February, 1981 Partner
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Profit & Loss Account for

COAL INDIA
For the year ended
31st March, 1979 APEX NEC TOTAL
' Rs Rs Rs Rs
To Opening stock of coal, bricks, etc. and work-in-
3,75,950 progress — 1,64,974 1.64,974
72,11.246 Consumption of stores and spares — 80,09,968 80,09,968
4,93,39,994 " Salaries, wages, bonus and allowances 1,54,63,266 4,29,49,3356 6,84,12,601
” Contribution to PF & Other Funds including adminis-
34,68,561 trative charges 8,97,241 33.16,307 42,13,548
10,49,990 " Gratuity and pension 3,61,309 8,41,968 12,03,277
©4,36,397  Workmen'’s compensation — 1.65,398 1,.65.398
38,20,391 Social overheads (Schedule 9) 9.26,433 29,56,008 38,82,441
18,02.927 " Workmen & staff weifare expenses (Schedule 10) 4,93,262 12,28,345 17,21,607
4,39,800 Colliery consumption (as per contra) = 4,94,937 4.94,937
8,51,260 Free issue of coal to employees (as per contra) = 9,04,634 9.04,634
” Payment to Contractors (for transport charges and
others including overburden removal charges written
76.37.248 off of Rs 58.49 lakhs — Previous year Rs 51.74 lakhs) — 92,76,340 92,76.340-
23,74,107 Power and fuel 1,86,905 24,39,493 26,26,398
74,688 Rovyalty and cess — 80,152 80,152
23,563,145 Rent 20,02,437 79,662 20,82,099-
81,392 ” Rates and taxes 2,29,325 66,676 2,96,001
40,745 " Insurance 5,627 48,193 53,820
19,85,614 Repairs (Sechdule 11) 2,97,355 14,78,310 17,75,665
18,949 " Legal fees and expenses 26,350 16,719 42,069-
4,80,408 Maintenance of vehicles 4,08,303 1,46,359 5,564,662
" Auditors Remuneration :
40,000 Audit fees 40,000
20,000 Expenses 20,000 60,000 — 60,000
interest (includes Rs 91,15,88,542/- on long term
64,09,19,665 loan — Previous year — Rs 61,99,92,767/-) 92,51,21.421 22,90,634 92,74,12,055
44,25,080 Miscellaneous expenses (Schedule 12) 34,08,135 6,76.181 40.84,316
34,76,850 Depreciation 1,568,752 35,63,205 37,21,957
18,37.000 ” Provision for Bad & doubtful debts — 7,64,000 7.64,000
— Apex administrative charges (as per contra) — 1,07.015 1,07,015
= Prior period adjustment (Schedule 14) 20,111,894 11,039 20,22,933
73,45,61,407 TOTAL 95,20,58,015 8,20,74,852 1,03.41,32,867
To Balance being net loss of the year
3,28,06.,960 brought down 23,40,104 1,81,66,557 2,04.95,661
1,07,84,20,685 Loss brought forward from fast year 1,00,28,86.679 10,83,39,966 1,11,12,26 645
1,11.12,26,645 1,00,62,26,783 12,64,95,523 1,13.17,22,306

For COAL iNDIA LIMITED

Rana S J B Singh

Secretary

S Panchapakesan

Chief of Finance Director
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R G Mahendru

R N Sharma

Chairman



For the year ended

31st March, 1979
Rs

4,75,82,472
" 4,39,800
8,51.260
6.,72,567
63,29,64,245

1,89,53,023

1,64,974
1,27,106
3,28.05,960

73.45,61,407

1,11,12,26,645

L =

1,11.12,26 645

CALCUTTA

the year ended 3lIst March, 1980

LIMITED

By Sale of coal, bricks, etc. (net of royalty, Sales Tax,
Cess, Excise Duty etc.)

