




1 
 

SUPPLEMENTARY AGREEMENT (SPECIMEN) 
 
 
This amendment in terms of Supplementary Agreement is between 
_______________(company) and __________________ (contractor) who are parties 
to the _____________ (Original Agreement) dated _______   a copy of which is 
attached as Exhibit A. 
 
In the context of the joint representation from the Working Contractors of CIL received 
on 30th Oct.’2021 and based on the report submitted by NPC, a new formula in Price 
Variation Clause (PVC) was approved by CIL on 25th Nov.’2021 for future tenders 
including tenders in which bid submission has not been completed. The same revised 
formula in PVC clause was approved by CIL for existing contracts without setting any 
precedence, taking into consideration the unprecedented increase in the price of 
diesel, energy security of the nation and high demand for coal vide order No. ________ 
dated _____. 
 
Accordingly, pursuant to Clause No. ______ of Section ______ and Clause No. 
______ of Section ______ of the original Agreement relating to escalation / de-
escalation of prices, the parties wish to amend the Terms & Conditions of the 
Agreement as follows: 
 

 
A. Clause No. [19.02] shall be amended by adding the following: 
 
The compensation of Price variation shall be worked out at monthly intervals and 
shall be with respect to the work done during the previous month. The first such 
payment shall be made at the end of one month after the month (excluding) in 
which the tender was accepted and thereafter at monthly interval.   
 
Clause No. [19.04] shall be amended by adding the following which shall be 
effective only when the average diesel price of the considered month is more than 
the price of diesel as on 01.04.2022. However, the price variation as per this 
amendment shall be made applicable on and after 01.05.2022. 
 
If and when the average diesel price of considered month goes down to less than 
or equal to the price of diesel as on 01.04.2022, the clauses as applicable in the 
original contract shall again come into effect. 
 
The Payment for price variation shall be done as follows:  
 

Price Variation on account of diesel, wages and other components shall be 
governed by the following formula:  
  
=  R’ x [{a’ x (D’1 – D’0)/D’0} + {b’ x (W1 – W’0)/W’0} + {c’ x (M’1 – M’0)/M’0}]  
 
where,  
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R’ (derived rate as on 01.04.2022)  
 
= R + [R x a x (D1 – D0)/D0] + [R x b x (W1 – W0)/W0] + [R x c x (M1 – M0)/M0]  
 
given that 
 
i) R = Awarded Rate in Rs/Cu.M for excavation cum removal/transportation 

of OB (including drilling) (First Dig or Loose Dumped).  
 
ii) D0 = Base price of diesel corresponding to the last date of submission of 

Bid.  
 
iii) D1 = Price of diesel on 01.04.2022.  
 
iv) a = 0.30 for diesel component or the old component as per original 

agreement expressed as percentage of total value of work.  
 
v) W0 = All India Consumer Price Index for Industrial Workers (CPI(IW)) as 

published by RBI Bulletin, Ministry of Industry & Commerce, Govt. of 
India, related to last date of bid submission.  

 
OR 

 
Rate of wages including VDA per day of unskilled worker as per HPC 
recommendations, published by CIL, related to last date of bid 
submission, whichever applicable. 

 
 
vi) W1 = Average All India Consumer Price Index for Industrial Workers 

(CPI(IW)) for the period to which escalation / de-escalation relates as 
published by RBI Bulletin, Ministry of Industry & Commerce, Govt. of 
India.    

 
OR 

 
Rate of wages including VDA per day of unskilled worker as per HPC 
recommendations, for the period to which escalation / de-escalation 
relates, as published by CIL. 

 
vii) b = 0.10 for ‘other components (wages)’ or the old component as per 

original agreement expressed as percentage of total value of work.   
 
viii) M0 = All India Whole Sale Price Index for all commodities (WPI) as 

published by RBI Bulletin, Ministry of Industry & Commerce, Govt. of 
India, related to last date of bid submission.  