Colliery consumption (as per contra)

Free issue of coal to employees (as per contra)
Colliery consumption (charged to capital)

Other receipts (Schedule 13)

Proportionate expenditure transferred to Subsidiary
Companies (including Rs 1,07,015/- for NEC as per
contra) .
Subsidy towards interest on Govt. loan receivable. ..
Closing stock of coal, bricks, etc. including work-in-
progress §

Prior period adjustment {(Schedute 14)

Balance being net loss of the year carried down

TOTAL

By Balance transferred to Balance Sheet

APEX NEC TOTAL
Rs Rs Rs

— 6,03,00,028 6,03,00,028

— 4,94,937 4,94,937

— 9,04,634 9,04,634

— 5,41,062 5,41,062
46,33,39,780 13.42,042 46,46,81,822
1,74,62,506 — 1 1,74,62,506

- 46,89,15,625 —_ 46,89,15,625
— 3,36,592 3,36,692
23,40,104 1,81,565,657 2,04,95.661
95,20,58,015 8,20,74,852 1,03,41,32,867

1,00,62,26,783

12,64,95,523

1,13,17.22.306

1,00,52,26,783

12,64,95.523

1,13,17.22,306

Dated, the 21st February, 1981
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As per our report of even date
For J L Sengupta & Co.

Chartered Accountants

K Ghosh
Partner



Schedule to Balance Sheet as at 3lst March,

COAL INDIA LIMITED

SCHEDULE OF DUE TO GOVERNMENT OF INDIA

As at 31st
March, 1979
Rs

1.67.74,50,000

23,59,35,901
78,67,835

1.46.,00,000

36,14,381

3,62,88,267

1,55,94,739

1,89,03.51,123

Funds received from Govt. of India towards Equity
Pending allotment of shares against transfer of
shares from :

Bharat Coking Coal Ltd.

Central Coalfields Ltd.

Western Coalfields Ltd.

Singareni Collieries Co. Ltd.

For consideration payable to Govt. of India for vesting
of mines

For consideration payable to Govt. of India for
balances -

As on 1.5.73 taken over as per last account

Less : Prorata share of loss adjusted in 1973-74

For assets taken over from erstwhile
Coal Board 3,65 40,676
Less : Share issued/adjusted 3.65,40,000

Amount payable for Bharat Coking Coal Limited :
For management compensation
For advance payment made prior to 1.5.73

TOTAL

SCHEDULE OF OTHER LIABILITIES

As at 31st
March, 1979
Rs
92,669
62,43 331
8,35,620
48,788
16,578

5,09,090
77,46,076

Income tax deducted at source

Advance from customers and others
Provident Fund

Deductions under AECD Scheme

Sundry credit balance pending adjustment
Sales Tax

Others

TOTAL
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10,12,901
18,40,112
58,37,643

7,01.29,446
3.47.81,855

3,63,47.591

676

5,94,739

1,50,00,000

1980

SCHEDULE 1

Rs
78,98,00,000

86,90,662

36.14,381

3.53,48,267

1.55,94,739

85,30.48,049

SCHEDULE 2

Rs

2,64,878
78 66,039
24,07,355
49,809
16,578
22,305
8,01,100

—_—

1,14,28,064



Schedule to Balance Sheet as at 31st March, 1980
COAL INDIA LIMITED

SCHEDULE 3

SCHEDULE OF DEPOSITS
As at 31st
March, 1979

Rs Rs

3.66,401 Security Deposits 4,44,704
6,72,72,102 ’ Other Deposits 6,62,94,892
6,76,38.503 TOTAL '6,57,39,596
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Schedule to Balance Sheet

COAL INDIA
SCHEDULE OF FIXED ASSETS
COST OF ASSETS
Particulars Tota! as at Assets taken over Addition during Disposal/ T_otél as at
1.4.1979 from Subsidiaries the year Adjustment during 31.3.1980
as at 1.4.1979 the year
Land 48,761 — — — 48,761
Building 71,31,460 — 2,50,560 — 73,82,020
Plant & Machinery 2,16,82,206 —_ 33,20,218 — 2,60,02,424
Furniture & Fittings 27,28,049 — 2,41,113 — 29,69,162
Railway Siding 11,77,216 — — — 11,77.216
Vehicles 5.61,434 — 52,486 — 6.13,920
Prospecting & Boring 1.31.391 — 4,146 — 1.35,537
Development 2,10,73.371 — 38,76,048 — 2,49,49,419
Capital Work-in-progress 78,535 — 1,93,128 — 2,71,663
Diesel Generator 2,21,040 — = — 2,21,040
TOTAL 5,48,33,463 — 79,37,699 —_ 6,27,71,162
Previous Year 4,26,09,290 9,38,270 1,26,29,989 13,44,086 5,48,33,463
NOTES
1. Total depreciation for the year Rs 38,20,880/- has been allocated as follows :
1979-80 1978-79
Rs Rs
(i) Profit & Loss Account 37,21.957 34,76,850
(ii) Social overheads 88,635 85,156
(iii) Prior period adjustment = 90,213
(iv) Advances (Meghalaya Govt.) 10,288 =
38,20,880 36,52,219
2. Building on lease-hold land or free-hold land could not be assessed.

3. No depreciation on development expenses amounting to Rs 6.21.920 was
charged as the projects have not yet been started.
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as at 3lst. March, 1980

LIMITED
% SCHEDULE 4
DEPRECIATION
Total as at Depreciation transferred Net addition/ Total as at Net value of Net value of
1.4.1979 on taken over assets adjustment 31.3.1980 assets as at assets as at
from Subsidiaries as at - during the year 31.3.1980 31.3.1979
1.4.1979 /
— — — —_ 48,761 48,761
6,569,577 — 5,06,119 11,65,696 62,16,324 64,71,883
62,36,357 —_ 18.,43,622 80,79,879 1,69,22,545 1,54.45,849
4,96,515 — 1.18,829 6,15,344 23,53,818 22,31,534
1.42,747 —_ 1.42,747 2,85,494 8.91,722 10,34,469
1.69,872 Fa 44,862 2,14,734 3,99,186 3,91.562
10,353 — 6.438 16,791 1.18,746 1,21,038
27.99,441 — 11,50,864 39.50,305 2,09,99.114 1.82,73,930
— —_ — — 2,71,663 78,535
7,499 —_— 7.499 14,998 2,06,042 2.13.541
1,05,22,361 — 38,20,880 1,43,43,241 4,84,27,921 4,43,11,102
67,55,169 1,14,973 36,562,219 1.05,22,361 4,43,11,102 3,68,64,121
4.  Figures under additions/adjustments column have been regrouped. wherever
necessary.
6. Depreciation charges to Mowlong Shella Project assets for the year 1979-80,
Rs 10,288/- & 1978-79 — Rs 7,838/- has been charged to the Project and
adjusted against the advances from Meghalaya Government.
6. Title_deeds for residential flats in Calcutta Rs 21.87 lakhs (Previous year —
Rs 21.87 lakhs) have yet to be executed and some in NEC could not be
traced. Mutation of CiL’'s name as owner to certain properties has yet to
be carried out.
7. No adjustments in respect of the depreciation of Rs 91,391 (Dr) accounted

in schedule of Prior Period adjustments (Schedule 14) could be made in
the fixed assets schedule as the corresponding assets were transferred to and
are lying in the books of WCL.
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Schedule to Balance Sheet as at 3lst

SCHEDULE OF INVESTMENTS

As at 31st
March, 1979
Rs

1.44,55,04,000
65,69,29,000
8,000

8,000

8,000
10,52,00,000

2,20,76,57,000

COAL INDIA LIMITED

Investment at Cost (Unquoted)

(1) In wholly owned Subsidaries Campanies :
14,47,511 fully paid up Equity shares of Rs 1000/~
each of Central Coalfields Limited

6,566,929 fully paid up Equity shares of Rs 1000/-
each of Bharat Cnking Coal Limited

8 fully paid up Equity shares of Rs 1000/- each of
Eastern Coalfields Limited

8 fully paid up Equity shares of Rs 1000/- each of
Western Coalfields Limited

8 fully paid up Equity share of Rs 1000/~ each of

~ Cental Mine Planning & Design Institute Limited

(it) Trade Investment
Equity shares in Singareni Colliery Co. Ltmited

TOTAL

SCHEDULE OF SUNDRY DEBTORS

As at 31st
March, 1979
Rs

87.20,631
46.47,457
1.33.67,988

90,28.000

43.39,988

43,39,988
90,28,000

(A) Debts outstanding over six months
Other Debts

Less : Provision foi doubtful debts
TOTAL

(B) Ciassification
Unsecured and considersd good
Unsecured and considered doubtfui or bad
(C) Debts due by Private Companies in which the
Directors of the Company are also Directors