 
 
ix) M1 = Average All India Whole Sale Price Index for all commodities (WPI) 

for the period to which escalation / de-escalation relates as published by 
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RBI Bulletin, Ministry of Industry & Commerce, Govt. of India. 
 
 
x) c = 0.15 for ‘other components’ or the old component as per original 

agreement expressed as percentage of total value of work. 
 
xi) a’ = 0.56 for diesel component expressed as percentage of total value of 

work.  
 
xii) D0’ = Price of diesel as on 01.04.2022.  
 
xiii) D1’ = Average price of Diesel corresponding to period of variation within 

the period under consideration after 01.05.2022. 
 
xiv) b’ = 0.09 for ‘other components (wages)’ expressed as percentage of 

total value of work.   
 
xv) W’0 = Rate of wages including VDA per day of unskilled worker as per 

HPC recommendations, published by CIL, as applicable on 01.04.2022. 
 
xvi) W’1 = Rate of wages including VDA per day of unskilled worker as per 

HPC recommendations, for the period to which escalation / de-escalation 
relates, as published by CIL. 

 
xvii) c’ = 0.04 for ‘other components’ expressed as percentage of total value 

of work. 
 
xviii) M’0 = All India Whole Sale Price Index for all commodities (WPI) as 

published by RBI Bulletin, Ministry of Industry & Commerce, Govt. of 
India, as applicable on 01.04.2022. 

 
xix) M’1 = Average All India Whole Sale Price Index for all commodities (WPI) 

for the period to which escalation / de-escalation relates as published by 
RBI Bulletin, Ministry of Industry & Commerce, Govt. of India. 

 
B. Clause No. [32.02] shall be amended by adding the following: 

 
The compensation of Price variation shall be worked out at monthly intervals 
and shall be with respect to the work done during the previous month. The first 
such payment shall be made at the end of one month after the month 
(excluding) in which the tender was accepted and thereafter at monthly 
interval.   
 
Clause No. [32.04] shall be amended by adding the following which shall be 
effective only when the average diesel price of the considered month is more 
than the price of diesel as on 01.04.2022. However, the price variation as per 
this amendment shall be made applicable on and after 01.05.2022. 
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If and when the average diesel price of considered month goes down to less 
than or equal to the price of diesel as on 01.04.2022, the clauses as applicable 
in the original contract shall again come into effect.  
 
The Payment for price variation shall be done as follows: 
 
(a) Excavation, Removal & Transportation of Overburden 
 

Price Variation on account of diesel, wages and other components shall 
be governed by the following formula:  
  
=  R’ x [{a’ x (D’1 – D’0)/D’0} + {b’ x (W1 – W’0)/W’0} + {c’ x (M’1 – 
M’0)/M’0}]  
 
where,  
 
R’ (derived rate as on 01.04.2022)  
 
= R + [R x a x (D1 – D0)/D0] + [R x b x (W1 – W0)/W0] + [R x c x (M1 – 
M0)/M0]  
 
given that 

 
i) R = Awarded Rate in Rs/Cu.M for excavation cum 

removal/transportation of OB (including drilling) (First Dig or Loose 
Dumped).  

 
ii) D0 = Base price of diesel corresponding to the last date of 

submission of Bid.  
 
iii) D1 = Price of diesel on 01.04.2022.  
 
iv) a = 0.30 or the old component as per original agreement for diesel 

component expressed as percentage of total value of work.  
 
v) W0 = All India Consumer Price Index for Industrial Workers 

(CPI(IW)) as published by RBI Bulletin, Ministry of Industry & 
Commerce, Govt. of India, related to last date of bid submission.  

 
OR 
 
Rate of wages including VDA per day of unskilled worker as per HPC 
recommendations, published by CIL, related to last date of bid 
submission, whichever applicable. 
 
 
vi) W1 = Average All India Consumer Price Index for Industrial Workers 

(CPI(IW)) for the period to which escalation / de-escalation relates 
as published by RBI Bulletin, Ministry of Industry & Commerce, 
Govt. of India.    
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OR 

 
Rate of wages including VDA per day of unskilled worker as per HPC 
recommendations, for the period to which escalation / de-escalation 
relates, as published by CIL. 

 
vii) b = 0.10 for ‘other components (wages)’ or the old component as 

per original agreement expressed as percentage of total value of 
work.   

 
viii) M0 = All India Whole Sale Price Index for all commodities (WPI) as 

published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India, related to last date of bid submission.  

 
 
ix) M1 = Average All India Whole Sale Price Index for all commodities 

(WPI) for the period to which escalation / de-escalation relates as 
published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India. 