SCHEDULE OF CASH & BANK BALANCES

As at 31st
March, 1979
Rs

66,235
23,07.618
36.12,671

6,26,618

66,113,042

Cash, Cheques, Drafts, Stamps in hand
Remittance-in-transit

With Scheduled Banks in Current Account
With Scheduled Banks in Fixed Deposit

TOTAL
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March, 1980

SCHEDULE &

Rs

1.44,75,11,000-
65,69,29,000
8,000

8,000

8.000

2,10,44,64,000-

——————" SN

SCHEDULE 6

Rs
99,35,488
64,38,417
—

1,63,73,905
97,92,000

e —————
65,81,905
———

65,81,905
97 92,000

SCHEDULE 7

Rs
5,34,554
1.50.835

42,70,113
6,55,028

56,110,530




Schedule to Balance Sheet as at 3lIst March, 1980

SCHEDULE OF LOANS & ADVANCES

As at 313t
March, 1979
Rs

15,44,675
96,687
9,79,06.10,716
76,09,437

9.79,98,61,415
7,000

9,79,98 54,415

9,79,98.54,415
7,000

3.04,08,86,921
277,13.12,738
140 76,06,986
-2,49,65,38,932
7.42,65,139
807

3,411

(a)

(B)

(c)

(D)

(E)

(F)

COAL INDIA LIMITED

Advances recoverable in cash or in kind or for
value to be received :

Subsidy receivable

Deposits

Advance to Subsidiaries

Others

Less : Provision for doubtful advances

TOTAL

Classification

Secured

Unsecured—Considered good

Unsecured—Considered doubtful

Amount due by Private Company in which the

Directors of the Company are also Directors

Debts due by Government Companies in which

the Directors of the Company are also Directors

Amounts due by Subsidiary Companies

Bharat Coking Coal Limited

Central Coalfields Limited

Western Coalfields Limited

Eastern Coalfields Limited

Central Mine Planning & Design Institute Limited

(i) Amounts due from Directors of the Company

(ii) Maximum amount due at any time during the
year
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SCHEDULE 8

Rs

17,17.348
2,27.924
13.12,78,10 482
1,07,31.871

13,14,04,87,625
7.000

13,14,04,80,625

13.14,04.80.625
7.000

4,04,52,12.987
3,20.78,72,447
1,98 61,19,573
3,70,21,88.341
18,64,17.134
200

12.364




Schedule to Profit & Loss Account for the
year ended 3Ist March, 1980

COAL INDIA LIMITED

SCHEDULE 9
SCHEDULE OF SOCIAL OVERHEADS

For the year _ < - ]
ended 31.3.79

Rs a Rs

13,63,931 Salaries, Wages, Bonus and Allowances . . 12.93,002
1,42,914 Consumption of Stores and Spare parts 1,20,877
4,65 987 Repairs & maintenance to Township, Hospita! and others 3,91,931
8,27,416 Reimbursement of medical expenses 9.33.345
4,98,265 Hospital expenses 5,77,066
1,49,184 Donation to Schools and Institutions 135,251

54,442 Sports and recreation grants 50.895
. 85,156 Depreciation 88.635
1,19.261 Power 85,327
2,62.135 Other benefits : : 3,63.548

39,68,691 " ' 40,29,877
1,48,300 Less : Earnings from Social overheads 1.47,436

= ; — T

38.20,391 TOTAL . - 38.82,441

—— T TV

: SCHEDULE 1¢
SCHEDULE OF WORKMEN & STAFF WELFARE EXPENSES .

For the year
ended 31.3.79

Rs _ y Rs
- 6,792 Educational allowance and expenses 5 6,591
58.060 Salaries, Wages, Bonus & Alllowances 61,459
1,35,586 Uniforms 49,479
13,24,318 Leave Travel 13,41,641
70,103 Trainfare to staff 65,296
13,114 Canteen up-keep and refreshment 1.43,568
1,94,948 Others 53,673
—_—
18,02,927 TOTAL 17.21,607

e

SCHEDULE 11
SCHEDULE OF REPAIRS
Far the year
ended 31.3.79
Rs

Rs
1,79.519 Factory/Office buildings 1.73,185
14,15,277 Plant & Machinery 10.63,002
3,90,818 Others 5,39,478
19,85,614 TOTAL ' 17.75,665

e
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Schedule to Profit & Loss Account for the
year ended 3lst March, 1980

COAL INDIA LIMITED

SCHEDULE OF MISCELLANEOUS EXPENDITURE

For the year
ended 31.3.79

Rs
11,68.861 Travelling expenses
3,32,797 Advertisement
. 63,128 Bank charges
4,27,032 Printing and stationery
11,80,399 Postage, Telephone & Trunk calls
1,626 Freight
67,537 Training fees and expenses
15,936 Entertainment .
1,29,373 Rent on office equipment
46,844 Subscriptions F
5,690 Demurrage b i
4,049 Rescue and safety expenses
14,610 Conference & seminars
3.80,000 Contract Work-Project Report for pricing policy
18,120 Faculty cost
14,579 Guest House expenses
.7,100 MD External Nomination
. 14,109 MD Periodicals
120 Registration fees -
93,987 ‘Rewards, Donation and courtesy services
17,865 Recruitment
—_ Consulting expenses
—_ MD others
4,21,318 Others
44,25,080 TOTAL
SCHEDULE OF OTHER RECEIPTS
For the year
ended 31.3 79
Rs
Interest
62.93,93,038 From Subsidiary Companies 45,59,18.390
24,262 From Bank on fixed deposit 30,364
1.952 From Employees on Conveyance advances 9,190
-67 From customers .- - — "t
56,600 Tender money
1.35,798 Rent from houses and furniture
4,69,604 Subsidy
18,256 Canteen recovery
22,14,794 Service charges
22 964 Guest house charges
73337 Posta! orders, etc. from applicants
77.954 Land rent assessment, toll col'ection, etc.
78 085 Workshop credit external
2,25,670 Transportation, bamboo matting, registration. etc.
50,000 Other project corrosion from CMPDIL
1.21.864 Miscellaneous Income—Genera! administration
— Hire charges for CIL Management Institute
— Others
63,29 64,245 TOTAL

SCHEDULE 12

Rs
11,29,291
4,62,726
67,806
4,02,179
11,09,126
507
75,587
24,267
1,44,658
38,744
3.295
2,582
9,765

13,321
842
1,760
1,060
85,775
1,026
10,000
1,056
4,98,943

40,84,316

SCHEDULE 13

Rs

45 59 57 944

81,062
1.40,029
9.74 060

17.048

70 06,170

50.691

84 531

79.912

8 502
1,01,790

49 00Q

£2,672

26,829

41,582

46,46.81. 822



Schedule to Profit & Loss

Account for the

year ended 3Ist March, 1980

COAL INDIA LIMITED

SCHEDULE OF PRIOR PERIOD ADJUSTMENT

For the year
ended 31.3.79
Rs

Rs
800 To Rescue and safety expenses —_
749 " Ex-gratia payment —
1.08,287 Depreciation 91,391
19,023 Insurance premium -
4,480 Rent 642
22,381 Stores and spares L
.6,057 Printing & stationery 12,240
20.400 Land revenue o=
13 949 TA & DA =
2,487 Subscription to periodicals —
1,686 Hire charges ==
28 Postage & Telegram e
9,694 Advertisement —
46,295 Machine installation charges =
25,804 Medical reimbursement 41
308 LTC —
12,751 Electricity =
11,003 Workshop bill -
—_ Contribution to PF 12,563,646
3.370 Management development expenses —
3,000 Rewards and donation —
5,634 Safety welfare expenses —
2,965 Purchased repairs 3,17,750
2,132 Apex office charges =
18,105 Miscellaneous expenses 57.094
—_ Salaries & wages 4,91,564
L= Audit fees and expenses 1,000
= Provision for rate variance 50,000
- CMAL — SPF 2.940
Balance transforred to