 
 

x) c = 0.15 for ‘other components’ or the old component as per original 
agreement expressed as percentage of total value of work. 

 
xi) a’ = 0.56 for diesel component expressed as percentage of total 

value of work.  
 
xii) D0’ = Price of diesel as on 01.04.2022.  
 
xiii) D1’ = Average price of Diesel corresponding to period of variation 

within the period under consideration after 01.05.2022. 
 
xiv) b’ = 0.09 for ‘other components (wages)’ expressed as percentage 

of total value of work.   
 
xv) W’0 = Rate of wages including VDA per day of unskilled worker as 

per HPC recommendations, published by CIL, as applicable on 
01.04.2022. 

 
xvi) W’1 = Rate of wages including VDA per day of unskilled worker as 

per HPC recommendations, for the period to which escalation / de-
escalation relates, as published by CIL. 

 
xvii) c’ = 0.04 for ‘other components’ expressed as percentage of total 

value of work. 
 
xviii) M’0 = All India Whole Sale Price Index for all commodities (WPI) as 

published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India, as applicable on 01.04.2022. 
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xix) M’1 = Average All India Whole Sale Price Index for all commodities 

(WPI) for the period to which escalation / de-escalation relates as 
published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India. 

 
 
(b) Extraction & Transportation of Coal 
 

Price Variation on account of diesel, wages and other components shall 
be governed by the following formula:  
  
=  R’ x [{a’ x (D’1 – D’0)/D’0} + {b’ x (W1 – W’0)/W’0} + {c’ x (M’1 – 
M’0)/M’0}]  
 
where,  
 
R’ (derived rate as on 01.04.2022)  
 
= R + [R x a x (D1 – D0)/D0] + [R x b x (W1 – W0)/W0] + [R x c x (M1 – 
M0)/M0]  
 
given that 

 
i) R = Awarded Rate in Rs/Cu.M for excavation cum 

removal/transportation of OB (including drilling) (First Dig or Loose 
Dumped).  

 
ii) D0 = Base price of diesel corresponding to the last date of 

submission of Bid.  
 
iii) D1 = Price of diesel on 01.04.2022.  
 
iv) a = 0.30 or the old component as per original agreement for diesel 

component expressed as percentage of total value of work.  
 
v) W0 = All India Consumer Price Index for Industrial Workers 

(CPI(IW)) as published by RBI Bulletin, Ministry of Industry & 
Commerce, Govt. of India, related to last date of bid submission.  

 
OR 
 
Rate of wages including VDA per day of unskilled worker as per HPC 
recommendations, published by CIL, related to last date of bid 
submission, whichever applicable. 
 
 
vi) W1 = Average All India Consumer Price Index for Industrial Workers 

(CPI(IW)) for the period to which escalation / de-escalation relates 
as published by RBI Bulletin, Ministry of Industry & Commerce, 
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Govt. of India.    
 

OR 
 

Rate of wages including VDA per day of unskilled worker as per HPC 
recommendations, for the period to which escalation / de-escalation 
relates, as published by CIL. 

 
vii) b = 0.10 for ‘other components (wages)’ or the old component as 

per original agreement expressed as percentage of total value of 
work.   

 
viii) M0 = All India Whole Sale Price Index for all commodities (WPI) as 

published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India, related to last date of bid submission.  

 
 
ix) M1 = Average All India Whole Sale Price Index for all commodities 

(WPI) for the period to which escalation / de-escalation relates as 
published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India. 

 
 

x) c = 0.15 for ‘other components’ or the old component as per original 
agreement expressed as percentage of total value of work. 

 
xi) a’ = 0.46 for diesel component expressed as percentage of total 

value of work.  
 
xii) D0’ = Price of diesel as on 01.04.2022.  
 
xiii) D1’ = Average price of Diesel corresponding to period of variation 

within the period under consideration after 01.05.2022. 
 
xiv) b’ = 0.15 for ‘other components (wages)’ expressed as percentage 

of total value of work.   
 
xv) W’0 = Rate of wages including VDA per day of unskilled worker as 

per HPC recommendations, published by CIL, as applicable on 
01.04.2022. 

 
xvi) W’1 = Rate of wages including VDA per day of unskilled worker as 

per HPC recommendations, for the period to which escalation / de-
escalation relates, as published by CIL. 

 
xvii) c’ = 0.05 for ‘other components’ expressed as percentage of total 

value of work. 
 
xviii) M’0 = All India Whole Sale Price Index for all commodities (WPI) as 

published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
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of India, as applicable on 01.04.2022. 
 
xix) M’1 = Average All India Whole Sale Price Index for all commodities 

(WPI) for the period to which escalation / de-escalation relates as 
published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India. 