1,27,106 Profit & Loss Account e
4,68,494 TOTAL 22,78,208

50

For the year

ended 31.3 79
Rs
25,962
2,949
10,120
50
4,332
8.600
92,489
227
3,05,691
18,074

4,68,494

By

SCHEDULE 14

Rs

Rent .
Sates (Coal) 42,280
Stores and spares =y
MD external nomination expenses =t
Faculty cost -
Electricity =y
Rescue and safety expenses k2
Railway siding =1,
Purchased repairs il
Apex office charges 1.43.095
Depreciation 7.838
Advertisement/press expenses 10,746
TA & DA 4,815
Postage & Telegram 10,403
CMPF — DLI 36.098
Balance transferred to
Profit & Loss Account 20,22,933

22,78,208




Notes to the Accounts for the year ended 3 1st March, 1980

This forms part of the Balance Sheet as at 31st March, 1980 and the Profit & Loss Account
for the year ended on that date

1. Agreement with CMPDIL for transfer of assets
and liabilities as a result of the formation of Subsi-
diaries on 1.11.75, has yet to be entered into.

2.

‘(a) Registers of Fixed Assets were not complete
in all respects in a few cases in regard to NEC and
Regional Offices and physical verification could not
be done in some cases.

(b) Title deeds for land, buildings and mining rights
acquired after 9th July, 1973 could not be produced
to the auditors. :

(c) Some of the vehicles vested in the Company
were not registered in the Company’'s name.

(d) Assets and liabilities as on 31.3.1980 and
income and expenses of some of the vested mines,
the management of which has not been taken over,
have not been included in these accounts.

3.

(a) Quantities of stores for which stock records are
maintained at colliery level in NEC have not been
physically verified and fully reconciled, in some cases.
In other cases stores have been valued at estimated
prices for want of actual purchase prices, whereas
in some other cases these have been valued at average
cost after arriving at the quantity on physical verifica-
tion.

(b) In some cases credit balances of sundry debtors
could not be linked and adjusted. Such balances
have been grouped under ‘Other Liabilities.’

4.

Fixed Assets

Current Assets

Loans and Advances

(a) There were delays in some cases in recoveries/
adjustments of advances to staff particularly in respect
of transferred staff and for purchase of plant and
machineries, including those in transit and stores.

(b) Subsidy has been taken into account on the
basis of claims submitted.

(c)
be

In some cases advances to suppliers could not
linked and adjusted. Subsidiary ledgers of
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SCHEDULE 15

advances could not be fully reconciled with control
account. Advance paid for purchase of land could
not be adjusted pending registration.

(d) Company’'s expenditure on construction of
tenements for coal mine workers amounting to
Rs 10.56 lakhs (less Rs 1.38 lakhs written off in
1977-78) has been booked to buildings, and is being
written off in a period of four years.

5.

(a) In some cases partywise liabilities have been
accounted for on the basis of available unpaid bills/
records.

(b) Pending final assessment for royalty, cess,
sales tax, additional liability, if any, could not be
provided for.

(c) [n some cases partywise ledger balance could
not be reconciled with control accounts.

(d)

(e) Other deposits include Rs 578.88 lakhs received
from erstwhile Coal Board/Government of [ndia in
respect of subsidy for which the full particulars have
not been received and hence could not be adjusted
in the accounts.

6.

Adjustments required, if any, as a result of change in
the date of vesting of Coal Board assets are yet to
be carried out.

7. Bank Overdraft

As all the assets and liabilities of the four erstwhile
Divisions have been transferred to the Subsidiaries in
1975-76, the Company’s Bank Overdraft limits of the
relative Divisions and the corresponding Bank Over-
draft balances as on 1st November, 1975 were also
transferred to the Subsidiaries. The Company having
retained the balance in Bank's overdraft account
corresponding to the portion of credit facilities used by
it. As a result of transfer of the assets and liabilities
to Subsidiaries, the balance of overdraft retained by

Current Liabilities

Gratuity has been charged on cash basis.

Coal Board Assets



the Company has become technically unsecured.
However, according to the interim arrangement with
the Banks their advances to the Company as well as
to the Subsidiaries are secured against stock of coal,
coke, other materials, stores and spares and book
debts of the Company and some of its Subsidiaries
collectively.

8.

A sum of Rs 5 lakhs placed with a Nationalised Bank
in short-term deposit pursuant to the order of the
Hon’ble High Court at Calcutta out of the fund of an

Interest on Deposit

erstwhile owner, has not been included in the account. .

Interest received upto March, 1975 on the deposit
has been treated as a liability pending decision of
the Court. Interest for the year according to past
practice has not been taken into account.

9. Capital Commitment

Estimated amount of contracts remaining to be

executed on capital account not provided for amounts
upto Rs 1383 lakhs.

10. Contingent Liabilities

For claims against the Company not acknowledged
as debts :

(a) Suits against the Company Rs 27.44 lakhs
(includes Rs 3.11 lakhs relating to assets transferred
to CCL). Quantum of amount in respect of suits
filed including compensation cases against the
Company could not be ascertained.

(b) Bharat Coking Coal Limited's two overdraft
accounts of Rs 2100 lakhs and Rs 200 fakhs have
been guaranteed by the Company.

(c) For contracts entered into with MACHINO
EXPORT, MOSCOW for import of equipment for
Subsidiary Companies on deferred payment term basis
including exchange rate variation.

1l e

Internal consumption of coal and free issue of coal
to employees have been accounted for on the basis
of norms fixed.

12.

(a) In some cases the purchase of stores and spares
have been directly debited to consumption account.

(b) Stores issued to contractors has been treated as
consumption of stores and recoveries as and when
made have been credited to consumption of stores.

Sales

Consumption of Stores
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13.

(a) In some cases salaries, wages, stores, etc., in
respect of repair jobs in workshops and social over-
heads have been debited to salaries, wages, consump-
tion of stores and other expenses — miscellaneous.

(b) No adjustments have been made in respect of
rent. payable/receivable for the building of CCL,
occupied by the Company/ rented premises of the
Company occupied by CCL, respectively.

(c) The net provision of Rs 7.64 lakhs has been
made in the year's accounts after review of all debtors
including deductions made or to be made, bringing
the total provision of Rs 97.92 lakhs.

(d) In case of NEC, the folldwing expenses/ihcome
have been accounted for on cash basis :

Others

Expenses

(i) Leave travel ;

(it) Travel expenses/Advances for travelling ;
(iii) Under-loading charges ;

(iv) Pension ; and

(v) Workmen'’s compensation.

Income

() Insurance claims ;

(ii) Overload coal sales ;

(iii) Sale of scraps ;

(iv) Interest on loan from employees for purchase of
motor car, house building, etc. ; and

(v) Recovery of electric and vehicle charges.

(e) According to past practice followed no provision

for the losses of the Subsidiaries or revaluation of
the “Investments” in the said Companies has been
made in the accounts.

14. Auditors’ Remuneration

bAuditors' fees and expenses have been provided on

the basis of recommendation of the Board of Directors,
peading approval by the Company Law Board.

15. Accounts with Subsidiary Companies and
Others
(a) The differences between the balances of the

Subsidiary Companies with those of the Holding
Company in the accounts of the Subsidiary Companies
have been ascertained and are being located and
adjusted.



B

{b) Debit and credit balances of personal accounts of
the sundry debtors, sundry creditors, loans and
advances, deposits, etc., are unconfirmed.

16. Borrowing Limit

Sanction for borrowing limit as contemplated under
Section 293(1)(d) of the Companies Act, 1956 is
being obtained in the ensuing Annual General Meeting.
17. In accordance with the decision of the Govern-
ment to treat non-plan loans as interest-free by a
grant of corresponding subsidiy an amount aggregating
to Rs 46.89 crores comprising of interest accrued and
due (Rs 32.15 crores) and interest accrued and not
due (Rs 14.47 crores) has been taken credit of in
‘the account. P