 
(c) Extraction of Coal by Surface Miner 

 
The Payment for price variation shall be done as follows:  
 
Price Variation on account of diesel, wages and other components shall 
be governed by the following formula:  
  
=  R’ x [{a’ x (D’1 – D’0)/D’0} + {b’ x (W1 – W’0)/W’0} + {c’ x (M’1 – 

M’0)/M’0}]  
 
where,  
 
R’ (derived rate as on 01.04.2022)  
 
= R + [R x a x (D1 – D0)/D0] + [R x b x (W1 – W0)/W0] + [R x c x (M1 – 

M0)/M0]  
 
given that 

 
i) R = Awarded Rate in Rs/Cu.M for excavation cum 

removal/transportation of OB (including drilling) (First Dig or Loose 
Dumped).  

 
ii) D0 = Base price of diesel corresponding to the last date of 

submission of Bid.  
 
iii) D1 = Price of diesel on 01.04.2022.  
 
iv) a = 0.25 for diesel component or the old component as per original 

agreement expressed as percentage of total value of work.  
 
v) W0 = All India Consumer Price Index for Industrial Workers 

(CPI(IW)) as published by RBI Bulletin, Ministry of Industry & 
Commerce, Govt. of India, related to last date of bid submission.  

 
OR 
 
Rate of wages including VDA per day of unskilled worker as per HPC 
recommendations, published by CIL, related to last date of bid 
submission, whichever applicable. 

 
 

vi) W1 = Average All India Consumer Price Index for Industrial Workers 
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(CPI(IW)) for the period to which escalation / de-escalation relates 
as published by RBI Bulletin, Ministry of Industry & Commerce, 
Govt. of India.    

 
OR 
 
Rate of wages including VDA per day of unskilled worker as per HPC 
recommendations, for the period to which escalation / de-escalation 
relates, as published by CIL. 

 
vii) b = 0.05 for ‘other components (wages)’ or the old component as 

per original agreement expressed as percentage of total value of 
work.   

 
viii) M0 = All India Whole Sale Price Index for all commodities (WPI) as 

published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India, related to last date of bid submission.  

 
 
ix) M1 = Average All India Whole Sale Price Index for all commodities 

(WPI) for the period to which escalation / de-escalation relates as 
published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India. 

 
 
x) c = 0.15 for ‘other components’ or the old component as per original 

agreement expressed as percentage of total value of work. 
 
xi) a’ = 0.29 for diesel component expressed as percentage of total 

value of work.  
 

xii) D0’ = Price of diesel as on 01.04.2022.  
 
xiii) D1’ = Average price of Diesel corresponding to period of variation 

within the period under consideration after 01.05.2022. 
 
xiv) b’ = 0.07 for ‘other components (wages)’ expressed as percentage 

of total value of work.   
 
xv) W’0 = Rate of wages including VDA per day of unskilled worker as 

per HPC recommendations, published by CIL, as applicable on 
01.04.2022. 

 
xvi) W’1 = Rate of wages including VDA per day of unskilled worker as 

per HPC recommendations, for the pe    riod to which escalation / 
de-escalation relates, as published by CIL. 

 
xvii) c’ = 0.01 for ‘other components’ expressed as percentage of total 

value of work. 
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xviii) M’0 = All India Whole Sale Price Index for all commodities (WPI) as 
published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India, as applicable on 01.04.2022. 

 
xix) M’1 = Average All India Whole Sale Price Index for all commodities 

(WPI) for the period to which escalation / de-escalation relates as 
published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India. 