18. As a result of observation of Commercial Audit
after the approval of the ‘accounts by the Board of
Directors on 7th October, 1980 and submission of
the report on the accounts by the Statutory Auditors
on 9th October, 1980 the Accounts were revised to
correct the mistakes in under provision of interest,
prior period adjustments, wrong credits by Banks and
for balance of cash with a departmental assistant/

1. Particulars of employees who are in receipt of not less
than Rs 36.000 per annum or Rs 3,000 per month, when
employed for a part of the period :

Employed though-
out the period

Employed for part
of the period

1979-80 1978-79 ° 1979-80 "1978-79

(i) Number of employees 19 6 10 15
(ii) Salaries, allowances

etc. 8.45,058 2,49,576 2,17,845 2,05,940

(iii) Contribution to PF 61,364 18,075 15,834 1A4,529

The information required in paragraphs 3 and 4 of Part (ii) of the
Schedule (Vl) in the Companies Act, 1956-3(b) Walue of Imports
on CIF Basis :

1978-79

1979-80
Rs Rs
(i) Raw materials — -
(ii) Capital goods - —_— —_
(iif) Stores, spares and components 3,634 13,983

Expenditure incurred in Foreign Currency on account of :

; % (i) Know How 40,766 83,556
Drafts and Cheques in hand and addition of Note (iij Interest b p——
No. 17. Consequent to these corrections the loss (i) Exchange variation — = —
for the year has increased from Rs 181,05,931 to (iv) Commission to Foreign Agents — —
Rs 2,04,95,661 and the loss carried over to Balance (V) :’a"f'”gT‘*xphe'Ts‘?S and payment to
. ! oreign _ e
Sheet has increased from Rs 112,93,32,5676 to Al Hp
Rs 113,17,22,306. Earning in Foreign Exchange on account of :
19. Directors Remuneration (i)  Export of goods (calculated on FOB basis) — 4,40,644
1979-80 1978-79 ' B
Rs Rs (ii)) Exchange variation —_ —
IS alarios 92,366 84,024 (iii) Miscellaneous —_— —_
Company’s contribution to Provident Fund Capacity, Production, Sales, and Stock
and other Funds 7,758 5,819
Leave Travel Concession — — (a) Installed capacity NA NA
Medical benefits 4,662 1,530 (b) _Production capacity NA NA
Perquisites 20,977 16,731 (c) Estimated material consumption 23,000 2,96,000
OPENING STOCK PRODUCTION
1979-80 1978-79 1979-80 1978-79
Quantity Value Quantity Value ‘000 MT ‘000 MT
‘000 MT Rs lakhs ‘000 MT Rs lakhs
Coal : (Run-of mine and hand picked) 2 2 2 117 563 623
Bricks — Class | ('000) 36 0.07 968 2 3148 2788
Class 1l ('000) 120 0.24 56 0.1 150 183
Arch bricks 15 0.03 41 0.08 505 586
Broken bricks ('000 cft) 3 0.01 3 0.01 20 9
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TURNOVER CLOSING STOCK
1979-80 1978-79 1979-80 1978-79
Quantity Value Quantity Value Quantity Value Quantity Value
‘000 MT Rs lakhs ‘000 MT  Rs lakhs ‘000 MT  Rs lakhs ‘000 MT Rs lakhs
Coal : (Run-of-mine and hand picked) 562 607.32 623 477.73 2 2.85 2 2
Bricks — Class | ('000) 3042 3720 142 0.29 36 0.07
Class Il ("000) 169 119 101 0.20 120 0.24
Arch bricks 520 6.04 611 9.22 — — 15 0.03
Broken bricks (‘000 cft) 19 9 J 4 0.02 3 0.01
Value of raw materials, etc., stores, spares and components consumed during the period :
Raw materials Percentage Stares, spares, & Percentage
companents
(Rs in lakhs)
Imported — — 0.23 0.29
Indigenous — — 79.87 99.71
TOTAL 80.10 100.00
Signatures to Schedule 1 to 15
For COAL INDIA LIMITED
Rana S J B Singh S Panchapakesan R G Mahendru R N Sharma
Secretary Chief of Finance Director Chairman
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As per our separate report of even date

For J L Sengupta & Co.
Chartered Accountants

K Ghosh
Partner
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