 
(d) Loading and transportation of coal extracted by Surface Miner 

 
The Payment for price variation shall be done as follows:  
 
Price Variation on account of diesel, wages and other components shall 
be governed by the following formula:  
  
=  R’ x [{a’ x (D’1 – D’0)/D’0} + {b’ x (W1 – W’0)/W’0} + {c’ x (M’1 – 

M’0)/M’0}]  
 
where,  
 
R’ (derived rate as on 01.04.2022)  
 
= R + [R x a x (D1 – D0)/D0] + [R x b x (W1 – W0)/W0] + [R x c x (M1 – 

M0)/M0]  
 
given that 

 
i) R = Awarded Rate in Rs/Cu.M for excavation cum 

removal/transportation of OB (including drilling) (First Dig or Loose 
Dumped).  

 
ii) D0 = Base price of diesel corresponding to the last date of 

submission of Bid.  
 
iii) D1 = Price of diesel on 01.04.2022.  
 
iv) a = diesel component as per original agreement expressed as 

percentage of total value of work.  
 
v) W0 = All India Consumer Price Index for Industrial Workers 

(CPI(IW)) as published by RBI Bulletin, Ministry of Industry & 
Commerce, Govt. of India, related to last date of bid submission.  

 
OR 
 
Rate of wages including VDA per day of unskilled worker as per HPC 
recommendations, published by CIL, related to last date of bid 
submission, whichever applicable. 
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vi) W1 = Average All India Consumer Price Index for Industrial Workers 

(CPI(IW)) for the period to which escalation / de-escalation relates 
as published by RBI Bulletin, Ministry of Industry & Commerce, 
Govt. of India.    

 
OR 
 
Rate of wages including VDA per day of unskilled worker as per HPC 
recommendations, for the period to which escalation / de-escalation 
relates, as published by CIL. 

 
vii) b = ‘other components (wages)’ as per original agreement 

expressed as percentage of total value of work.   
 
viii) M0 = All India Whole Sale Price Index for all commodities (WPI) as 

published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India, related to last date of bid submission.  

 
 
ix) M1 = Average All India Whole Sale Price Index for all commodities 

(WPI) for the period to which escalation / de-escalation relates as 
published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India. 

 
 
x) c = ‘other components’ as per original agreement expressed as 

percentage of total value of work. 
 
xi) a’ = 0.37 for diesel component expressed as percentage of total 

value of work.  
 

xii) D0’ = Price of diesel as on 01.04.2022.  
 
xiii) D1’ = Average price of Diesel corresponding to period of variation 

within the period under consideration after 01.05.2022. 
 
xiv) b’ = 0.25 for ‘other components (wages)’ expressed as percentage 

of total value of work.   
 
xv) W’0 = Rate of wages including VDA per day of unskilled worker as 

per HPC recommendations, published by CIL, as applicable on 
01.04.2022. 

 
xvi) W’1 = Rate of wages including VDA per day of unskilled worker as 

per HPC recommendations, for the pe    riod to which escalation / 
de-escalation relates, as published by CIL. 

 
xvii) c’ = 0.07 for ‘other components’ expressed as percentage of total 

value of work. 
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xviii) M’0 = All India Whole Sale Price Index for all commodities (WPI) as 

published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India, as applicable on 01.04.2022. 

 
xix) M’1 = Average All India Whole Sale Price Index for all commodities 

(WPI) for the period to which escalation / de-escalation relates as 
published by RBI Bulletin, Ministry of Industry & Commerce, Govt. 
of India. 

 
1. PURPOSE: 

This Amendment is supplementary to the Original Agreement. The purpose of this 
Amendment is to reduce the difference between the compensation rendered by 
the existing Price Variation Clause and the actual financial impact due to rise in 
price of diesel. 
 

2. INCONSISTENCY: 
If there is a conflict between this amendment and the original Agreement, the 
terms of this amendment will govern. 
 

3. AGREEMENT CONTINUANCE: 
Except as expressly modified and supplemented by this Amendment, all other 
Terms and Conditions in the Original Agreement shall remain in full effect and 
continue to bind the parties. 
 

This Amendment, together with the Original Agreement, constitutes the Final 
Agreement of the Parties. It is the complete and exclusive expression of the Parties’ 
Agreement with respect to its subject matter. Neither Party was induced to enter this 
Amendment by, and neither Party is relying on any statement, representation, 
warranty, or agreement of the other party except those set forth expressly in this 
Amendment. Except as set forth expressly in this Amendment there are no conditions 
precedent to this Amendment’s effectiveness. 
 
This Amendment will become effective from the date mentioned in this Supplementary 
Agreement 

 
 
 
 
         


